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General 


China Becomes Member of Nice Trademark 
Agreement 


11K 1008101894 Beijing CHINA DAILY in English 
10 Aug 94 pl 


[By Ma Zhiping: “China Joins Nice Trademark Pact’’] 


(Text] China moved a step closer to international stan- 
dards on trademarks yesterday by becoming a formal 
member of the Nice Agreement. 


Membership of the agreement means that China will 
have a say in the international classification of goods and 
services and will play a greater role in the World Prop- 
erty Rights Organization. 


The move is seen as bringing the country’s trademark 
administration system closer to international standards. 


The Nice Agreement, formally called the International 
Classification of Goods and Services, was signed in Nice, 
France, in 1957. 


Being an important agreement under the World Property 
Rights Organization, the pact requires members to adopt 
the saine classification of goods and servives in trade- 
mark acimiritstration. 


“Joining, the agreement will not only promote the devel- 
opment of property rights in China but also will enhance 
iniernational co- operation and exchanges,” said an 
official with the State Administration for Industry and 
Commerce, wich oversees trademark registration and 
management. 


This new status will also improve China's position 
among developing countries and in the world as a whole. 


“With the membership, China will have the right to add 
new goods and services, such as Chinese herbal medicine 
and musical instruments, to the international! classifica- 
tron,” said the official, adding that this was impossible 
before China joined the agreement. 


“Joiming the agreement will bring more international 
treaties on trademarks to China and make them more 
systematic and complete.” 


China has joined a number of international organiza- 
tions and treaties since 1980 to bring legal bodies on 
trademarks and the registration and management of 
trademarks closer to international practices. 


Overseas Investment Helps Renovate Old Enterprises 


OW0508 112094 Beijing XINHUA in English 0835 
GMT 5 Aug 94 


[Text] Tianjin, August 5 (XINHUA)—Large state- 
owned enterprises in Tianjin, a municipality in north 
China, attracted 295 million U.S. dollars in foreign 
investment to upgrade their traditional way of produc- 
tion and improve outdated facilities in the first five 
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months of this year. The city listed 50 large state-owned 
enterprises for this year’s renovation plan to be carried 
out with foreign investment. 


The move has prevented a number of enterprises from 
bankruptcy. A camera production enterprise, for example, 
reported a total loss of 17 mullion yuan last year. However, 
the enterprise started to make profits by processing 
imported materials for a foreign business firm. 


Later last year, the camera enterprise set up a Sino- 
foreign joint venture, pushing the annual camera pro- 
duction capacity to one million, half of which are sold 
outside China. 


By now, Tianjin has a total of 18 joint ventures which 
can produce over 100 million yuan in output value cach 
annually. Mure technological renovation projects with 
forcign investment involved are being discussed. 


Reasons for U.S. Hesitation Over Haiti Viewed 


HK0908 145894 Beying RENMIN RIBAO in Chinese 
5 Aug 94 p 6 


[International Forum” cofumn article by Fang Quu 
(2455 4428): “Haiti Remains a Knotty Issue’’} 


[Text] A few days ago, the UN Security Council autho- 
rized the formation of a multinational armed force to 
take any measvre—including military means—to force 
the military leaders headed by Cedras to step down and 
to restore the constitutional government headed by Pres- 
ident Aristide, who was clected by the people. This 
resolution has set a dangerous precedent. Although 
Washington thus has obiained an “imperial sword” to 
carry out military intervention in the situation im Haiti, 
the Haiti issue remains a knotty one. 


First, international public opinion, and a large number 
of Latin American countries in particular, universally 
does not agree to the use of force by the United States. 
The United States has always regarded Latin America as 
its own backyard. It has carried out military intervention 
in the region on many occasions, and has done serious 
damage to the sovere*gnty and national dignity of the 
Latin American countries. Therefore, no matter under 
what pretext, U.S. military intervention in this region 
naturally will meet with the opposition of Latim Amer- 
ican countries, On the Haiti issue, the great miajority of 
Latin American countries stands for the restoration of 
the legitimate position of the elected Presideit Aristide 
and favors exerting necessary international pressure on 
the Haitian military regime. However, their funda- 
mental stance is still to seek a political solution through 
dialogue. This is because, after all, the Haiti icsue is the 
internal affair of a country, and armed intervention in 
the internal affairs of a sovereign country goes against 
the principles of the UN Charter. It is impossible for the 
U.S. use of force against Haiti to have the extensive 
support of the Latin American countnies. According to 
reports, prior to this, 15 Latin American countries had 
agreed, following U.S. lobbying in various ways, to 
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organize a peace-keeping force on condition that the 
Haitian regime must resign on its own accord. If it were 
to be overthrown by U.S. forces, they would not take 
part, even in peace-keeping. Since this 1s the case, even in 
the organization of a peace-keeping force, naturally it is 
more difficult to organize a multinational armed force as 
required by the UN Security Council. To date, very few 
Latin American countries have expressed their willing- 
ness to join the multinational force. 


Second, the majority of public opinion im the United 
States does not agree to sending troops to Haiti either. A 
survey shows that two-thirds of the people are opposed 
to military intervention in the internal affairs of Haiti. In 
their statements, some members of the U.S. House of 
Representatives said: The UN Security Council resolu- 
tion ca inot substitute for the authorization of the U.S. 
Conzre is, and the deployrnent of U.S. troops to Haiti 
must Obtain congressional approval. This indicates that 
there will be a struggle between the White House and 
Congress. One of the reasons the U.S. Government has 
adopted a hardline attitude in the Haiti crisis is that it 
wants to change its image of being weak and feeble in 
foreign affairs. However, it may get the opposite of what 
it wants. 


Haiti 1s a tiny country and 1s very close to the United 
States. With its superior mvilitary, it seems not difficult 
for the United States to force the Haitian military men to 
step down. However, there are many mountains in Haiti, 
and if the Haitian military and police personnel make 
use of the terrain to fight U.S. troops, it will be difficult 
for the U.S. troops to avoid human casualties. What is 
more important is that Haiti has been under a dictatorial 
rule for a long time and the political situation has been 
controlled by the military on many occasions. It is not at 
all easy for the United States to establish a constitutional 
system in Harti through military invasion. Haiti is also 
the poorest country in Latin America. After U.S. troops 
occupy Haiti, they inevitably will shoulder a burden that 
will be difficult to get rid of. Therefore, it will be easy to 
go into Haiti, but difficult to get out. In 1915, the United 
States carried out a military invasion of Haiti. As a 
result, its troops were forced to stay there for as long as 
19 years. In an interview by European news media, a 
U.S. officer who took part in the past invasion of 
Dominica held that it may take less than 20 hours for the 
United States to occupy Haiti by force this time, but 
probably will take 10 years for it to get away. 


It seems that these reasons can only be said to be 
important ones why the U.S. policy-makers did not take 
military action immediately after the resolution was 
adopted at the UN Security Council. 


United States & Canada 


Court Rules Against Firms in Suit by Disney 
Company 

OW’'1008060894 Beijing China Radio International in 
English to Western North America 9400 GMT 9 Aug 94 


[From the “China’s Open Windows” program] 
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{Text} The U.S.-based Walt Disney Company 1s suing 
three Chinese companies for reportedly violating its 
copyright. BCR’s [Beijing China Radio} Guan Juanjuan 
reports that it is the first time for an international 
copyright violation case to be tried in China. Wen Jie has 
the details: 


[Begin recording] The Walt Disney case was tried al the 
Beijing Intermedizte People’s Court. The three defen- 
dants were the Beying Children’s Publishing House, the 
Beijing Publishing House, and the Being distribution 
department of Xinhua Bookstore. The Walt Disney 
Company said the accused illegally published, distrib- 
uted, and sold nine sets of copynghted picture albums 
without its permission. The albums had photos of sev- 
eral famous Disney cartoon characters such as Peter Pan, 
Mickey Mouse, and Snow White. The Disney Company 
said the albums were illegally published three times 
between November 1991 and February this year. It 
asked for 620,000 yuan in compensation. 


The two publishing houses said they had an agreement 
with Max World's China Publishing Corporation, Ltd. 
Max World had told the publishing houses that it had the 
right to publish the Chinese-language versions of the 
albums in China. The two publishing houses have aske:' 
the court to include Max World as one of the defendants. 


Wang Yadong, an attorney at the (Junhe) law office, 
represented the defendants in the case. He said the two 
publishing houses had learned a lesson. He said the 
Beijing Children’s Publishing House signed a contract 
with Max World to print the picture albums in 1991. At 
that time, public knowledge about copyright protection 
was not so clear as 11 1s now. But Walt Disney never gave 
permission to reprint the albums. The two companies 
can avoid troubles in the future if they make sure the 
contract agreement is clear. 


The judge in the case ruled that the first copyright 
violation took place before the signing of the Sino-U.S. 
memorandum of understanding on intellectual property 
right. But he said the two publishing houses are guilty of 
copyright infringement for the second and third pub- 
lishing of the picture albums. 


As for the liability of Xinhua Bookstore and Max World 
China Publishing Corporation, Lid. in this case, the 
amount of compensation will be decided on a later date. 


Liu Fengmin is Walt Disney's attorney in China. He said 
the Disney Company is satisfied with the results. This 
case means China has made a big step in enforcing 
copyright protection. And Walt Disney Company 
believes the case will set a precedent for future lawsuits. 
{end recording] 


U.S. House Defeats Bill To Revoke China’s MFN 
OW 1008043694 Bejing XINHUA in English 0417 
GMT 10 Aug 94 


[Text] Washington, August 9 (XINHUA) —The US. 
House of Representatives Tuesday [9 August] foiled an 
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attempt by some of its members to overturn President 
Clinton’s decision to maintain a normal trading relation- 
ship with China. 


After hours of heated debate, the House defeated, by a 
vote of 270-158, a bill introduced by Nancy Pelosi, who 
advocates punishing China for alleged human rights 
abuses by revoking the non-discriminatory trade status 
on certain Chinese products entering the United States. 


President Clinton announced on May 26 that he would 
extend China's most-favored-nation [MFN] treatment 
with no conditions attached and separate the MFN 
renewal from the human rights issue. 


Unhappy with the President's decision, some members 
of U.S. Congress came up with a number of legislative 
measures aimed at revoking China’s MFN altogether or 
partially. 


Three bills regarding China’s MFN were debated and 
voted on in the afternoon session. The Solomon bill 
disapproving of MFN renewal was easily rejected with a 
vote of 356-75. 


During the debate, the bill was condemned by many 
speakers as a wrong approach to the U.S.-China relations 
that would substitute the strategy of engagement with a 
policy of confrontation or isolationism. 


A second bill, sponsored by Lee Hamilton, chairman of 
the House Foreign Affairs Committee, was passed 280- 
152. It was designed essentially to codify President 
Clinton's May 26 MFN decision. 


The Pelosi bill was the last put to vote. The arrangement 
was intended to allow whichever passes last to prevail 
under the “king-of-the-hill” rules. 


But it 1s beyond some people's expectation that this was 
defeated so badly. And it was the first time in a couple of 
years that this long advocate of imposing conditions on 
China’s MFN was rebuffed even in the House of Repre- 
sentatives. 


A similar bill was introduced by majority leader George 
Mitchell in the Senate. It 1s widely believed that the bill 
has little chance of passage there. 


Americans Feel Whitewater Hearings Not 
Worthwhile 

OW 0908171894 Beijing XINHUA in English 1617 
GMT 9 Aug 94 


[Text] Washington, August 9 (XINHUA)—Fully 60 per- 
cent of respondents said that the hearings on the White- 
water affair were not worthwhile and 58 percent said the 
issue Was not important, according to a new opinion poll 
published here today. 


Even so, 48 percent of the respondents answered affir- 
matively when asked if they thought President Clinton 
had done anything v.rong with regard to the Whitewater 
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development project in Arkansas while 39 percent 
thought that he did not, the ABC News-WASHINGTON 
POST poll said. 


The telephone poll of 1,015 adults was conducted over 
the past weekend after a bruising week of U.S. congres- 
sional investigation hearings on the Whitewater affair. 


The poll showed that President Clinton’s job rating has 
slipped to its lowest level in a year with Americans now 
evenly split on his performance, 47 percent approved 
and 47 percent disapproved, since August 1993 when 45 
percent approved of his job performance and 5! percent 
disapproved. 


The poll showed a 10-point drop in Clinton’s approval 
rating in four months. 


The poll had a margin of error of three percentage points, 
which meant that his disapproval rating could be as high 
as 50 percent or as low as 44 percent. 


Northeast Asia 


Gansu Governor Meets Japan’s Akita Prefecture 
Delegation 

11K0508 133694 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 27 Jul 94 


[Text] At the invitation of the Gansu Provincial Gov- 
ernment, the Japanese Akita Prefecture friendship dele- 
gation led by Takejiro Ikida, deputy magistrate of Akita 
Prefecture, arrived in Lanzhou by plane on 27 July. At 
1700, the delegation called on the Gansu provincial 
people’s government and Governor Zhang Wule met 
with the delegation. 


On behalf of the Gansu provincial people's government 
and the people of all nationalities in this province, 
Governor Zhang Wule expressed his warm welcome to 
all members of the delegation, which had gone to the 
trouble of travelling a long distance to attend the cere- 
mony for the compietion of the Gansu-Akita Friendship 
Hall. He said: We are already old friends with our guests 
from Akita Prefecture. In the 12th year since Gansu and 
Akita Prefecture established friendship ties, we both 
have been joining hands and sincerely cooperating with 
one another and have made gratifying achievements in 
friendly exchanges both in governmental and nongov- 
ernmental sectors or both in political and economic 
fields and in science and technology and culture as well. 
1 hope that this friendship will last a long time, like the 
never-ending flow of the waters of the Huang He. At the 
same time, let me express my lofty respect and heartfelt 
thanks for all our friends who have made contributions 
to the consolidation and development of the friendly 
relations between Gansu and Akita. 


Delegation Head Takejiro Ikida expressed his complete 
agreement. He said: First of all, I thank the people of 
Gansu and the Gansu provincial government for [words 
indistinct]. He said: Every time I come to Gansu, I see 
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that great changes have taken place in various areas. We 
exnress our heartfe!t admiration for the great achieve- 
menis scored by the people of Gansu. Although our 
current visil 1s only a short one, we hope we can see more 
and make more contacts with the Chinese people so as to 
promote mutual understanding. 


In addition to the 100 million Japanese yen already 
donated, the delegation again donated 9 million Japa- 
nese yen to be used in the construction of the facilities of 
the Gansu-Akita Friendship Hall. 


Vice Governor Guo Kun was present at the meeting, 
which proceeded in a warm and friendly atmosphere 
from beginning to end. 


Gansu Secretary Meets Japanese Friendship 
Delegation 


HKOS08 154694 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 29 Jul 94 


[Text] Yesterday afternoon, Yan Haiwang, secretary of 
the Gansu Provincial CPC Committee, met a friendship 
delegation from the Akita Prefecture of Japan in the 
Lanzhou Jincheng Guest House. 


Yan Haiwang said: Your visit has further enhanced the 
fnendly relations between our province and Akita Pre- 
fecture. We are very satisfied with the friendly exchanges 
that have taken place in various areas between Akita 
Prefecture and Gansu Province over the past few years. 
We welcome our Japanese friends to visit Gansu more 
often and learn more about our province. 


Takejiro Ikida, head of the Akita Prefecture friendship 
delegation and vice magistrate of the Akita Prefecture, 
said: We have attended the ceremony for the completion 
of the Gansu Akita Friendship Hall and have visited 
some enterprises, and everything has made a very good 
impression on us. We greatly appreciate the cordial 
hospitality of the people of Gansu. 


Yesterday evening, the Akita Prefecture friendship del- 
egation gave a return banquet at the Jincheng Guest 
House. 


CPPCC Vice-Chairman Meets Japanese Visitors 


OW 0908 123994 Beijing XINHUA in English 1040 
GMT ® Aug 94 


[Text] Beijing, August 9 (XINHUA}—Wu Xueqian, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with a Japanese delegation led by Hay- 
akawa Masaru, a member of the House of Representa- 
tives of Japan's Social Democratic Party. 


Wu, also president of the Chinese Association for Iater- 
national Understanding, exchanged views with the visi- 
tors on how to enhance the friendship and cooperation 
between the two countnes. 
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The 38-miember delegation arrived here Sunday [7 
August] on a week-long visit to China as guests of the 
Chinese Association for International Understanding. 


IAEA Welcon woPRK’s Agreement To Replace 
Nuclear Reaci urs 


OW 1008035694 Beijing XINHUA in English 0207 
GMT 10 Aug 94 


[Text] Vienna, August $ (XINHUA) —The International 
Atomic Energy Agency (IAEA) today welcomes the 
agreement of the Democratic People’s Republic of Korea 
(DPRK) to use the nuclear reactors which are less 
threatening. 


On Monday [8 August], a DPRK official announced in 
Geneva that his country might replace its graphite- 
moderated reactors with light-water reactors as part of 
“important proposals with regard to resolving the 
nuclear issue.” 


The {AEA said that the spent nuclear fuel rods at 
DPRK's atomic complex at Yongbyon is the biggest 
danger and pose the most pressing issue. 


Replacing the reactor, some IAEA experts say, will be 
time-consuming and the danger posed by the spent fuel 
rods will stil] remain. 


Therefore, they urged the U.S. and DPRK, whose dele- 
gations had held talks in Geneva, to reach an agreement 
over the spent fuel rods as soon as possible. 


NPC Vice Chairman Meets ROK Youth 
Organization Visitors 


OW0408 132394 Beijing XINHUA in English 0917 
GMT 4 Aug 94 


[Text] Beijing, August 4 (XINHUA)}—Wu Jieping, vice- 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, met here this afternoon with a 
delegation from the National Council of Youth Organi- 
zations of the Republic of Korea (ROK) headed by its 
President Kim Chin. 


The delegation arrived here yesterday at the invitation of 
the All-China Youth Federation. 


Southeast Asia & Pacific 


‘Roundup’ Views Success of Subic Bay Since U.S. 
Pullout 


OW0908172394 Beijing XINHUA in English 1545 
GMT 9 Aug 94 


{“Roundup” by Xiong Changyi: “Subic Attracts More 
Investments” ] 


[Text] Manila, August 9 (XINHUA)—Nearly two yeais 
after the United States pulled out its troops out of Subic 
Bay, the former U.S. naval bas is attracting more 
investments. 
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According to the Subic Bay Metropolitan Authority 
(SBMA), total investments at the Subic Bay freeport 
zone reached 601 million U.S. dollars as of August 1994. 


The biggest investors include Enron Subic Power Corp. 
with 115 million U.S. dollars, Coastal Subic Bay Ter- 
minal, Inc. with 105 million U.S. dollars and Federal 
Express with 100 million U.S. dollars. 


Telecommunications giants, such as American Tele- 
phone and Telegraph Corp., Eastern Telecoms and the 
Philippine Long-Distance Telephone Company, also 
located their business in Subic. 


Meanwhile, studies were completed for the building of a 
150-km freeway linking the Subic freeport zone to 
Manila, officials said. 


Under the plan, the proposed 500 million U.S. dollars, 
all-weather highway will be built by the first Philippine 
Infrastructure Development Corp. in partnership with 
the state-owned Philippine National Construction Corp. 


The freeway will also connect a proposed international 
airport and commercial zone to be built a’ Clark Air 
Base, another former American military facility in the 
country. 


According to the SMBA, the government is to take bids 
later this month for a 24 million U.S. dollars contract to 
renovate the international airport at Subic Bay. 


SMBA Chairman Richard Gordon said that the Philip- 
pines can capitalize on Subic to serve as Asia’s transship- 
ment zone. 


“Once the hub of the naval operations of the Uaited 
States, Subic has on-site facilities worth eight billion U.S. 
Dollars and the capability to become an international 
commercial seaport with its ship repair facilities and the 
general cargo port,” he added. 


With the hub in place and with the highways con- 
structed, Gordon predicted, the influx of people and 
investments will follow between Subic and Manila and 
between Subic and Clark. 


“This has been the experience of Tokyo and Yokohama, 
cities along Tokyo Bay connected by railroads and 
highways,” he pointed out. 


The government decided to turn Subic, 120 km north- 
west of Manila, into an industrial port after American 
troops withdrew in 1992. 


Column Views Dispute With ASEAN on Spratlys 


11K0808073094 Hong Kong HSIN PAO in Chinese 
5 Aug 94 p 22 


[Beijing Political Situation” column by Jen Hui-Wen 
(0117 1979 2429) in Beijing 2 Aug 1994: “China Trou- 
bled by Vietnam's Occupation of Nansha [Spratlys]"’] 


[Text] The 27th conference of ASEAN foreign ministers 
(short for the Association of Southeast Asian Nations), 
the ASEAN regional forum, and the meeting between 
ASEAN and its dialogue partners ended in Bangkok on 
27 July. Apart from the foreign roinisters of six ASEAN 
countries Brunei, Indonesia, Malaysia, Singapore, the 
Philippines, and Thailand, foreign ministers from 
another 20 countries attended the meeting as observers 
at the invitation of ASEAN, making the meeting the 
largest in ASEAN history. The main items on the agenda 
of the foreign ministers’ conference were to increase 
ASEAN’s role in maintaining political security in the 
Asia-Pacific region, using preventive diplomacy in the 
region, and to expand the organization. ASEAN is 
inclined to draw Vietnam, Cambodia, Laos, and Burma 
into the group to form a 10-nation alliance. The confer- 
ence agreed in principle to admit Vietnam into ASEAN 
as a new member. ASEAN had been an organization 
linked to the United States to balance the “expansion” of 
communism, especially the Communist Party of 
Vietnam, and now it is trying to draw socialist Vietnam 
into the organization of its own accord. This policy 
change has attracted widespread attention in the world 
and has also made China uneasy, because it is at odds 
with the ASEAN countries on sovereignty over the 
Nansha [Spratly] Islands. 


ASEAN Tries To Draw Vietnam Into Organization To 
Counter China 


According to a Beijing source, a restricted publication 
“featuring foreign affairs” pointed out that ASEAN is 
planning to increase its strength to counter China by 
admitting Vietnam into the group. Since the Cold War 
ended in the early 1990's, the West has constantly spread 
the argument that China will promote an “arms expan- 
sion” to “fill the vacuum.” This reminded ASEAN 
nations of the “yellow peril” in Chinese history and the 
Cultural Revolution, which was designed to start a world 
revolution. They are all the more concerned that China 
will replace U.S. and former Soviet forces in Southeast 
Asia if the latter withdraw their forces. The dispute on 
sovereignty over the South China Sea, including the 
Nansha Islands, has become a touchstone proving 
whether China entertains wild ambitions of expansion. 
In 1989, ASEAN issued a statement calling for acknowl- 
edgment of the fact that several of the Nansha Islands 
had been orcs.o:ed by ASEAN members. This year, the 
ASEAN fvsom vace again called for legalizing and 
international:ziig occupation of the Nansha Islands by 
ASEAN nations. To increase their strength against 
China, ASEAN decided to admit Vietnam into the 
group. In this way, it will increase, after the United 
States withdraws its forces from southeast Asia, its 
strength to half as much as China’s, which it is not now 
[sentence as published]. And more important, Vietnam 
would then become the organization's main force deter- 
ring China in disputes on sovereignty over the Nansha 
Islands. 


As reported by the publication, ASEAN members 
pointed out at the conference that there are three big 
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powder kegs in the world. One is in Cambodia, where the 
crisis is apparent. But the crisis will not intensify to an 
expected extent, because the international community is 
keeping a close watch on developments there. The other 
two are the Korean peninsula and the Nansha Islands. 
Though these crises are latent ones, the situation could 
get out of control if they escalated into a war. To prevent 
the crisis on the Nansha Islands from going from bad to 
worse, ASEAN hoped China would approve their decla- 
ration on the islands. To achieve this, they scrapped their 
plan to invite Taiwan President Li Teng-hui to attend 
the conference. 


Beijing's southeast Asia experts say that ASEAN’s stance 
on the Nansha Islands indicates that, although China has 
proposed “shelving the dispute and joining hands in 
developing the area” as it did concerning the dispute on 
sovereignty over Diaoyu Island, an approach which 
came close to stooping to compromise, ASEAN, affected 
by propaganda about the “yellow peril,” does not have 
much faith in cooperating with China. Their insistence 
on China acknowledging the fait accompli of ASEAN’s 
occupation of the isiands is groundless and entirely 
unacceptable to China. 


Reason for Vietnam To Invade the Nansha Islands 


The source said that the dispute between the ASEAN 
countries and China on sovereignty over the Nansha 
Islands is long standing. Of these countries, Vietnam, 
which received generous Chinese aid for 10 years, is 
China's fiercest enemy. Hanoi acknowledged China's 
sovereignty over the Nansha Islands long ago but openly 
went back on their word later. They fought wars with 
China over the islands in 1974 and 1988 respectively. 
Now, Vietnam has occupied 21! of the Nansha Islands. 
What interests ASEAN is Vietnam's hostility toward 
China. What prompted Vietnam to invade the Nansha 
Islands are the rich oil and natural gas resources all over 
the South China Sea, including the Nansha Islands 
(experts estimate its oil reserves to be 10 times those on 
Mainland China and seven times its natural gas 
reserves), Both petroleum and natural gas are natural 
resources essential to a country’s economic develop- 
ment. Vietnam began prospecting for oil on the islands 
in the 1970's and succeeded in producing oii in the late 
1980°s. During the last five to six years, Vietnam has 
changed from being an oil-deficient country to an oil 
exporter, and 50 percent of its foreign exchange is 
derived from oil. So, Vietnam is likely to become the 
fifth small dragon of Asia. 


After drawing profits from the islands, Vietnam's wild 
ambitions have burned further. Recently, it made great 
efforts to internationalize its occupation of the islands. 
Vietnam's state energy ministry has invited foreign com- 
panies, and in particular U.S. companies, to join them in 
developing the islands they have occupied to counter 
China. For the same reason, Vietnam recently trans- 
ferred a bidding area to France at a low price. A week 
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later, France announced it had decided to write off 50 
percent of Vietnam's debts to it. 


Vietnam is insatiabie. It protested the “Wanonbei [8001 
1344 0554]-21” contract the China National Offshore 
Oil Corporation signed with the U.S. Crestone Energy 
Company, which ts a matter within the framework of 
China’s sovereignty, saying: “China went so far as to 
invite U.S. companies to bid for the right to prospect for 
oil on Vietnam's continental shelf. This violates Viet- 
nam’s sovereignty. We hope China will dismantle its 
drilling rigs on its own initiative and leaves our territo- 
rial waters. We hope China will prospect for oil beyond 
the demarcation line (namely. the demarcation line 
extending from Da Nang to Hainan Province decided by 
Vietnam unilaterally.” 


A figure in Beijing's diplomatic circles pointed out that 
after receiving generous Chinese aid for 10 years, 
Vietnam has robbed China of its oil on the Nansha 
Islands. China provided blood to Vietnam on the 
ground, but the latter was not satisfied with this and 
continues to suck China's blood from under the ground. 
If the Chinese Government said nothing abut this, it 
could not justify itself before the peuple. 


China Steps Up Efforts To Open Second Territory 


The source added that although ASEAN believes 11 is 
necessary to call an international conference to discuss a 
solution to the latent crises on the Nansha Islands, it 
should be noted that these islands have been China's 
territory since ancient times. This 1s proved by historical 
records, by Chinese people residing on the islands, by the 
fact that China took over the islands after World War Il, 
and by international accords. China is in a much better 
position than other countries to prove the islands are 
China’s territory. It was for this reason that former 
Chinese Foreign Minister Zhou Enlai solemnly declared 
in a statement on “The United States and the United 
Kingdom's Peace Treaty with Japan and the San Fran- 
cisco Conference” that the Nansha Islands are China's 
territory. 


The source said that although China insists the Nansha 
Islands are its territory, 1t has repeatedly expressed 
willingness to settle disputes over the islands through 
peaceful negotiations. If the conditions for such negoti- 
ations are not ripe, the parties concerned should “shelf 
their disputes and join hands in developing the area” to 
maintain peace in the area and to prevent Vietnam 
siding with the United States. Given this, if ASEAN 
continues to encourage it members to carve up the 
islands, ASEAN’s reputation as an anti-aggression orga- 
nization will suffer a great deal. 


He continued that, to safeguard China's sovereignty over 
the South China Sea, a State Council Development 
Research Center report had clearly proposed opening up 
a second territory (marine territory). China's basic 
strategy is to strengthen its administration and develop- 
ment of the area. The Chinese Government recently told 
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Hainan to set up a marine department and has given the 
latter greater rights to exercise control and carry out 
development. This can be seen as a tangible move under 
this strategy. 


Australia’s Keating Views Market Potential of 
Beijing 

OW 1008080694 Beijing XINHUA in English 0729 
GMT 10 Aus 94 


[Text] Guan’ sou, August 10 (XINHUA)—Australian 
Prime Minister Pau! Keating has noted thai China is a 
huge market with great potential. 


In his congratulatory message on the establishment of 
the Guangzhou Nutrimetics Co. Ltd, Keating said that 
the entry of Nuinmetics to China will promote the 
bilateral trade relations between Australia and China. It 
will set a good example for other Australia companies, he 
said. 


Set up in 1959, Nutrimetics International Co. Ltd is one 
of the leading cosmetology corporations in the world. 


On August 8 the Guangzhou Nutnmetics Co. Ltd, 
funded by the Australian parent firm, and the Guang- 
dong Province White Horse Enterprise Group was set up 
in this capital of Guangdong Province. 


Liu Weiming, deputy governor of Guangdong, spoke 
highly about nutrimetics entry into the retail market in 
Guangzhou. 


He said that he hoped the company would contribute to 
the prosperity of Guangdong. 


Near East & South Asia 


Bangladesh Finance Minister Terms Visit 
‘Fruitful’ 


OW 0808064994 Beijing XINHUA in English 0429 
GMT 8 Aug 94 


[Text] Dhaka, August (XINHUA)—[Bangladesh] 
Finance Minister Saifur Rahman, on his arrival from a 
week-long visit to China, told a group of journalists at 
the airport on Sunday [7 August] that his tour was 
“fruitful”. 


“It was a tour in study and gaining a lot of ideas as to 
how China has been progressing through good gover- 
nance,” the minister said. 


During his stay in China, the minister held talks with 
Chinese senior officials in charge of financial and foreign 
trade affairs. The Chinese side has showed its keen 
interest in setting up joint ventures in Bangladesh, he 
noted. 


Referring to the Rupsha Bridge that will be constructed 
with China's assistance, the minister said China will 
soon send a fact- finding delegation to Bangladesh for the 
preliminary work on the project. 
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Iran Ready To Mediate Between DPRK, ROK 


OW0908 162894 Reying XINHUA in English 1430 
GMT 9 Aug 94 


[Text] Tehran, August 9 (XINHUA)—Iran is ready to 
offer efforts to bring about understanding between the 
Democratic People’s Republic of Korea (DPRK) and 
South Korea if they are willing, a top parliamentarian 
said here today. 


Mohammad Javad Larijani, vice-chairman of majlis 
(parliament) foreign policy commission, made the 
remarks while meeting with South Korean ambassadoi 
in Tehran Sin Song-o. 


Iran maintains good relations with both the DPRK and 
South Korea which is one of Iran's largest trade partner. 


Iran's official news agency IRNA quoted Lariani as 
saying, “in our opinion, earlier opening of negotiations 
between the two countries will make the process of 
reaching an understanding earlier.” 


Larijani said that this will pave the way for unification of 
the two parts 0° dding that materialization of 
this objective “> na he desire of the people of the 
Korean penin 


IRNA said the .orean diplomat briefed Lariyjani 
on the ongoing U.S.- DPRK negotiations in Geneva. 


Xinjiang Vice Governor Meets Pakistani 
Ambassador 


OW 0808113094 Urumgi XINJIANG RIBAO in Chinese 
25 Jul 94 pl 


[““Wang Lequan Meets Pakistani Ambassador to China’™’] 


[Text] Wang Lequan, vice chairman of the Xinjiang 
Autonomous Region, met Khalid Mahmud, Pakistani 
ambassador to China; his wife; and daughter at Xin- 
jiang’s Great Hall of the People on the afternoon of 24 
July. 


The ambassador flew from Islamabad to Urumgi on 24 
July for a tour of Xinjiang after attending the ceremony 
marking the first flight of the Urumgi-Islamabad route. 
He said Pakistan and Xinjiang are very near and close in 
terms of geographical position or cultural exchanges and 
trade contacts. The peoples of tae two countries have 
always been friendly toward one another. The Pakistani 
Government values this friendly relationship very much. 
In the past, to visit Xinjia'.g from Pakistan, one had to 
travel by land. Now, with the inauguration of an air 
route, I believe bilateral contacts will become ever closer 
in the days to come. Extending a warm welcome to the 
ambassador for his first visit to Xinjiang, Wang Lequan 
briefed him on bilatera! trade and asked the ambassador 
to visit Xinjiang more often so as to deepen his under- 
standing of the region. 
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li has been learned that during his stay in Xinjiang, the 
ambassador will hold talks with leaders of the regional 
economic and planning commission and tourism admin- 
istration. 


West Europe 


Article Views Background to UK Minister’s Visit 


11K0808080094 Hong Kong CHENG MING in Chinese 
No 202, | Aug 94 pp 20-22 


[Article by Fan Chun (5400 0689): “Zhu Rongji Backs 
Zhou Nan”’} 


[Text] Story Behind “Tricks Played” by CPC on Goodlad 


Playing cards without reason and then dealing a heavy 
blow against the opponent to attain one’s purpose... 


The CPC has applied this method frequently in dealing 
with the British, which has indeed caused sensations. 
The latest one occurred on 14 July when Goodlad, the 
British foreign minister in charge of Hong Kong affairs, 
visited Beijing. As China’s anti-Patten tune was lowered 
a bit some time ago and they had expressed “coopera- 
tion’ on the new airport and military lands issue, a 
number of people felt optimistic about relaxing Sino- 
British ties. Goodlad’s visit to Beijing at this moment 
certainly was a good sign for China and Britain to 
resume cooperation. McLaren, British ambassador to 
China, told reporters excitedly that in addition to 
meeting foreign minister and Vice Premier Qian Qichen, 
Goodlad would also hold talks with Deputy Foreign 
Minister Jiang Enzhu and meet Lu Ping, director of the 
Hong Kong and Macao Affairs Office, on Saturday 
morning (16 June) to hold talks with him on the Hong 
Kong issue. 


Nevertheless, Goodlad received the cold-shoulder treat- 
ment at the Hong Kong and Macao Affairs Ofiice 
because word came fiom the office that: “There was no 
such arrangement from the beginning.” A spokesman for 
the Foreign Ministry was more straightforward: Goodlad 
did not come to discuss the question of Hong Kong so Lu 
Ping need not meet him. 


It is indeed unconvincing to say that Goodlad, who is 
responsible for Hong Kong, came to China not to discuss 
the question of Hong Kong. The CPC media even 
mocked outside speculation on the matter, saying that it 
was a fabricated “cancellation.” 


This modern tale of “Solomon” did evoke much sensi- 
tive speculation. People do not know what really lies 
behind the cold-shoulder treatment given by the CPC to 
Goodlad—the consideration of political tactics or other 
reasons.... 


Foreign Ministry Lists Seven Points on Goodlad’s Visit 
to China 


The most authoritative answer should be the document 
“On Goodlad’s Visit to China,” which was issued by the 
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CPC’s Foreign Ministry on 18 July for internal circula- 
tion. The document was circulated to all relevant minis- 
tries and committees of the State Council, including the 
Hong Kong and Macao Affairs Office, XINHUA Hong 
Kong Branch, party committees of central level propa- 
ganda organs, and the party committees ard foreign 
affairs offices of all provinces, municipalities, and auton- 
omous regions. 


There are seven points in the circular, which expounds 
the CPC’s “principled stand” one by one and clarifies 
irritations in current Sino-British ties. 


First, the foreign ministry of the Chinese Government 
issued an invitation only after Britain had proposed on 
numerous occasions the British foreign minister's inten- 
tion to visit China and had expressed willingness to 
improve current Sino-British ties. 


Second, for protocol reasons, vice premier and Foreign 
Minister Qian Qichen met Goodlad. During the 
meeting, Qian stated that the British authorities must 
take concrete and substantial action to improve the 
current status quo. 


Third, during the talks with Goodlad, Vice Minister 
Jiang Enzhu once again reiterated the Chinese Govern- 
ment’s consistent stand and principles and told Goodlad 
not to carry out activities based on wishful thinking as 
this would never be accepted by the Chinese Govern- 
ment. 


Fourth, Foreign Office Minister Goodlad took the ini- 
tiative to propose his visit to China and the purpose was 
to sound out changes in China’s position and policies 
toward Britain. It shows that Britain lacks an under- 
standing of China’s foreign policy and principled stand 
on Hong Kong and that Britain is cherishing the idea of 
leaving things to luck. 


Fifth, on behalf of the British authorities, Goodlad came 
to China in a bid to create a false impression of sincerity 
shown by Britain to cover its unilateral violation of the 
Sino-British Joint Declaration, the negation of the agree- 
ments and understandings reached by the governments 
of the two countries, and interference in China’s internal 
affairs. 


Sixth, Foreign Minister Qian Qichen and Deputy For- 
eign Minister Jiang Enzhu once again told Foreign Office 
Minister Goodlad that Sino-British cooperation should 
be comprehensive and based on sincerity. Sino-British 
relations are not good at present. China and Britain may 
have a different understanding of these poor relations. 


Seventh, in light of current Sino-British ties, there are no 
arrangements for meetings between officials from the 
Chinese Government, including the Foreign Ministry, 
the Hong Kong and Macao Affairs Office, and XINHUA 
Hong Kong Branch, and the governor of Hong Kong. 


Lu Ping: We Do Not Have Time To Watch or Perform 
Shows With Them 
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Mutual visits between envoys of two countries are actu- 
ally aimed at resolving problems or indicating friend- 
ship. However, the CPC wants to express its “principled 
stand,” play little tricks to make things difficult for the 
other party, and be intoxicated by the Ah Q [a character 
from Lu Xun’s writings who always believed he was 
victorious even when he was not] style victory. At a 
routine meeting of the Hong Kong and Macao Affairs 
Office, Lu Ping said with immense pride: If the British 
want to perform a show, let them do so. We do not have 
time to accompany them and watch. If they want to 
perform a false show, their efforts will be futile. We have 
no reason to reject Goodlad’s visit to China. But if he has 
no sincerity, his visit will be useless. Britain’s loss is 
totally the result of its mistaken evaluation of the will 
and ability of the Chinese Government. Without British 
cooperation, China is still capable of handling, 
alranging, and administering Hong Kong well. 


With the gradual approach of 1997, the CPC will further 
increase its hatred of the “British colonialists.”” They 
usually get bogged down in a quagmire and cannot 
extricate themselves. On the one hand, Hong Kong will 
be a huge gold mine after its return to the motherland 
and it will exert a great influence on the mainland’s 
reform. On the other hand, the CPC is worried about the 
democratic awareness of Hong Kong’s inhabitants and 
particularly Patten’s constitutional reform package, 
which has been adopted by the Legislative Council, 
totally ignoring China’s warning that the three-tier coun- 
cils will be disbanded after 1997.... Hence, it is somewhat 
expected that the CPC should suddenly hold back the 
smiling face it showed earlier. 


Zhu Rongji Stresses That Separation of Politics From 
Economy is “Cheap Lie” While Goodlad was in China 
on 15 July, Zhu Rongji especially discussed 
Sino-British relations at a meeting of ministries and 
committees of the State Council, which can be seen as a 
declaration by CPC policymakers. Zhu was rather 
tough. It is a cheap lie and hypocritical Western 
propaganda to say that politics have nothing to do with 
economics, Zhu said. Britain joined the West in 
blockading China for more than 30 years and today it 
still imposes a so-called em o on high-tech exports 
to China. Is this not politics? Some people are trying to 
link the mutually beneficial trade system to the question 
of Hong Kong. I think these politicians should have a 
further look at their definition of the “mutual benefits 
between two countries.” 


According to those attending the meeting, they had 
seldom seen Zhu Rongji so indignant about external 
affairs. Then Zhu Rongji became tougher: We have 
weighed the long-term interests. Even if Sino-British ties 
totally break down and Sino-British trade terminates, 
China’s development and its national economy will not 
be affected. 


Director Zhou Nan Will Remain in Hong Kong Until 
1997? 


It is almost inconceivable that Zhu Rongji gave strong 
backing to Zhou Nan. Recently, Zhu said, there have 
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been rumors in Britain and Hong Kong that Director 
Zhou Nan will leave office. This is a habitual political 
trick played by Britain, which has been posted from 
London to Hong Kong. It is psychological warfare aimed 
at confusing the media. Such despicable rumors will be 
spread every now and then to serve British policy in 
Hong Kong. Zhu further asked: Can this be called 
democracy and a fair society? 


Then Zhu emphatically pointed out: Director Zhou 
Nan’s term will definitely last until 1997. He is one of the 
principal officials who will take part in the transition of 
government. After 1997, Zhou Nan will continue his 
work for a veriod oi time. In view of criticism from the 
outside, Zhu stated that the central authorities highly 
evaluated and supported the work of the Foreign Min- 
istry, the Hong Kong and Macao Affairs Office, and 
XINHUA Hong Kong Branch. These organs have 
unswervingly implemented the central authorities’ 
external and Hong Kong policies. 


Rumor About Zhou Nan’s Removal Actually Spread by 
Hong Kong CPPCC Member 

The report about Zhou Nan’s transfer caused a furor in 
Hong Kong. Zhang Junsheng refuted it as a “psycholog- 
ical tactic’ of the British Hong Kong authorities. How- 
ever, it seems to be unfair to blame the British for 
spreading this “rumor.” This author heard something 
from the General Office of the State Council, which said 
that some deputies to the National People’s Congress 
[NPC] and members of the Chinese People’s Political 
Consultative Conference [CPPCC] in Hong Kong were 
involved in spreading “false news’? about Zhou’s 
removal from office by the end of this year. As a matter 
of fact, Zhou Nan’s incompetence as XINHUA director 
had evoked controversy within the CPC a long time ago 
and had become an open secret. As early as May 1992, 
NPC deputies and CPPCC members had proposed to the 
central authorities that Zhou be removed from office and 
replaced by Liao Hui or Xiang Nan. Some others recom- 
mended Ren Zhongyi or Ye Xuanping. Last year, Jiang 
Zemin received a letter which recommended Ambas- 
sador Ma Yuzhen replace Zhou Nan.... 


According to news from the State Council, some NPC 
deputies and CPPCC members in Hong Kong blame 
Zhou Nan for not giving full play to their role. Instead, 
he has paid too much attention to industrial and com- 
mercial circles. The latter receive “special care” from 
XINHUA Hong Kong branch, and this involves the 
interests of individuals... 


According to the Communist Party’s philosophy of 
struggle, ‘““whatever the enemy opposes should be sup- 
ported.” Zhou Nan can relax and remain safe in his 
office as director of XINHUA Hong Kong Branch. 
Taking the left instead of the right line and fighting 
resolutely with the British Hong Kong Government— 
this way of securing an official position personally dis- 
played by Zhou Nan has enlightened all those who wish 
to become major or minor officials in the future special 
administrative region. Due to this alone, Zhou is entitled 
to stay until 1997. 
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Political & Social 


Li Tieying Hails Renovation of Lhasa’s Potala 
Palace 


Palace ‘Expression’ of Policies 


OW 0908133894 Beijing XINHUA in English 1320 
GMT 9 Aug 94 


[Text] Lhasa, August 9 (XINHUA)—An open space at 
the eastern end of the Potala Palace overlooking Lhasa is 
festively decorated with auspicious designs and pictures. 
At one corner stood a giant altar on which whole sheeps, 
chuba and tea bricks and other sacrificial articles were 
placed, well-matching the occasion. 


Thousands of Buddhists and laymen in their holiday best 
gathered at the square, awaiting the grand occasion for 
celebrating the completion of the renovation of the 
Potala Palace, which, to them, is not only a group of 
magnificent buildings but also part of their spiritual 
world. 


At ten o'clock, the bellowing sound of horns rose amid 
the cheers of the crowds. The ceremony began. 


As Li Tieying, member of the Political Bureau of the 
Central Committee of the Communist Party of China 
and State Councillor, and local leaders appeared on the 
rostrum, the whole square turned into a scene of jubila- 
tion. 


Gyalcan Norbu, chairman of the Tibet Autonomous 
Regional Government, told the crowd that the comple- 
tion of tie renovation project marks not only the end of 
the repairs of cultural relics but signifies the develop- 
ment and prosperity of Tibet under the new historical 
conditions. 


On behalf of the CPC central committee and the State 
Council, Li Tieying conveyed congratulations on the 
completion of the project. 


He said that the Potala Palace is a masterpiece of 
Tibetan architecture, occupying an important position in 
the Chinese ancient architecture. “It is not only the 
crystalization of the industriousness and wisdom of the 
people of Tibet but also part of the treasure house of the 
historical and cultural relics of China and even the 
world,” he said. “It reflects the exchange and mix of the 
Tibetan culture with that of many other nationalities and 
represents a witness of the unity and love among all 
nationalities of the Chinese nation in their common 
efforts to create the human civilization.” 


He stressed that the preservation of the magnificent 
palace will benefit many generations to come, adding 
that the renovation project is a vivid expression of 
China’s policies and principles toward nationalities, reli- 
gion and cultural relics. 


He expressed the hope that the successful experience in 
the renovation project will be carried over and urged 
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local autonomous regional government to provide direc- 
tions concerning the protection of relics of the Potala 
Palace so as to consolidate and expand what has been 
achieved. 


Ngapoi Ngawang Jigme, vice-chairman of the Nation- 
ality Sub-Committee of the National Committee of the 
Chinese People’s Political Consultative Conference, sent 
a congratulatory message to the ceremony. 


Messages were also received from the Religious Affairs 
Bureau of the State Council and Buddhist temples in 
Qinghai and Gansu and other places. 


Following the speeches, farmers and herdsmen from all 
parts of Tibet performed Tibetan operas and folk dances, 
bringing the celebration ceremony to the climax. 


Lauds Palace Workers 


OW0908 162294 Beijing XINHUA in English 1457 
GMT 9 Aug 94 


[Text] Lhasa, August 9 (XINHUA)—A total of 126 
outstanding people were cited here this afternoon for 
their meritorious service in completing the potala palace 
renovation project. 


The people cited today included cadres, experts, engi- 
neers and workers of the Han nationality and ethnic 
Tibetan group from across the country. 


Li Tieying, member of of the Political Bureau of the 
Communist Party of China (CPC) Central Committee, 
attended the commendation ceremony and read out a 
decision to cite these outstanding people in the renova- 
tion work. 


Li, also a state councillor, was entrusted by the Central 
Committee of the Communist Party of China (CPC) and 
the State Council and specially came to Lhasa to offer 
congratulations at this morning’s grand ceremony 
marking the completion of the renovation project. 


Three local units resporsible for the management, recon- 
struction and repair work on the Potala Palace, now 
under state top protection, and for protecting the safety 
of murals and other cultural relics in the Potala Palace 
were also commended for their good work today. 


The entire renovation work, which was completed a 
couple of days ago, took almost six years to finish. The 
renovation work has won support from all spheres from 
across the country. 


Activist Claims Detainee Member of 
‘Underground’ Union 


HK1008052294 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug 94 p 8 


[By Daniel Kwan] 


[Text] Claims that a Chinese Christian arrested last 
month by Beijing police was also the executive chairman 
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of an underground labour union could put his life in 
jeopardy, informed sources said yesterday. The claims, 
which were made by a former labour activist, Shen 
Yinhan, could deal a severe blow to detained Christian 
Liu Huanwen who is currently in police custody in 
Beijing. 


In interviews with the Hong Kong press, Mr Shen 
claimed that Liu was the executive chairman of a nation- 
wide underground organisation called the China Auton- 
omous Workers’ Federation. Mr Shen, who is seeking 
political asylum in Hong Kong, also claimed that he was 
the chairman of the organisation. Liu was arrested in 
Beijing last month, apparently because of his friendship 
with another Christian activist, Xiao Biguang. Xiao is 
also reportedly under arrest in Beijing for his involve- 
ment in the underground Protestant church. 


Beijing police have so far refused to say why Liu and 
Xiao were arrested, indicating the authorities could still 
be in the process of collecting evidence to prosecute the 
two men, according to a human rights activist based in 
‘the United States. Other Beijing-based labour activists, 
including Liv Nianchun and Zhou Guogiang, are also 
being held by Beijing police. The authorities have not 
indicated when they will face trial. 


The labelling of Liu as the “executive chairman” of a 
nationwide network could give the police an excuse to 
hit hard on the 32-year-old Christian and force him to 
reveal other members of the organisation—a group pre- 
viously unknown to the outside world, the activist said. 
Liu could face a lengthy sentence for being the “execu- 
tive chairman” of an illegal labour organisation if he was 
put on trial, the activist added. Once caught, ringleaders 
of underground organisations are usually given the most 
severe sentences by the authorities. 


The US-based activist also cast doubt on the existence of 
a nationwide underground network in China, since tes- 
timonies by other activists who had fled the country 
showed that the underground movement was disorga- 
nised after a series of crackdowns by the authorities. Mr 
Shen, a member of the Beijing Workers’ Autonomous 
Union who was reportedly jailed for 18 months after the 
Tiananmen Square crackdown, has kept a low profile in 
the labour movement in China since his release. 


A foreign observer who has been monitoring the under- 
ground churches in China said underground Protestants 
normally kept their distance from politics. He said it was 
unlikely the Christians had formed any organised links 
with the labour activists. The observer also said the 
Chinese authorities had stepped up their crackdown on 
religious activists. The promulgation of a new law on 
religious activities by the Chinese Government has alleg- 
edly given the authorities more power in cracking down 
on religious activists. 
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Government Founds ‘Oriental Cultural Trust 
Center’ 


OW0908052594 Beijing XINHUA in English 0339 
GMT 9 Aug 94 


[Text] Beijing, August 9 (XINHUA) —China is to set up 
its first state-backed company acting as an agent for 
cultural business. 


The Beijing-based Oriental Cultural Trust Center will 
investigate and examine the reputation and reliability as 
well as financial capability of cultural organs and persons 
who seek to earn money through cultural performances. 


“The firm has been authorized by relevant departments 
under the Press and Publication Administration of 
China and the Ministry of Radio, Film and Television,” 
said Yao Xiaomeng. of the center. 


Its establishment reflects the trend to intensify regula- 
tions for the fledgling cultural market, where some 
private cultural brokers are driven by huge profits to 
stage illegal cultural activities, Yao said. 


The company will also provide legal notarization and 
guarantee for cultural entities. 


It is expected to set models for screenplay and book 
transactions, stage performances and sports sponsor- 
ships throughout the country, said Zhen Zheng, an 
official from the Press and Publication Administration. 


“The government will create a complete policy and 
system for the cultural market, as the cultural reform 
deepens,” Yao said. 


Central Nationalities Departments Greet Xinjiang 
County 


OW0908 123794 Urumqi XINJIANG RIBAO in Chinese 
2 Aug 94 pl 


{Text of congratulatory message of the National Peo- 
ple’s Congress Nationalities Committee and State 
Nationalities Affairs Commission on the 40th Anniver- 
sary of the Taxkorgan Tajik Autonomous County’s 
Founding”) 


[Text] The Taxkorgan Tajik Autonomous County Peo- 
ple’s Congress Standing Committee and the Taxkorgan 
Tajik Autonomous County People’s Government: 


On the 40th anniversary of the Taxkorgan Tajik Auton- 
omous County’s founding, we wish to extend our warm 
congratulations and cordial greetings to people of all 
nationalities across the county. 


Since the autonomous county's founding, people of all 
nationalities across the county have brought appreciable 
changes to the autonomous county by working in concert 
self-reliantly and tirelessly in a pioneering spirit under 
the illumination of the radiance of the party’s regional 
national autonomy policy, and under the leadership of 
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ihe Xinjiang Uygur Autonomous Region Party Com- 
mittee a nd People’s Government. Since the Third 
Plenary Session of the 11th CPC Central Committee, in 
particular, people of all nationalities across the autono- 
mous county have made tremendous efforts to promote 
the county’s economic, cultural, educational, and other 
programs while steadfastly following the party's basic 
line of “one central task and two basic points,” and 
various principles and policies. They have scored 
remarkable achievements, and further consolid-ted and 
expanded the soc list ethnic relationship based on 
equality, unity, and mutual assistance. 


We believe that people of all nationalities in the auton- 
omous county will rally more closely around the CPC 
Central Committee with Comrade Jiang Zemin as the 
core. We believe that under the guidance of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics, they will extensively and thoroughly 
implement the guidelines of the 14th CPC National 
Congress and the Third Plenary Session of the 14th CPC 
Central Committee; work with one heart and one mind 
in a pioneering and enterprising spirit; seize the oppor- 
tune moment; quicken the pace of reform, opening up, 
and economic construction; earnestly implement the 
Law on Regional Autonomy for China’s Minority 
Nationalities; keep improving the regional national 
autonomy system; and work hard to achieve common 
prosperity for all nationalities and to build a united, 
prosperous, and civilized autonomous county. 


[Signed] The National People’s Congress Nationalities 
Committee and the State Nationalities Affairs Commis- 
sion 


[Dated] 1 August 1994 
Unknown Authority Closes Retail Shop in Beijing 


‘Popular’ Store Receives ‘Orders’ 


HK 1008064894 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug 94 p 1 


[By Geoffrey Crothall in Beijing] 


[Text] Giordano’s store in the heart of Beijing’s premier 
retail district remained closed yesterday, with four uni- 
formed guards stationed at the main door. A metal 
shutter had been pulled down in front of the shop with a 
notice attached, proclaiming: “Straightening out internal 
affairs, temporarily closed for business.” 


The security guards, some armed with electric batons, 
refused to allow anyone into the store or say why it had 
been closed. The store received orders from an unknown 
authority to close at about 4 pm on Monday, the guards 
said. Staff inside the store, who were still working 
yesterday, also said they did not know why the shop had 
been closed, or when it might reopen. Neither of the 
store’s managers was available for comment, staff said. 
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The Wangfujiang store, which sells the full range of 
Giordano casual wear, has proved extremely popular 
with Beijing’s increasingly fashion-conscious consumers 
since it opened last month, drawing in hundreds of 
shoppers every day. 


Officials Reach ‘Consensus’ With Company 


HK1008051894 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug 94 pp 1, 4 


{By Staff Reporters] 


[Text] Giordano Holdings executives and Chinese offi- 
cials have reached a consensus in an attempt to defuse 
tension arising from Giordano chairman Jimmy Lai 
Cheeying’s attack on premier Li Peng, sources said 
yesterday. At a board meeting to be held this week, 
China Resources Holdings, Giordano’s third largest 
shareholder, would ask Mr Lai, the company’s largest 
shareholder, to assign the board proxy to his 36 per cent 
stake in the company, sources said. 


China Resources would also suggest that Mr Lai resign 
from the board. Mr Lai is expected to comply with both 
requests to save the trendy-clothing chain from further 
trouble with China. Mr Lai’s loss of voting rights and 
board membership will be seen as a victory for Beijing. 


China Resources is controlled by China’s Foreign Trade 
and Economic Commission, which on Monday ordered 
the closure of Giordano’s clothing shop in Wangfujiang 
Street, Beijing, citing incomplete licensing documenta- 
tion. But analysts believe Beijing's move was prompted 
by an article, written by Mr Lai in a recent issue of his 
NEXT MAGAZINE, condemning Mr Li with abusive 
language. 


Yesterday, Hong Kong’s business community was reluc- 
tant to comment on the matter, which is being inter- 
preted as what can happen when a businessman of 
offends Beijing. Legislator Chim Puichung said: “I’m not 
clear about what is actually happening to Giordano, but 
I don’t hope to see China mix politics with economic 
activities. The press should make well-meant criticism 
instead of vicious attacks.“* A spokesman from another 
garment retailer, Esprit de Corp (Far East), said: You 
have to abide by the rules of China when you operate in 
China.“ 


Giordano executive director Peter Lau Kwok-kuen said 
in an announcement yesterday: ““None of the group’s 
other operations in China has been affected.”’ Mr Lai has 
been non-executive chairman of the company since its 
listing on the Stock Exchange in May 1991 and has not 
participated in the company’s management. Neither Mr 
Lai nor other Giordano executives could be reached for 
comment yesterday. News of Mr Lai’s anticipated resig- 
nation and closure of Giordano’s Beijing outlet yes- 
terday saw the company’s shares drop 4.8 percent to 
$3.99 from $4.19. Some analysts were surprised the 
Stock Exchange did not order a suspension of the stock 
following the release of the news. ““The general policy for 
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the Stock Exchange is to see shares trading. In particular 
circumstances when we feel that the public is in the dark 
about something, then we'll suspend it,” said Stock 
Exchange executive director Herbert Hui Ho-ming. 


He said the exchange had pressed the company tc make 
a public announcement on what was happening. The 
Government and politicians were yesterday cautious in 
linking the closure to Beijing's intolerance of a personal 
attack on Mr Li. Officially, the Government would not 
comment. Privately, a senior official said the Govern- 
ment was watching the situation closely to see if there 
was a political dimension. It would not inspire business 
confidence if the case was seen as one of political 
interference in the conduct of business, he said. “It will 
certainly worry people,” the official said. He noted that 
the language used by Mr Lai against Mr Li might be 
provocative The United Democrats; spokesman on eco- 
nomic affairs, Dr Huang Chen-ya said it would be an 
“unwise” decision if Mr Lai’s shop was forced to close 
down for political reasons. 


The Chinese Government should take the magazine 
publisher to court on libel charges if it deemed the article 
incorrect, he said. Dr Huang said the United Democrats 
opposed any move to jeopardise freedom of speech. He 
admitted, however that it was difficult to judge whether 
the case was merely commercial or political. Pro-China 
legislator Tam Yiu-chung said firms should follow Chi- 
nese law when operating a business in China. “If 
someone has decided not to follow the regulations, they 
have to bear the possible risk of the closure of their 
shop,” he said. But he maintained that it was inappro- 
priate for the Chinese authorities to take into account the 
speeches of a shareholder in the decision to allow certain 
business operations on the mainland. 


A co-convenor of the China-appointed Preliminary 
Working Committee’s (PWC) economic sub-group, 
Nellie Fong Wong Kut-man, said it was wrong if Mr Lai 
himself mixed up the issue with political reasons. Xu 
Simin, another PWC member, rejected suggestions that 
the closure was due to Mr Lai’s political stance and his 
magazine’s harsh attack against bureaucrats. If that was 
the case, he said, all of Giordano’s branches in Shenzhen 
and Guangzhou would have been affected. The possi- 
bility of revenge from China was minimal because China 
Resources Holdings, Beijing’s major foreign trade arm in 
the territory, was a major shareholder of Giordano, he 
said. 


XINHUA Discusses Veracity of Zhou Enlai Book 


OW0908 125194 Beijing XINHUA in English 0910 
GMT 9 Aug 94 


[Text] Beijing, August 9 (XINHUA)—Since February 
this year a number of newspapers and magazines in 
Hong Kong and Taiwan have reported that Ai-bei, who 
claims to be an illegitimate daughter of the late Chinese 
Premier Zhou Enlai, has revealed her life in a book, 
titled He's Too Heavy—He’s My Father. 
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An article by Kong Jiesheng carried in its March issue, 
CHENG MING, a Hong Kong-based sensational maga- 
zine, gave a detailed introduction to the book, viciously 
slandering and insulting Premier Zhou Enlai, who ts 
loved by the entire Chinese people. 


One month later the Taiwan-based Yuanshen Publishing 
House published Ai-bei’s book and Zhang went to Taibei 
[Taipei] to attend a ceremony to mark its publication. 


It was reported that when asked by Taiwan reporters 
whether she was an “illegitimate daughter of Zhou 
Enlai’, Ai-bei evaded the question and gave no positive 
answer in a deliberate attempt to create confusion. 


Consequently, rumors about the life of Ai-bei spread far 
and wide. 


XINHUA interviewed a leading official of the party 
literature research center of the Chinese Communist 
Party Central Committee about the book. 


The official said that the lofty character and morals of 
the late Premier Zhou Enlai are so well known in both 
China and the rest of the world that they can never be 
defamed by Ai-bei’s book or a few unfounded articles by 
Kong Jiesheng and his like. 


“We have investigated Ai-bei through relevant depart- 
ments and have found the truth about her life,” the 
official said. 


The lie that Zhang is an “illegitimate daughter of Zhou 
Enlai” serves only to expose Ai-bei’s ugly soul, he said. 


He revealed the results of the investigation to XINHUA. 


In accordance with the descriptions in Ai-bei’s book 
about her own life, investigators found a college graduate 
registration and performance assessment form filed by 
Zhang when she graduated from a college in 1977, a form 
for applying for a medical professional title filed by her 
in 1982, a resume written by her in 1984 when she 
transferred to a song and dance ensemble attached to the 
Political Department of the Chinese People’s Armed 
Police, and an exit application form filed by her in July 
1988. 


Two pictures in these forms are exactly the same as the 
photos of Ai-bei in the book, He's Too Heavy—He’'s My 
Father. 


Her relatives, teachers and classmates confirmed that 
Zhang was previously called “Zhang Aipei”’ and that 
while studying at the Bengbu Medical College in Anhui 
Province she used “Ai-pei” as her pen name to write 
articles. After transferring to the song and dance 
ensemble she changed her name to “Zhang Ai-bei.” 


Zhang Aipei was born into a farmer’s family in Yuanji 
village, Yuanji township, Wuhe County, Anhui Prov- 
ince, on December 28, 1955. She studied at a primary 
school and a middle school in her hometown before 
being enrolled in the Bengbu Medical College. Upon 
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graduation from the college in 1977 she served as a 
doctor in a hospital attached to the college. Later, she 
was transferred to a song and dance ensemble of the 
Political Department of the Chinese People’s Armed 
Police in Beijing. She went to the United States in 1988 
to visit her husband. She came back to her hometown in 
1992 to visit her mother. She also sent money home, 
wrote letters and made phone calls to her family. She still 
kept in contact with her family after the publication of 
her book. 


Zhang's father, Zhang Zhaofang, was a peddler around 
1949, when the People’s Republic of China was founded. 
He served as an accountant at an agricultural co-op in his 
hometown during the collectivization period in the 
1950s. He died of illness in 1960. 


Zhang’s mother, Huang Julan, who is still living in the 
countryside, is now over 80 years old. She has never been 
out of Anhui Province. Therefore, she could have had 
nothing to do with the so-called “An Ran,” who is 
described in the book as a member of a propaganda team 
of the Chinese People’s Volunteers during the Korean 
War. 


The home of Zhang's maternal grandmother was in a 
village named Guo Miao (or Huang Zhuang), Yuanji 
township. Her maternal grandfather, Huang Fan, died 
before 1949, and her maternal grandmother died in 
1960. Both of them were peasants, spending all their 
lives in their own county. They could never have been 
the “big Shanghai capitalists” mentioned in the book. 


Zhang’s parents had nine sons and daughters altogether. 
One of them died young. Zhang Ai-bei was their eighth 
daughter, the youngest one. “Ai-bei is my own child,” 
said Huang Julan, the mother. When asked whether she 
had adopted someone else’s daughter, the mother said, 
“| had so many children of my own, why on earth would 
I want to adopt one? I even gave away my seventh child 
(to the childless Li family in the village) because of 
poverty.” 


Huang’s neighbors, Zhang Wanpeng, 72, and Zhang 
Wannian, 69, both confirmed that Zhang Ai-bei is 
Huang’s own daughter. The midwife when Zhang was 
born was “Aunt Weishan” of the same village. “Ai-bei 
was carried out of the room in the arms of her mother 
one month after she was born, and we all once held her 
in our arms,” they said. ‘““We saw her grow up and enter 
college.” 


Zhang Ai-bei’s bothers and sisters all gave evidence that 
she is the actual child of their mother. Ai-bei’s elder 
sister Zhang Fengpei said, “My mother gave birth to 
Ai-bei when she was 42, and | am |! years older than 
her.” 


“After she was born,” Fengpei said, “My father was in 
poor health, my elder bothers and sisters were out either 
at school or work, and my younger brother was very 
young.” 
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“At that time, when my mother was working on the 
farm,” said Fengpei, “Il was the one who carried Ai-bei 
on my back.” 


When the investigators asked Fengpei about the “swap” 
clescribed in the book, and whether there is a possibility 
that somebody might have swapped her younger sister 
for another little girl, she laughed and said, “That is 
absolutely impossible.” 


““My sister was brought up on my back,” she said. “If 
someone had changed my sister for somebody else’s 
baby, wouldn't I have known?” 


In order to check whether Ai-bei Zhang had studied ira 
Shanghai primary school as she described in her book, 
the investigators visited Zhang’s mother, brothers, sis- 
ters, teachers, classmates and neighbors. All of them said 
that she began her education in the local rural primary 
school in 1962. 


The investigators also tracked down seven of Zhang's 
classmates, who studied at the same primary school with 
her from entering till graduating. 


Some of the seven even studied with Zhang at the same 
middle school—Anzikou Middle School. 


All of them said that Zhang received primary and middle 
school education in the local town and had never been to 
primary and middle schools in any other place to study. 


While filling in resumes in China, Zhang cited her 
teacher Wang Daohua as a referee during her primary 
and middle-school period. 


The investigators visited Wang, who taught in the coun- 
tryside in Wuhe County from 1949 and moved to the 
Yuanji Primary School in 1960. 


Wang, now 69 and retired, told the investigators that 
Ai-bei Zhang began her primary education in the Yuanji 
School in 1962 and he was her Chinese teacher until she 
graduated. 


Later, according to Wang, he transferred to the Anzikou 
Middle School and Zhang also went to study there, so he 
was her teacher again till she graduated from the middle 
school. 


‘“‘During her primary and middle school period,” Wang 
said, “‘Ai-bei Zhang never went to any other place to 
study.” 


“I taught in Wuhe County all my life,” Wang told the 
investigators. 


“I had very strong backing and thus had freedom in 
choosing any university, but my elder brother insisted on 
my going to the Beicheng Medical College,” Ai-bei 
Zhang writes in her book, hinting at the backing of a 
powerful person or persons. 


No one knows more about how she managed to enter 
university than Zhang Yupei, 55, Zhang’s eldest brother. 
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He said that after her graduation from middle school, his 
sister refused to do farm work when she returned home. 
“In 1973, I was told that she was going to the south by 
herself to look for jobs. As her eldest brother, | felt 
anxious about that since she was then only 18 years old. 
I was then deputy secretary of the party committee of 
Chengjiao commune in Wuhe County, so I asked her to 
come to my commune and work in the Yonghong 
Production Brigade. Several months later she was sent to 
the Bengbu Medical College as an educated urban youth 
working in the countryside,” Yupei said. 


Ai-bei Zhang graduated from the college in 1977 and 
worked as a doctor in a hospital attached to the college 
since. She got married in 1984. As her husband was then 
working in Beijing, Ai-bei was transferred to a song and 
dance ensemble there. 


In 1986 Zhang's husbatid went to study in the United 
States. Two years later Zhang applied to go to the United 
States and visit her husband. She has remained there 
ever since. 


On several occasions Ai-bei Zhang invented her educa- 
tion and work experience. 


On a college graduate registration and performance 
assessment form filed by her upon her graduation from 
the Bengbu Medical College in 1977 she wrote that her 
native place was Wuhe County, Anhui Province; date of 
birth was December 28, 1955, and she attended the 
Yuanji Primary School from 1962 to 1967, and the local 
middle school from 1967 to 1970. She gave as a reference 
for that period Wang Daohua, her teacher. Her father 
Zhang Zhaofang had died of illness, she reported, and 
her mother Huang Julan was “on sick leave” at that 
time. These accounts were basically true. 


But in a resume she filed in may 1984, when she was 
transferred to Beijing, she changed her name from Zhang 
Aipei into Zhang Ai-bei, her birthdate to December 26, 
1956, and the locations of the primary and middle 
schools she had attended to the former in Shanghai and 
the latter in Bengbu. But her referee, Wang Daohua, 
testified that he never taught outside Wuhe County. 


In her application form for visiting her husband in the 
United States, both her native place and birthplace were 
changed to Beijing, and she claimed that she had 
attended a primary school in Shanghai during the period 
1963-1968. 


“The book is full of lies.” said Cheng Yuangong, Zhang 
Shuying and Gao Zhenpu, the bodyguards of the Pre- 
mier Zhou Enlai during his lifetime. 


Cheng Yuangong was Zhou’s security secretary and chief 
bodyguard from 1945 to 1965, while Zhang Shuying and 
Gao Zhenpu were his bodyguards until his death, from 
1949 and 1961, respectively. 


They said that for decades they were together with Zhou 
every day and therefore they are qualified persons to 
have a say on this matter. 
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‘The stories about the relations between the premier and 
the women ‘Anran’ and ‘Ai-lei’ are sheer fabrications, 
complete lies,” they said. 


They said that the book is not worth refuting point by 
point, but they cited a few examples to show the total 
untrustworthiness of the book. 


There is a story in the book about the “premier’s” 
midnight visit to a lady named “Anran.” 


“In China there ts a strict security system surrounding 
senior leaders,” Zhou’s bodyguards said. “We followed 
Premier Zhou wherever he went, and we strictly abided 
by this security rule round the clock.” 


“Premier Zhou was a model of discipline observance, 
and he would inform us in advance about where he was 
going, even if it was urgent,” they said. 


In the book there is a story about a girl named “Ai-lei” 
celebrating her eighth birthday on December 26, 1964. 
The “premier” and “big sister” (the premier’s wife) went 
to Shanghai specially to greet her birthday, according to 
the book. 


Historical records show that on December 26, 1964 
Premier Zhou was attending the first session of the Third 
National People’s Congress in Beijing. “That evening, 
Premier Zhou went to Chairman Mao’s home and had 
dinner there in honor of the chairman’s 71|st birthday. 
After the dinner, Zhou, together with then President Liu 
Shaogi, had a meeting with deputies to the National 
People’s Congress,’ Zhou’s bodyguards said. 


“*How could Zhou have been in Shanghai and Beijing at 
the same time?” they asked. 


Another story in the book said that after the “premier” 
was hospitalized, he asked “Anran” to come to the 
hospital for a “last” meeting. And the “premier” made 
some “extremely important remarks” on his deathbed. 


“We kept watching at Premier Zhou’s bedside round the 
clock after he was admitted to the hospital,” said Zhang 
Shuying and Gao Zhenpu. “We never left his bedside, 
and there never appeared such a person as ‘Anran.”” 


He's Too Heavy—He’'s My Father is not ordinary fiction 
and the publication of the book has given people some 
food for thought, commentators here said. 


Jo-hsi Chen, a woman writer from Taiwan, was the first 
person to spread the lie before the formal publication of 
the book. 


She published some parts of the book under the title 
Ai-bei—Daughter of Zhou Enlai in the Hong Kong-based 
SUNDAY WEEKLY. 


The book was later published by a Taiwan publishing 
house; the publisher was Chao Youfang, a woman writer 
from Taiwan. 
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In addition to writing reviews about the book, Chao flew 
from San Francisco to Taiwan to jointly hold a press 
conference there together with Ai-bei Zhang. 


The magazine CHENG MING also published one article 
after another written by Kong Jiesheng and others 
insulting the late Premier Zhou Enlai and heaping lavish 
praises on the book. “Their political purpose is to smash 
the idols of the communists of the older generation,” 
some people claimed. 


Ai-bei Zhang has said that her book is only a novel. 
However, it is not written as fiction, and it contains 
historical photographs of the late Premier Zhou. 


The Taiwan publisher did not publish the book as a 
novel. Otherwise. the cover would not carry photographs 
of Zhou Enlai and Ai-bei Zhang. And why does it say on 
the cover in bold characters: “The last black box of the 
century,” “The life mystery of Zhou Enlai’s illegitimate 
daughter,” and “An idol worshipped by billions of 
people, but a poor father’? 


Perhaps many readers don’t read the book as fiction 
because they repeatedly asked Ai-bei whether she is an 
illegitimate child and whether she has evidence to show 
that. 


The commentators here said that the evidence clearly 
shows that the book and its publicity are a tissue of lies 
dreamed up for vicious political ends by Ai-be1, as well 
as Kong Jiesheng, Jo-hsi Chen, Chao Youfang and 
CHENG MING magazine. All those who tell lies will be 
cast aside by the people. 


Book Says Peasants Are ‘Active Volcano’ 


11K 1008070094 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug 94 p 15 


[By Willy Wo-Lap Lam] 


[Text] Reijing’s hottest book of the season deals with an 
apparently pedestrian subject: the peasantry. The mes- 
sage of Looking at China with a Third Eye however, is 
shocking: China is about to be plunged into chaos; the 
usurpers of the dragon throne are not bourgeois-liberal 
dissidents but half-literate farmers. 


The apocalyptic vision has been rendered more 
intriguing by the identity of the author, a 41-year-old 
“world-famous German sinologist” whose name is Luoyi 
Ningge’er in transliteration. Such a personage, of course, 
does not exist. Chinese sources said the real author was 
probably the neo-conservative futurologist He Xin, a 
bete noire of the intelligentsia. A one-time “strategic 
adviser” to Premier Li Peng, Mr He has since last year 
been diplomatic consultant to President Jiang Zemin. 


In a recent internal talk, Mr Jiang heaped pracse on 
Third Eye, which also tackles issues like state enterprises, 
the cadre system and foreign policy. He asked officials to 
pay special attention to the chapter on agriculture, saying 
that “it offers many new insights”. The thesis of Third 
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Eye (Shansi People’s Press, 268 pages, HK $6) is simple. 
The 800 million-odd peasants are “China's active vol- 
cano”’: “Without an exception, China’s dynasties were 
wrecked by uprooted, migrant farmers.” 


Chairman Mao’s solution was to chain the peasants to 
the soil through institutions such as the people's com- 
mune and round-the-clock indoctrination by ideological 
workers of village-level Communist Party cells. The 
system worked for 30 years. 


Deng Xiaoping, however, tried to “liberate the produc- 
tion forces” by dismantling the commune and popula- 
rising the individualistic “household contract responsi- 
bility system”. Arguing that “we should allow a part of 
the population to get rich first”, the New Helmsman 
gave carte blanche to peasants to go into industry and 
commerce. 


For Luoyi Ningge’er, however, the “get rich first” phi- 
losophy “spelled the beginning of the collapse of the 
Great Wall (of socialism and party domination)... The 
genie is out of the bottle.”’ The “genie” is none other than 
every farmer's “lust for development” and “search for 
money and opportunity”, his desire to hold his fate in his 
own hands. Luoyi Ningge’er faults Mr Deng’s neglect of 
party construction and ideological work, so that “the 
authority of grassroots party cells has been greatly cur- 
tailed”. 


Third Eye conjures up a “social cataclysm” with millions 
of lawless, anarchic peasants swarming the cities—and 
bombarding the party headquarters. “Once farmers have 
left the fields, all his actions become uncontrolled,” the 
book says. “His relationship with society is in a state of 
total haphazardness.” Luoyi Ningge’er warns this will 
not only mean an upsurge of feionies like armed rob- 
beries but a frontal challenge to party suzerainty. Come 
a second “1989 turmoil”, the peasants could swell the 
ranks of the demonstrators in Beijing to tens of millions. 


Befitting his reputation as an advocate of “neo- 
authoritarianism”, the author of Third Eye recommends 
that “the army be expanded to handle social warfare”’. 
Luoyi Ningge’er also suggests a return to Mao's old 
method of “locking up the peasants”: “Let the (Maoist) 
work brigades once again take over the village adminis- 
tration.” 


What has the Jiang administration been doing about the 
volcano? Nothing much. Since early this year the Propa- 
ganda Department has imposed a ban on “negative” — 
meaning “demoralising’’—media stories about the min- 
gong, or migrant-worker hordes. The news blackout 
notwithstanding, estimates of the superfluous rural 
labour force—about 100 million last year—keep 
mounting. Beijing has only taken cosmetic measures to 
mollify the farmers and prevent them from flocking to 
urban areas. In the wake of the spate of rural riots in 
early 1993, Beijing abolished or slashed 50-odd taxes 
and other levies lair that year. The authorities claimed 
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this helped the peasants save 10.3 billion yuan. Procure- 
ment prices for some categories of produce have recently 
been raised by up te 30 percent. 


The central Government announced last month that in 
the coming five years, 6.5 billion yuan worth of loans 
would annually be made available to 600 needy farming 
districts. Agriculture sources said the party Central Com- 
mittee would shortly issue a national circular on cutting 
down the price of raw materials. Partly based on the 
recommendations of Vice-Premier Zhu Rongji, farming 
households will be able to buy directly from major 
manufacturers of producer goods including fertilisers 
and insecticides. To the chagrin of the “warlords”, 
particularly cadres in the coasta! provinces, Beijing has 
forced localities to “guarantee sufficiently large” acre- 
ages for grain and other produce. 


Messrs Jiang and Zhu have repeatedly berated Guzng- 
dong for failing to stem the loss of arable land to industry 
and property development. The central government has 
also twisted the arms of agrarian provinces such as 
Sichuan to stop exportiiig mingong. The Sichuan leader- 
ship, however, has spurned Beijing's demands, even 
though the latter has pledged special subsidies. The sad 
fact, however, is that as Third Eye has hinted it is 
impossible to bottle the genie. The mass assault of 
farmers on the cities is the result of a 45-year-old policy 
of economic and political discrimination against th: 
countryside. 


Like other socialist countries China has amassed its 
capital for industrial take-off by exploiting the peasants 
through underpaying them and neglecting their welfare. 
An internal document earlier this year said that from 
1952 to 1986, the state realised savings of 582.4 billion 
yuan out of the so-called “scissor-like differentials” 
between the pay scales of industrial and agrarian prod- 
ucts. 


Thanks to Mr Deng’s reforms the real earnings of 
farmers rose by an average of 15 per cent a year from 
1980 to 1984. Owing to the exacerbation of the 
“squeeze-the-farmers” policy, however, the figure was 
down to a pitiful two per cent in the early 1990s. The 
time bomb is ticking. Analysts said should the remedial 
measures fail, the possibility of the leadership embracing 
Luoyi Ningge’er’s “totalitarian temptation” cannot be 
ruled ~ut. 


Military 


Article Outlines PLA Foreign Ties 


HK0908 141494 Beijing JIEFANGJUN BAO in Chinese 
4 Aug 94 pp 1,4 


(“Red | August Army Flag” column by staff reporter 
Yang Yang (2799 2799): “A Peaceful Force Opening Up 
to the World—Roundup on Our Army’s Foreign Ties”’} 
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[Text] On the square in front of the Beijing Military 
Museum, people often can see our Army holding ccre- 
monies to welcome leaders of foreign military circles, 
with the band playing national anthems. This new scene 
accompanying reform and opening up has vividly 
reflected the new situation of our Army’s foreign ties. 


To Start With Vice Chairman Liu’s Foreign Visit 


On 6 January this year, the first task this reporter 
accepted was precisely to cover Vice Chairman Liu 
Huaging, of the Central Military Commission, on his 
visit to Thailand, Indonesia, and Singapore. Fu Jiaping, 
director of the Defense Ministry's Foreign Affairs 
Bureau, told this reporter: “This is an important visit, 
which foretells that our Army will see new developme:t 
in ties with foreign armies this year.” 


On the eve of “1 August,” when this reporter went to the 
Defense Ministry's Foreign Affairs Bureau to cover 
another event, he saw there the statistic table for the first 
half of the year: During this period, our Army unfolded 
military goodwill exchanges with approximately 40 
countries, in which our Army sent out some 30 delega- 
tions and groups involving some 200 members to visit 
30-some countries, while receiving about 60 foreign 
military delegations, involving some 1,200 members 
from around 30 countries. The number of delegations 
and people visiting China increased by 22 percent over 
the same pend last year. 


Through unfolding multi-tier, multi-form foreign ties— 
and particularly through reciprocal visits by top-echelon 
military leaders—friendly relations between China and 
peripheral countries and their military forces have been 
further strengthened. As a result, China's peripheral 
security environment has been improved and stabilized; 
the tiers of exchange between our Army and Latin 
American armed forces have been elevated, its ties with 
the armed forces of west Asian, African, and East Euro- 
pean countries have been maintained at a certain level; 
its military ties with the United States have achieved 
new and important development, and its relations with 
some Western countries also have made some progress. 


Today, our Army has established ties with the armies of 
some 100 countries on five continents, with many of 
which the Chinese Army has unfolded friendly ties and 
exchanges in various forms. That is the concrete embod- 
iment of our Army's establishing and developing 
friendly relations with the armies of various countries, as 
well as an important action in safeguarding world peace. 


Wide Open Gate to Barracks 


When Brigadier Brashares, of a U.S. military training 
delegation, visited the Shiyiazhuang Army Military Insti- 
tute, he set out an academic topic he had failed to resolve 
for years: “How did the PLA, with its inferior equipment 
in those years, manage to beat the 470,000 Kuomintang 
troops armed with U.S. equipment?” A military 
instructor of the host instituie who was accompanying 
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the U.S. brigadier also set out a topic: “How did the U.S. 
Army manage to successfully participate in World War Il 
and opening the second theater?” Through exchanges, 
both sides got satisfactory answers, with mutual under- 
standing augmented. Similar goodw:!! exchanges seemed 
to be impossible in those years prior to reform and 
opening up in China. 


Most eye-catching was a performance of our tank force 
in honor of the visiting delegation of the U.S. defense 
university class for generals om last 12 March. The 
performing tank force was none other than a tank 
division under the command of a group army that had 
encountered the U.S. Armed Forces on the Korean 
battlefield—an honored “Long-Lived Unit.” Robert 
Bazley—head of the U.S. Army delegation, former 
Pacific Command Air Force commander, and a Korean 
War veteran, was convinced—and he put his thumb up 
as a sign of praise when the performance ended. 


The footsteps of the leaders of foreign countries and 
foreign armies, and of defense experts can be traced from 
the Shisazhuang Army Military Academy, which has 
been known as China's “West Point,” to our Army’s 
largest Bogezhuang Farm, to military oii tanks in 
ravines, to the base for military dogs at the foot of the 
Great Wall, and even on the platform of the PLA 
National Defense University, our Army's top educa- 
tional institute. 


Many foreign military delegations visiting the Shyiaz- 
huang Military Institute sand surprisingly that they had 
never imagined that China had such a large army aca- 
demic institute, with such complete and perfect teaching 
equipment. 


When an elderly overseas Chinese in Tokyo watched the 
broadcast of a video-recorded briefing on a PLA unit— 
the first to epen to the world, a division stationed in 
Tianjin performing a display for military delegations 
from four countries—he wrote in excitement to the 
Chinese Embassy to Japan: “I'm sure the motherland 
will stand firm in the forest of the world nations with 
such a fine army, with its soldiers being so highly skilled 
in military drill.” 


When Queen Elizabeth of Great Britain was here for a 
visit, she told former Foreign Minister Wu Xueqian with 
feeling: “I'm deeply impressed by the strict discipline 
and style of passing the stiffest test of the Chinese honor 
guard, which is really unique.” 


With the gate to the barracks opening wide, the world’s 
people can see the spiritual feature of our Army, thus 
understanding China and the Chinese Army, thus 
helping to strengthen and develop friendly relations with 
the peoples and armies of various countries. 


Since opening up, our Army has conducted friendly ties 
and exchanges with foreign armies in various depart- 
ments, including education and training, weapons and 
equipment, structure and establishment, and scientific 
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resea! ch. Our Army logistics system has invited several 
thousand foreign experts and scholars 'o come to China 
to lecture or do cooerative research, thus making conitn- 
bution. to the world in the undertakings of mulitary 
science. Just as a leading comrade of the Central Miltary 
Commission says, we must be good ai observing issues 
standing on the world arena and at learning some good 
things from foreign countries so as to overcome our 
shortcomings by learning from their strong points and to 
strengthen our Army's modernization. 


Chinese Soldiers on the World Arona 


The Chinese naval vessei “Zheng Ho.” which has saried 
the Pacific on many occasions, visit Hawaii for the ‘irst 
time 


For the first time since the PLA’s founding, the Chinese 
“Blue Helmet Force” left the motherland holding pass 
ports to participate in UN peace-keeping actions 
according to customary international practice. In the 
face of gunfire, they fulfilled arduous tasks time and 


In survey of the Antarctic Pole, the North China Sea 
Fleet Ji21 vessel and the State Oceanography Bureau's 
“Xiangyanghong™ No. 10 scientific survey vessel were 
organized into a formation. They succeeded in hoisting 
the Chinese national flag at the southernmost tip of the 
world, thus realizing the lofty goal set out by Deng 
Xiaoping: “To make contributions to mankind in the 
peaceful utilization of the Antarctic.” 


At a conference held by the UN Committee for Disar- 
mament of Chemical Weapons in Geneva, when the 
chairman of the meeting announced that China had 
scored the best results in participating in the world 
chemical joint testing and checking, all the people 
attending the meeting focused their eyes on a Chinese 
woman: Zhong Yuzheng, this female expert in antichem- 
ical warfare, a professor of the PLA Antichemical War- 
fare Command Engineering Institute, not only won a 
place for China in participating in world chemical 
weapons disarmament, but also made contributions to 
safeguarding world peace. 


In Bangladesh, when a hurricane swept across the 
Ganges basin, the PLA Air Force sent two MiG-8 hell- 
copters and a flood-fighting team comprising 25 soldiers 
to unfold rescue activities together with personnel from 
the United S' ates, Japan and India. 


In the mid-1980's, the Chinese naval formation called on 
three South Asian countries. That was the first official 
visit since the founding of the Chinese Navy, as well as 
its first sailing into the Indian Ocean. That aroused 
extensive concern by the international community. 


Amid salvos and music played by a military band, the 
Chinese Navy No. 132 guided-missile destroyer sailed 
into Chittigong. Bangladesh and was accorded courteous 
reception in the highest form. The commanders of many 
naval vessels, fleets, and bases were present there to 
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express their welcome, and all sailors on every vessel 
were present on the decks standing at atteation. When 
Bangladesh's leader at that time met with Commander 
Nie Kuiju of ovr formation, he said: “The current visit 
by the Chinese Navy is a historic event worth remem- 
bering.” Chittagong Mavor Commodore Mofeici [5459 
7236 1964] keld a reception at Boluo [3134 50!2] Square 
in the city’s center, with the participation of several 
hundred citizens. Full of warmth, he said: “The current 
call by the Chinese Navy has sowed the seed of friend- 
ship, which will grow into a tall tree of happiness 
reaching high into the sky in the days to come.” 


In the 40th world military sports meet for five champi- 
onships, both the men’s and women’s teams of the 
Chinese military scored splendid results. The men’s 
team won the Daybruce [dai bu lu si 2071 1580 7627 
2448] Cup, while the women’s team won the Challenger 
Cup. Both the male and female individual champions 
and runners-up were found in the ranks of Chinese 
servicemen. At the closing ceremonies held at Switzer- 
land’s Bramcarton [bu lai mu ka dun 1580 0171 1191 
0595 7319] football bowl, Chinese servicemen mounted 
the platform on four occasions to accept championship 
prizes, while the Chinese national flags were hoisted on 
six occasions. The event became an important news item 
of the day from various news agencies around the world. 


With their fine qualities and staunch spirit, the Chirese 
servicemen entering the world arena are making the 
world look at them with new eyes. “The Chinese Army is 
a fine one!” Thus has the world commented on it again. 


Report Details PLA’s Female Generals 


OW 1008091794 Beijing BEIJING REVIEW in English 
No 32, 8-14 Aug 94 pp 11-19 


{By Shang Dajia: “Introduction to China’s Female Gen- 
erals”—first paragraph is BEIJING REVIEW introduc- 
tion} 


{Text} Since the founding of New China in 1949, a group 
of 13 women have been promoted to the rank of general 
in the People’s Liberation Army (PLA). The late Li Zhen 
was the first female Chinese general to wear the epaulets 
in 1955. Since 1988, another 12 women have one after 
another been conferred the rank of general. This issue of 
Beijing Review for the first time ever highlights the 
careers of China's highest ranking female officers. They 
are listed according to their date of appointmer’ 


Nie Li 


Nie Li, who was promoted to the rank of major general 
in September 1988 and later to lieutenant generai in July 
1993, became the first woman in the world to hold the 
rank of lieutenant general. 


Nie, 63, a sturdy well-built woman as a result of the 
tempering of her long military career, is recognized as 
being highly capable, quick-witted and neat. She is a 
graduate of the Leningrad Precision Machinery and 
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Optical Instrument College in the former Soviet Urion. 
Since returning home, Nie has worked in the national 
defense scientific research department, taking charge of 
management and organizational work. Numerous bril- 
liant scientific research achievements ar? closely associ- 
ated with her name, including the ocean-going teleme- 
tering ship, the Yuanwang, which carried out the survey 
of synchronous communications satellite tracking 
parameters in the South Pacific; the research and devel- 
opment of the Galaxy super-computer;, and numerous 
military-related electronic scientific research projects. In 
recognition of her achievements, in 1982, Nie was 
appointed vice-minister of the State Commission for 
Science, Technology and Industry for National Defense. 


General Nie has always been highly conscientious about 
all aspects of her work. A case in point has been her 
dedication to the development of the Galaxy super- 
computer. The general personally went to the University 
of National Defense Scieace and Technology, helping 
solve problems on the spot. In mid-summer when the 
project came to the crucial moment, Nie, defying the 
stifling heat, continued to solicit advice and listened 
attentively to all opinions presented. No matter whether 
day or night, the general always found time to talk with 
core members of the research team and helped them 
overcome various problems. 


General Nie Li is the only daughter of Marshal Nie 
Rongzhen (1899-1992) who for many years was in charge 
of China’s scientific and technological development. 
When her father was seriously ill, she continued to work 
as usual, and would take care of her father only in the 
evening after returning home from work. Although the 
critically ill Marshal Nie eagerly desired the company of 
his daughter, . .. the sake of the national defense science 
and technology effort, he encouraged her to continue 
working hard and refrain from diverting attention to 
him. On May 14, 1992, Nie Li completed her office work 
in the morning, after which she attended 2 symposium 
on the development of her hometown in Sichuan Prov- 
ince. That evening she rushed home to tell her father of 
the prevailing situation in their hometown. Marshal Nie 
listened to the news, smiled and seemed relieved. How- 
ever, that very night the Marshal passed away. Even 
today, when speaking of that day, General Nie is filled 
with emotion and her eyes glisten with tears. She says, 
“The only way I can live up to my father’s expectations 
is to work hard.” 


Liao Wenhai 


Liao Wenhai grew up along the banks of the Yangtze 
River [Chang Jiang]. Her father, who once worked for a 
trade company in Shanghai, died when she was only five. 
Her mother took Wenhai and her younger sister back to 
her husband’s hometown of Chengdu, Sichuan Province. 
Exhibiting tenacious perseverance, the mother earned a 
meager living for the family of three, but nonetheless 
managed to send the girls to school 


In 1950, Liao Wenhai, then 16, signed up for enlistment 
in the army to join in the War to Resist US Aggression 
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and Aid Korea. However, her sincere wish went unful- 
filled. Instead, the army unit sent Wenhai to the Shen- 
yang Medical University. 


Liao Wenhai knew full well that the responsibilities of an 
army doctor were sacred, and with this in mind dedi- 
cated herself to work. Her love for the patients and 
devotion to her work were soon recognized by her 
superiors, and at ihe young age of 28 she was appointed 
as the head physician, and became deputy director of the 
department at the age of 36. Her diligence was acknowl- 
edged by the entire hospital staff. Although she lived just 
opposite the hospital, Wenhai often failed to return 
home. There were seven critically ill patients requiring 
round-the-clock emergency treatment. Liao Wenhai 
remained at the hospital for 20-odd days. 


Even after being promoted to the position of vice- 
president of the hospital, Liao Wenhai continued to visit 
each ward on a regular basis to learn the medical history 
of every patient. A navy officer was diagnosed as having 
lung cancer and was sent to the Navy General Hospital 
for emergency treatment. After completing an extensive 
examination, Liao had doubts about the original diag- 
nosis. Unsatisfied with the diagnosis, Liao made further 
inquiries about the details of the illness and meticulously 
studied the patient’s voluminous medical records. 
Finally, she reversed the diagnosis. She then recom- 
mended a treatment regimen, and after only one month’s 
treatment, the patient recovered completely and was 
discharged from the hospital. 


Liao served as vice-president of the hospital for six years, 
and, in 1989, higher authorities gave her an even heavier 
responsibility by promoting her to the post as president. 
After accepting the position, Liao called a meeting of the 
hospital staff and clearly outlined her attitude. Liao said, 
“I treasure the opportunity of being able to work even 
more for the general hospital. I'm willing to work tire- 
lessly for the further development of the hospiial and will 
devote more time and energy to the effort. I will dedicate 
my heart and soul io the hospital.” With tears in their 
eyes, the staff, wao were fully aware that she had done 
that all along, gave her a resounding round of applause. 


Liao Wenhai often says, “Talent provides the wings for 
the take-off of our cause.” In response to her proposal, 
hospital authorities abandoned the outdated practice of 
placing priority on seniority when determining promo- 
tions. In a short time, the new system created a highly 
competitive environment amongst the hospital staff. She 
took the lead to include the form of public reply as a 
major component of the appraisal of applicants for 
high-level professional and technical titles. From that 
time on promotion of professionals has been conducted 
by breaking conventional rules. Over the past few years, 
more than 60 gifted young members of the general 
hospital's medical staff have been promoted after public 
oral examination. 


Liao responded to a friend’s attempts to dissuade her 
from overworking herself by saying, “I take great delight 
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in my work. I truly feel that a person should not 
complain about the effort he or she expends in their 
“work.” 


Wu Xiaoheng 


For many years, the No. | Army Medical University in 
Guangzhou, a unit growing out of a military medical 
school, has operated on a rather poor foundation. When 
Wu Xiaoheng was appointed to the post as vice- 
president and assumed responsibility for adm:nistration, 
the university's scientific research department was in no 
position to win any first-class prizes for army-related 
scientific and technological achievements. Upon 
assuming the position, Wu made a pledge to the presi- 
dent, “I'll die with everlasting regret if I fail tc help the 
school win a first prize for scientific research during my 
tenure of office.” 


She launched extensive investigations and studies of 
various administrative, teaching and scientific research 
offices. She also held discussion meetings with the fac- 
ulty and listened to their opinions. Wu suggested the 
university authorities allocate 5 million yuan for the 
construction of a science and technology center. The 
school administration approved the proposal, and soon 
afterwards a ground-breaking ceremony was held to 
mark the construction of a 16-story science and tech- 
nology building, with a total floor space exceeding 
10,000 square meters. Later, Wu accompanied adminis- 
trative, engineering and technical personnel, as well as 
service personnel, on a fact-finding tour to Beijing and 
other cities. While on the trip, Wu tried to find out 
scientific research trends, studied unit management 
expertise and snapped more than 1,000 photographs of 
the layouts of various science and technology centers. 
Participants in the fact-finding mission said, ““Accompa- 
nying the vice-president on the fact-finding tour simply 
meant participating in an examination. Fortunatcly, we 
weren't tired to death!” Construction of the rationally 
designed science and technology center proceeded 
smoothly and the building was soon put into service. 


During a visit to the National Defense Science and 
Technology University, Wu was fascinated by the three- 
dimensional picture of an apple displayed on a computer 
screen. She consulted Prof. Li of the university on the 
feasibility of using computers for studying medical 
images. Their conversations proved quite beneficial, 
with Li never imagining that the two-odd hours of 
conversation would alter the course of his career. Previ- 
ously, the professor had sought a transfer to Beijing, but 
after talking with Wu decided to move to the Guangzhou 
No. | Army Medical University. 


In 1990, the medical university won two first-class 
awards for military-related science and technology, and 
the number of second- class awards won that year tripled 
that fof] when she just assumed office. The pledge Wu 
had made many years before was thus fulfilled. 
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Hu Feipei 


Hu Feipei, an English teacher, was in the first group of 
women promoted to the rank of general after the PLA 
reinstituted military ranks in 1988. The following certif- 
icate of achievement, printed in bright-red characters 
marked her retirement from the Foreign Languages 
Institute of the PLA after long and glorious career. 


CERTIFICATE OF ACHIEVEMENT 


The “Monumental Breakthroughs in Basic English 
Training” achieved by Hu Feipei are hereby granted a 
first-class urmy-level award for excellent teaching 
achievements in army colleges and schools in 1993. 

The PLA General Political Department The PLA 
Headquarters of ihe General Staff The PLA General 
Logistics Department March 29, 1993 


Hu Feipei is fond of teaching, an occupation which has 
long been her most favorite pursuit. In her own words, 
“If there were in fact a next life and I was allowed to 
choose my occupation, I would without hesitation 
choose teaching again.” Hu joined the army in July 
1949, and later became an English teacher. Since that 
time, she has never left the front-line of teaching, no 
matter whether serving as an assistant teacher or a 
professor, or as the deputy director of the college training 
department or as the vice-president of the college. She 
has worked diligently and, over the past 40-odd years, 
has trained an untold number of students who today can 
be found in all parts of the country. 


Even though she is now retired, Hu has in no way lost her 
exuberant energy. The life she has designed for herself in 
her remaining years is both substantial and rich. She 
believes that people need knowledge at all times, and 
knowledge must be passed on irrespective of age, place 
and condition. Hu currently volunteers to teach students 
residing in the rest home for retired cadres. Nowadays, 
no matter whom, whether children of veteran cadres or 
the staff at the rest home, she will accept all as students 
so long as they are willing to learn. At present, she 
teaches eight to 10 students the ABCs of English twice a 
week. 


This, however, is only the beginning of her teaching 
activities since retirement, and she indeed pursues a 
much higher objective. She is planning to join colleagues 
interested in education in opening a university, known as 
the China International University. The university, 
which will be closely linked to well-known universities 
abroad, will invite top-rate professors to join the staff, 
and graduates will be granted dual diplomas, one 
domestic diploma and the second from a famous foreign 
university. The tentative plan has attracted widespread 
support from many Overseas Chinese, and preparatory 
work is well under way. The site for the university has 
been selected, and it appears that Hu Feipei’s long- 
cherished dream will soon come true. 


Li Xikai 


In 1950, Li Xikai passed the entrance examination and 
was admitted to the No. 3 Army Medical University. 
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Following graduation, she worked at the hospital 
attached to the university and served as a physician in 
the cardiovascular department for 28 years. Li has 
continuously devoted her heart and soul to her work. 
During office hours, she carefully treats her patients. In 
her spare time, Li most often engages in her never- 
ending research and study. With more than 30 papers 
and summaries already to her credit, she nonetheless 
continues to demonstrate the constant attempt to scale 
new heights. Three glittering medals she has received 
embody the high appraisal given her by the motherland 
and people. 


In 1983, she was promoted to the position as president of 
the No. 2 Hospital attached to the No. 3 Army Medical 
University in Chongqing, Sichuan Province. After 
assuring the leadership post, Li placed a slip under the 
glass on top of her office desk with the motto, “Go deep 
among the masses, seek truth from facts, be honest in the 
performance of official duties and devote oneself to the 
task till death.” While in office, Li suggested a “medical 
achievement prize” be established to encourage doctors 
and nurses 'o engage in clinical work. Staff members who 
have solvec major clinical problems would be eligible for 
the prize, and appraisal would be conducted «nce a year. 
The medical staff was elated when the school adminis- 
tration adopted the proposal. 


Since 1988, thousands of doctors and nurses have been 
awarded the prize, and many of then have been granted 
higher technical titles. According to Li Xikai, nurses at 
the army medical university should not only master 
simple skills such as giving injections and administering 
medicines, but should also engage in scientific research. 
Responding to her proposal, the school administration 
has established a scientific research fund for nurses who 
previously had no access to research activities. Within a 
span of only a few years, they presented several hundred 
papers, and are now viewed from a new perspective. 


General Li, who was promoted to the rank of major- 
general in 1988, is now retired. While numerous medical 
units, both military and civilian, have offered high 
payments for her to act as an advisor or professor, Li has 
graciously declined all offers, instead dedicating her vast 
knowledge and many contributions to the school. 


Zhao Zhiwen 


Zhao Zhiwen was predestined to a career in teaching and 
education. She was born into an intellectual family, with 
both of her parents being teachers, while her five 
brothers and sisters were either professors at Beijing's 
universities, or headmasters in primary schools. Her 
husband also works as an English teacher and mentor for 
graduate students, in addition to collaborating with his 
wife on academic theses. Zhao, who has worked in the 
educational field for over 30 years, advanced rapidly 
from being a teacher and group leader, to a position as 
deputy director of the teaching and research section, and 
still further to a position as dean of he department. She 
currently serves as vice-president of the Institute of 
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International Relations. Demand for the textbook “‘Prac- 
tical English Communications Grammar” compiled by 
her far exceeds supply even though the book has been 
released in the sixth edition. Today, her desk is covered 
with yet another huge project to which she has devoted 
all of her energy—“‘The Modern English Communica- 
tions Guidebook”—a | million-word English communi- 
cations reference book. 


As an army general and professor, Zhao Zhiwen believes 
that the essence of teaching consists of two inseparable 
facets. Firstly, teaching is a bilateral activity, rather than 
a mere dissemination of knowledge, or the elimination of 
puzzles and answers to queries in the traditional sense. 
Secondly, contacts between teachers and students in the 
course of teaching entail mutual influence in all aspects 
of differing personalities. Teaching activities at army 
universities and colleges, in particular, have at least five 
functions involving elevating the level of understanding 
and knowledge of students, expanding their abilities, 
establishing a sound psychology, fostering their ideolog- 
ical morality and building a good physique. 


Zhao Zhiwen works with meticulous care in each and 
every class, with each student and other teachers. While 
her effort has been a giant project, she has nonetheless 
continued the pursuit for excellence, all the while 
retaining her breadth of spirit and graceful bearing as 
one of China’s few female generals. 


Qiao Peijuan 


In 1947, a simple and unsophisticated woman from 
northeast China, carrying a full basket of eggs on one 
arm and holding a pair of new cloth shoes in one hand 
and her daughter’s hand in the other, approached leaders 
of a PLA art troupe. She confronted the group, telling 
them, “I entrust my daughter to you.” At that very 
moment, Qiao Peijuan, then 15, bade farewell to her 
meager livelihood and unstable school life and joined in 
the fierce War of Liberation. 


Since her first role as Xiao Qin in the opera “The 
Marriage of Xiao Er Hei,’ Qiao’s beautiful voice has 
reverberated the melody of the Chinese revolution. Qiao 
has played in succession the leading characters in operas 
such as “The White-Haired Girl,” “‘Lei Feng, Fiancee of 
a Chinese People’s Volunteer,” and “A Husband and 
Wife Learn to Read and Write.” Her renditions of songs 
such as “Crossing Rivers and Mountains,” “May the 
People of the World Gain Liberation and Embroider a 
Golden Banner” have taken root in the hearts of the 
people, and continue to be favorites of audiences. 


Qiao successively completed advanced studies at the 
Central Theatrical Institute, the Chinese Opera Research 
Institute, and the Shanghai Vocal Music Research Insti- 
tute. Her profound and solid artistic foundation enabled 
her to engage in an later pursuits with skill, case and 
proficiency. 


In her long career, Qiao Peijuan has served as the 
political commissar of the Song and Dance Ensemble of 
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ihe PLA General Political Department and vice- 
president and political commissar of the PLA Art Insti- 
tute, and she has been instrumental in the development 
of an, untold number of famous young singers. She 
frequently led artists from the army to give performances 
to PLA soldiers stationed at remote border outposts. 
They set an unequalled record by traveling over 4,000 
km in Tibet to give 50 performances in 40 consecutive 
days. 


No matter at what level or in what position, Qiao 
Peijuan has made every effort to do the work well. While 
working at the PLA Art Institute, she arrived at work 
early and returned home late, striving to further improve 
teaching and score greater triumphs. Even though her 
colleagues are aware that she has a quite busy schedule, 
they nonetheless often request that she take time to 
evaluate new programs or examine teaching achieve- 
ments. In addition, they habitually seek her advice even 
in such matters as marriages and funerals. 


The masses love this caring general, whom they regard as 
their bosom friend. Qiao Peijuan says, “The love and 
trust of the masses is my highest award.” 


Peng Gang 


Peng Gang, the daughter of revolutionary martyrs, was 
raised by Marshal Peng Dehuai (1898-1974), and was 
greatly affected by his sense of justice and upright 
character. 


In May 1985, Peng was appointed director of the cadre 
department under the General Logistics Department. 
Most often, a cadre who holds such a post is considered 
a person of great power, and is therefore often 
approached by people who want him or her to give help 
for private purposes through their relationship. How- 
ever, such people seldom approach Peng who steadfastly 
follows three principles. Peng said, “I'll never do any- 
thing which my principles for you, even if I’m asked a 
hundred times. [sentence as published] I'll do what 
meets with my principle, even if not asked. I'll manage to 
do anything within the scope of my principles no matter 
whether it is necessary to be handled.” A few people, 
however, secretly sent gifts to her home. Peng asked 
someone to return them immediately, warning the giver 
to refrain from sending gifts in the future. Therefore, no 
more people dared to send her gifts. 


Peng Gang had never used her power for personal gain 
during the four years when she served as director of the 
cadre department. Once a relative requested that Peng 
put in a special word for a son who had registered for an 
examination for admission to a military institute under 
the General Logistics Department. Peng retrained from 
giving a helping hand, feeling that the boy’s desire to go 
to school was encouraging, but participation in the exam 
should depend on his ability. 


Peng’s long-held motto is that “people must have moral 
integrity.” She is neither afraid of losing her official post, 
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nor does she seek fame and personal gain. Hence, she is 
not afraid appearing offensive, so long as she acts respon- 
sibly toward the country, the army and the people. Peng 
believes that people accept her goodwill criticism and 
understand her actions. Her act of upholding principles 
and justice led her to new positions such as director of 
the Discipline Inspection Department under the General 
Political Department, vice-secretary of the Discipline 
Inspection Committee under the Military Commission 
and member of the Standing Committee of the CPC 
Central Discipline Inspection Commission. 


He Jiesheng 


He Jiesheng, daughter of Marshal He Long (1896-1969), 
was born into an army officer’s family. When only 18 
days old, she was carried in a basket during the army’s 
forward march and later became the youngest member of 
the unit of the Second Front Army in the epic Long 
March. 


She led a wandering and miserable life during the eight 
years of the War of Resistance Against Japanese Aggres- 
sion and three years of civil war. In 1950, she joined the 
PLA, and in 1955 was admitted to the Department of 
History at Peking University. In 1959, she volunteered 
to work in Qinghai Province, where she worked dili- 
gently in the field of education. 


He Jiesheng is also a writer. in 1976, following the end of 
the “cultural revolution”, she wrote numerous articles, 
and film and television scripts, winning prizes for many 
of the works. She has also published biographies, mono- 
graphs and various other cultural materials related to 
10-odd renowned members of the literati and artists, 
such as Zou Taofen and Zhang Dagian. 


In 1983, she set about compiling a military encyclopedia. 
Compilation of China’s military encyclopedia was an 
arduous task, and in 1984, the Central Military Commis- 
sion instructed the whole army to provide cooperation. 
The effort involved the compilation of over 11,000 
entries covering 58 subjects in seven categories, 
including 8,000 diagrams, totalling more than 16 million 
characters. Well over 5,000 experts and scholars, both 
inside and outside the army, participated in the compi- 
lation effort. When completed, the work became the first 
exemplary encyclopedia representing the level of mili- 
tary science in China. 


In May 1990, He Jiesheng was transferred to the Edito- 
rial Office of the Military Encyclopedia, where she 
served as the deputy director responsible for editing 24 
titles, including titles related to military training, mili- 
tary systems and military law. In July 1992, she was 
promoted to the rank of major general and in February 
1993, became director of the Editorial Office. 


Deng Xianqun 


Deng Xianqun holds numerous posts related to the 
broad scope and highly involved mass activities. Deng 
also actively participates in numerous social activities 
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because her work requires that she contact and commu- 
nicate with many local departments. A short list of her 
activities includes coordination with the Civil Affairs 
Department which is responsible for arranging the 
transfer of demobilized soldiers to civilian posts; and 
giving special care to disabled servicemen and to family 
members of revolutionary martyrs and servicemen; the 
Ministry of Internal Trade which supplies the army with 
goods and materials; and the Ministry of Railways and 
the Ministry of Communications which are responsible 
for ensuring the normal operation of military trains. All 
of the activities require close coordination between the 
army and localities. In addition, Deng is also responsible 
for military-related afforestation, environmental protec- 
tion and disaster relief efforts, as well as numerous other 
projects. 


However, Deng’s most important task is to support the 
goverriment and cherish the people. Fifty years ago, Mao 
Zedong advocated the launch of a “double-support cam- 
paign”’, which included civilian support for the army and 
providing preferential treatment to families of revolu- 
tionary soldiers and martyrs, and the army’s support for 
the government and the people. Mao knew that without 
the support of the people, it is impossible for an army to 
win victory. 


China’s on-going socialist economic construction, and 
the building of advanced culture and ethics also require 
what Mao called double-support. On the one hand, it is 
necessary for the local masses to understand the impor- 
tance of national defense even in peacetime, and the 
necessity to support the army. On the other hand, the 
army must support the country’s economic construction. 
The army needs local support in many areas, including 
military training, food provisions, living quarters and 
travelling ineans. In fact, the army can do nothing 
without the support of localities. Under the current 
peaceful environment, people's sense of national defense 
easily fizzles out, army-civilian relationship becomes far 
more complicated than during the war years. Deng’s 
extensive duties include coordinating and paving the 
way for good relations between the army and localities, 
and creating a favorable environment for the continued 
development of the army. 


Deng Xianqun is an open-minded and kind general, with 
a strong sense of responsibility for doing things properly. 
Once she has made up her mind to do a job, Deng 
adamantly carries it through to success. 


Zhong Yuzheng 


Zhong Yuzheng, an analytical chemistry professor at the 
PLA Antichemical Warfare Command Engineering 
Institute under the Headquarters of the General Staff, is 
the only female general working in the special technolo- 
gies sector of the PLA. 


In 1990, at the age of over 60, Zhong led a delegation of 
China’s chemical experts to a second round of experi- 
ments related to international disarmament organized 
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by the Special Committee for Chemical Weapons under 
the United Nations Disarmament Commission. This 
marked China’s first highly significant participation in 
the experiments. The degree of difficulty of such exper- 
iments was unusually high, and there was only one 
month for the whole process from opening the samples to 
completing reports on the experiments, various foreign 
experts from the West expressed doubt as to China’s 
ability to submit their report on time. 


Even though the experiments were indeed difficult and 
complicated, and the Chinese delegation lacked 
advanced instruments, Zhong nonetheless led the dele- 
gation in solving the difficult problems involving high 
technology. They worked day and night by hand and 
succeeded in decoding the 29 secret samples. Zhong also 
wrote a 206-page report with the English version being 
submitted to the Disarmament Committee on schedule. 


In March 1991, participants attending a chemical sym- 
posium in Geneva anxiously awaited the assessments of 
the second round of comparison experiments. The 
majority of the experts in attendance were quite sur- 
prised when the results were announced and the China 
lab report number six ranked first. Most never expected 
that the Chinese experts would have done such a remark- 
able job. They were also quite surprised at the charm and 
talent of Zhong, a slender woman from the East, when 
she stood on the rostrum presenting the academic paper 
in fluent English. 


Thereafter, three typical sample processing methods 
devised by Chinese experts were included in the compre- 
hensive technical reports issued by the UN Special 
Committee of Chemical Disarmament. In addition, 
some 22 percent of the illustrative plates were devised by 
the Chinese delegation. Participants in the meeting 
called for all countries to adopt China’s methods as an 
example for future experiments, and the reports of the 
Chinese delegation were included in booklet recom- 
mended to the other 15 countries participating in the 
experiment. [sentence as published] 


Wang Xiaotang 


Wang Xiaotang, an excellent actress and well-known 
film star, created many different images in Chinese 
films, such as the parts of Jinhuan and Yinhuan she 
played in the film entitled “Battling Inside & Outside an 
Ancient City.”’ Wang has won numerous prizes 
throughout her career, and in Chinese film circles known 
as “The Queen of Chinese Film”’. 


Wang has not only been an excellent actress, but an 
excellent soldier as well. After joining the army in the 
1950s, Wang experienced years of difficulty and hard- 
ships. Today, the over 50-year-old Wang serves as the 
director of the August First Film Studio, and is the sole 
female general working in Chinese film circles. 


Wang has never regarded herself as an official, but 
instead as a public servant. She not only sets a strict 
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regimen for herself, but also works diligently and 
approaches all activities seriously. The joint efforts of 
Wang and her colleagues have resulted in the production 
of one film after another. The film entitled “Flying 
Across,” which reflects the life of army acrobats, was 
praised highly following a trial screening attended by 
primary and middle schoo! students and teachers in 
Beijing. 

Wang remains vigorous and assiduously dedicates her- 
self to the cause of Chinese films. 


Economic & Agricultural 


Interview With Minister of Internal Trade 


HK1008003594 Beijing JINGJI RIBAO in Chinese 4 
Jul 94 pl 


[Interview with Minister of Internal Trade Zhang 
Haoruo by correspondent Guo Mao (6753 5399) and 
reporter Xu Han (1776 3211); place and date not given: 
“The Consumer Goods Market Is Stable and Brisk, the 
Purchase of Agricultural Products Has Made a Good 
Start”’} 


[Text] This is a crucial year for the overall promotion of 
reform. The reform in the sphere of commodity circula- 
tion is an important component part of economic struc- 
tural reform as a whole, and is closely related to the 
immediate interests of the masses. A few days ago our 
reporter interviewed Minister of Internal Trade Zhang 
Haoruo about the situation of the shopping basket, rice 
bag, and other consumer goods markets which the broad 
masses are at present concerned about. 


[JINGJI RIBAO] Minister, what is the present situation 
of the consumer goods market in China? Will the supply 
of major nonstaple foods, which the masses in general 
are concerned about, remain stable? 


[Zhang] From January to May, retail sales of social 
consumer goods in the whole of China amounted to 
590.65 billion yuan, a 25.2 percent increase over the 
corresponding period last year. They continued to main- 
tain a high growth rate. Overall price levels of retail 
commodities in the whole of China in May increased by 
18.9 percent over the corresponding period last year, and 
the margin of increase fell by 0.6 percentage points 
compared with that of April. Taken as a whole, there is 
an ample supply of most seasonal commodities, and the 
consumer goods market in China is stable and brisk. 


The area sown to grain this year roughly maintains last 
year’s level, and that sown to rapeseed has increased by 
nearly 8 million mu over last year, laying the foundation 
for a steady growth in grain and oil. With the increased 
purchase, the delivery of imported goods, and the release 
of stock, the contradictions between the supply and 
demand for edible oil and price hikes have been allevi- 
ated. There is a certain gap in market supply and 
demand for sugar, but as a result of increased supply, 
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supervision and control of prices, and other important 
measures recently taken one after another by the govern- 
ment, the price of sugar has been basically stabilized. 
The supply of vegetables in the first half of this year was 
stable as a whole, and could basically meet the needs of 
urban and rural consumers in quantity, variety, and 
quality. According to statistics, the amount of vegetables 
going on the market in April and May in Beijing, Harbin, 
Shanghai, Wuhan, Xian, and other cities rose by over 13 
percent over the corresponding period last year. There 
was some increase in prices, but they fell to some extent 
compared with those of the first quarter. It is estimated 
that the supply and demand for vegetables in the second 
half of this year will achieve a balance. 


In the industrial products market, the sale of retail 
commodities continues to maintain a momentum of 
steady growth. According to the statistics of 73 large 
department stores throughout China, there were overall 
increases from January to May in the sales of seven 
major categories of commodities, including textile 
goods; knitwear and cotton goods; clothing, shoes, and 
hats; articles of daily use; stationery; and household 
electrical appliances compared with last year, with the 
margin of increase ranging from 5 to 60 percent. 


[JINGJI RIBAO] This year’s purchase of summer grain 
has started. I'd like to ask what preparations have the 
grain departments made, and how can the phenomenon 
of writing out “IOU’s be ended in the purchase link? 


[Zhang] The CPC Central Committee, the State Council, 
and governments at various levels attach great impor- 
tance to the work of purchasing summer grain this year. 
According to the purchasing principles of “control the 
sources of grain, ensure supply, and increase stocks,” 
grain departments at various levels first, actively imple- 
ment the purchase task, and the great majority of areas, 
before purchase, have already broken down the tasks of 
the state’s fixed-quota purchases of grain to each indi- 
vidual household, so as to ensure the fulfillment of the 
state’s purchase plan; second, empty and combine store- 
houses, renovate old storehouses, and ensure storage 
capacity; third, examine and repair equipment, and fully 
equip themselves with utensils and containers to facili- 
tate the peasants’ grain sales; fourth, pay close attention 
to training staff working on purchase, work out purchase 
discipline and service criteria, improve service attitude 
and methods of work, and build up and improve various 
forms of purchase responsibility system; and fifth, under 
the leadership of local governments, coordinate with 
departments concerned to strengthen market manage- 
ment, maintain normal purchase order, and prevent the 
outbreak of purchase wars. Jiangsu, Guizhou, Anhui, 
and Zhejiang Provinces have clearly stipulated: With the 
county as the unit, before fulfillment of the state’s grain 
purchase plans, other organizations and individuals out- 
side the state’s grain enterprises are not allowed to 
purchase grain. 
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To ensure that no “IOU’s” will be written out to the 
peasants for this year’s summer harvest, grain depart- 
ments at various levels on their own initiative keep in 
touch with banks and other departments concerned to 
actively raise purchase funds. They also pay close atten- 
tion to collecting payments for sales of grain and oil to 
prevent purchase funds being taken up by or used for 
other purposes. This year, grain departments are still 
insisting on the method of household settlement, and do 
not deduct any payments for any organizations, except 
agriculture tax, to ensure that the grain-selling peasants 
can get money immediately upon handing in the grain. 
Judged by the situation of various localities, summer 
grain purchase this year has made a good start. Up to 10 
June, the progress of summer grain purchase in the 
whole of China was about 10 days ahead of the corre- 
sponding period last year, and some counties in the 
south have already fulfilled the task of the state’s pur- 
chase of summer grain. 


[JINGJI RIBAO] According to reports, at the beginning 
of this year the supply of some agricultural material 
goods was strained, which led to price rises. I'd like to 
ask about the situation of the supply of agricultural 
material goods. Has the situation of a shortage of the 
major varieties of chemical fertilizer been improved? 


[Zhang] Since this year, the state has introduced a 
number of measures to increase iput in agriculture, 
raise the purchase prices of grain and cotton, and 
enhance the peasants’ confidence in agricultural input, 
and the weak market in agricultural means of production 
has turned into a brisk one. Up to the end of May. the 
agricultural material goods departments and affiliated 
organizations of supply and marketing cooperatives in 
the whole of China had purchased 24.95 million tons of 
chemical fertilizer and sold 29.52 million tons; pur- 
chased 189,000 tons of pesticide and sold 163,000 tons; 
and purchased 117,000 tons of plastic film for agricul- 
tural use and sold 156,000 tons, which basically guaran- 
teed the needs of spring plowing. However, some prob- 
lems also appeared in the agricultural material goods 
market in the first half of this year. The main problems 
were that organizations and individuals were illegally 
engaged in the business of agricultural material goods in 
violation of relevant regulations laid down by the State 
Council. They took advantage of short supply of some 
agricultural material goods, sought exorbitant profits by 
engaging in speculation and profiteering, raised market 
prices, disrupted market order, and infringed upon the 
interests of the peasants. This has aroused the attention 
of the state departments concerned, which have taken 
measures to stop them. 


Judged by the resources of the whole of China, the 
situation of market supply of agricultural material goods 
in the second half of this year should be better than that 
in the first half, there is an ample supply of pesticide and 
plastic film for agricultural use that can ensure supply, 
and it is expected that shortage of some major varieties 
can be relieved. The Ministry of Internal Trade has 
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asked agricultural material goods departments at various 
levels to act in close coordination, vigorously organize 
sources of supply, arrange transportation in a timely 
manner, and strive not to miss the farming season and to 
ensure supply. 


[JINGJI RIBAO] In doing a good job in macroeconomic 
regulation and control and in stabilizing the market, 
what major tasks will the Ministry of Internal Trade 
grasp for a period to come? 


[Zhang] Doing a good job in macroeconomic regulation 
and control and maintaining market stability are impor- 
tant tasks of the Ministry of Internal Trade. For a period 
to come, the Ministry of Internal Trade will make great 
efforts to grasp well the following jobs. 


1. Doing a good job conscientiously in balancing total 
amounts of important commodities that have a bearing 
on the national economy and the people’s livelihood, 
such as grain, cotton, oil, pork, sugar, and chemical 
fertilizer. Doing a good job in balancing total amounts is 
the basis for stabilizing the market, and to do good job in 
balancing we must keep resources under control. There- 
fore it is necessary, first, to support vigorously the 
“shopping basket project,” organize well the supply of 
various kinds of material goods required for developing 
production, and increase the output of commodities in 
short supply; second, to impiement seriously the pur- 
chase plans, and it is imperative to ensure fulfilling the 
targets of the purchase tasks for important commodities; 
third, to ensure the implementation of import plans, so 
as to guarantee the balanced total amounts in the 
domestic market. 


2. Paying close attention to developing a reserve system 
for important commodities. State reserves have been 
built up for some important commodities, which has 
played a great role. Depending on the market situation in 
the future, we will continue using some of the state 
reserves to stabilize the market when necessary after 
reporting to the State Council for approval. 


3. Building up a market monitoring system. It is neces- 
sary to pay close attention to building up a highly 
efficient market monitoring system, so as to get market 
information in time, and to appraise the situation cor- 
rectly, so as to work out practical measures for macro- 
economic regulation and control and to guide the 
market. 


4. Coordinating with departments concerned to 
strengthen price management, and doing a good job in 
stabilizing prices. It is especially necessary to ensure the 
relative stability of prices of commodities which are the 
basic means of livelihood of the masses, in particular 
grain, oil, and those commodities in the shopping basket. 


5. It is necessary for state commerce and cooperative 
commerce to actively give play to the role of major 
channels. They must keep under control the sources of 
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commodities that are able to stabilize the market, espe- 
cially the sources of important commodities that have a 
bearing on the national economy and the people’s live- 
lihood, such as grain, cotton, oil, sugar, and chemical 
fertilizer, so as to grasp the ini‘iative in stabilizing the 
market. State commerce and cooperative commerce 
should also actively enter the market on their own 
initiative, and participate in market competition and 
expand their strength. 


Minister Stresses Importance of Agriculture 


HK0908 144294 Beijing JINGJI RIBAO in Chinese 28 
Jun 94 p 5 


[Interview with Minister of Agriculture Liu Jiang by 
special reporter Song Xiaoming (1345 2556 2494): place 
and date not given: “The Whole of Society Must Be 
Concerned About Agricultural Issues”’] 


[Text] [Song] Comrade Deng has made quite a few 
famous remarks regarding the issues of rural areas, 
agriculture, and peasants, such as “don’t forget that 
agriculture is of fundamental importance” and “China’s 
social stability and economic development depend pri- 
marily on whether the rural areas can develop or not; and 
on whether the peasants are well-off or not.” 


[Liu] Comrade Deng’s thinking on agricultural issues is a 
major element of the ideological system of building 
socialism with Chinese characteristics. He constantly 
gives priority to the issues of agriculture, the rural areas, 
and the peasants in the party’s work and in the country’s 
strategy for development. 


[Song] In which respects is his thinking that “agriculture 
is of fundamental importance” mainly displayed? 


[Liu] First, the stability of the rural areas is the basis of 
China’s stability. “Of China’s population, 80 percent 
live in the rural areas. China’s stability is, first of all, 
based on the stability of the 80 percent.” “The whole 
political situation will not be stable unless the rural areas 
are stable.” Second, the development of agriculture is the 
basis of the development of the national economy. 
“China’s economic development depends primarily on 
whether its rural community can develop or not.” Indus- 
trial development and commercial and other activities 
should not be based on the poverty of 80 percent of the 
population.“* Third, the peasants being well-off is the 
basis of the realization of the people of the whole country 
being well-off. "In the attempt to quadruple our GNP, 
whether the 80 percent can quadruple their per-capita 
GNP is of vital importance.“ It is out of consideration of 
the above-mentioned factors that Deng points out that 
“agriculture is of fundamental importance.“ 


[Song] Comrade Deng Xiaoping once remarked with 
concern: “If agriculture should experience a setback, it 
would be impossible to recover within three or five 
years. It is likely that other aspects will go smoothly in 
the nineties. What we are worried about is that agricul- 
ture will not go smoothly. Once there is something wrong 
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with agriculture, it will be hard to solve it within three or 
five years.” Minister Liu, what is your understanding of 
this point? 


[Liu] There is a great deal of reason in his words, which 
are supported by historical facts. When there is some- 
thing wrong with our agriculture, any high growth rate in 
our economic development will be in vain. Let us review 
our history. During the 26 years between 1953 and 1978, 
the annual agricultural growth rate was only 2.7 percent, 
while industry grew at an annual rate of 11.4 percent 
over the same period, the ratio between the two sectors 
being 1:4.2. As a result, the environment for industrial 
development used to be unfavorable. When the pace of 
industrial development is too great for agriculture to 
sustain, the whole national economy as well as industry 
will be compelled to make an adjustment at great cost. 
For example, in 1985 agricultural development stag- 
nated once more owing to mistakes in policy decisions 
and guidelines for agriculture, and agriculture was 
unable to sustain the high growth rate of industry in the 
following years. This was the major cause of the adjust- 
ment we were obliged to make in 1989. Consequently, 
the pace of industrial growth had to be reduced. From 
1992 to 1993, the added value in agriculture was 4 
percent, while in industry it was 20.2 percent, with a 
ratio of 1:5. This was an alarming signal which cautioned 
us to make the proper adjustment. 


[Song] The contribution made by agriculture and the 
rural economy to the development of the national 
economy as a whole is indeed great. Would you please 
make specific comments on this? 


{Liu] The dramatic growth in the output of major farm 
produce has considerably enriched the “rice sacks” and 
“vegetable baskets” of city inhabitants, offered more and 
more raw materials for urban industries, and assisted our 
country in generating foreign exchange. Furthermore, 
our agriculture and rural economy have not only con- 
tributed approximately 20 percent of the tax revenues of 
the whole country, but also accumulated a lot of funds 
for the national economy. Finally, the growth of the rural 
economy has supported the growth of the entire national 
economy. In the 26 years preceding 1978, the contribu- 
tion of our agricultural economy to the average growth of 
our national income was 37 percent, but in the 15 years 
following 1978, it remained at two-thirds. Of course, this 
is mainly attributable to the growth in the contribution 
made by tov aship and town enterprises. 


[Song] What is the position of our agriculture in world 
agriculture? 


[Liu] The position can be described as one of extreme 
importance. The growth of our agriculture has become a 
vital driving force in the growth of world agriculture. 
Between 1978 and 1992, the agricultural output value of 
China grew at an average annual rate of 5.9 percent. 
During the same period, it was 1.8 percent for the world, 
0.7 percent for the U.S., and even a negative growth rate 
for Japan. China accounted for about one-third to half of 
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the aggregate increase in the major farm produce of the 
world. Before 1978, among China’s farm produce, only 
tobacco ranked highest in the world in terms of utput, 
but today we may include in the list cereals, cotton, pork, 
beef, mutton, aquatic products, fruit and oil-bearing 
crops. 


[Song] What are the current problems in the develop- 
ment of our agriculture and rural economy? 


[Liu] Some problems are superficial and some are pro- 
found. Let us first review the superficial problems, the 
problems easily observed. The first is the drastic rise in 
market prices of farm produce. In 1993, owing to the 
deepening of price reform plus the influence exerted by 
the rapid operation of our national economy, the 
demand for farm produce was extremely strong. Prices 
of farm produce rose by 13.4 percent over the previous 
year. The second is the slow growth in the peasants’ 
income. During the four years from 1989 to 1993, the 
average growth rate was only 1.88 percent, and the gap 
between the incomes of urban and rural inhabitants has 
widened once again. The third is the lack of employ- 
ment. During over 10 years of reform, the secondary and 
tertiary industries in the rural areas have expanded 
rapidly. This has opened up effective ways for the 
shifting of surplus labor. In spite of this, the number of 
surplus laborers in the rural areas remains constant at 
around 120 million. At present, floating peasant laborers 
in the whole country number at least 50 million all year 
round, among whom about 20 miliion are floating from 
province to province. Rural labor floating toward devel- 
oped areas will help increase the income of peasants and 
solve the shortage of labor in developed areas. But the 
increasing disorderly floating population will adversely 
affect agricultural production and give rise to a chain of 
social problems. These three are the most urgent prob- 
lems which must be solved in the current course of 
development of agriculture and the rural economy in our 
country. 


[Song] In what respects are the more profound contra- 
dictions and issues reflected? 


[Liu] The first is the insufficient input in agriculture, no 
matter whether by the state, the collective, or the indi- 
vidual peasant. During the Fifth Five-Year Plan, the 
national expenditure on agriculture accounted for 13.2 
percent of total financial expenditure; during the Sixth 
Five-Year Plan the figure dropped to 9.5 percent, and to 
8.4 percent during the Seventh Five-Year Plan. In 1993, 
the state invested 10.5 billion yuan in capital construc- 
tion for agriculture. After allowing for the price factor, it 
was negative growth, and the proportion of capital 
construction investment as a whole dropped to around 2 
percent from 2.8 percent the previous year. As far as 
investment by individual peasants is concerned, there is 
hardly any growth. In 1993, per capita investment by 
peasant households in productive operation was 367 
yuan. After allowing for the price factor, it grew by only 
1.1 percent over 1992. The actual growth rate fell by 4.3 
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percentage points. This figure is an average. If we 
examine the situation by industry, we will find that input 
in agricultural production has dropped because compar- 
atively more money has been put into the secondary and 
tertiary industries. In 1993, total sales of the means of 
agricultural production actually decreased by 7.8 percent 
after allowing for the price rise factor. If we examine the 
situation by area, we will find that the more developed 
the area, the smaller the growth rate in agricultural 
investment made by peasants. It is the objective reflec- 
tion of the law of value under market economy that 
agricultural input, driven by comparative advantage, 
flows toward the industries where high returns on invest- 
ment can be achieved. However, if this tendency con- 
tinues, agricultural production will inevitably ccviate 
from the macroeconomic goals of the state, evei ually 
hampering the development of the national economy. 


The second is the increasingly severe contradiction 
between the sharp decrease in arable land and the drastic 
increase in population. As China’s per capita possession 
of agricultural resources is low, agricultural development 
is faced with the dual pressures from constantly 
decreasing arable land and constantly growing popula- 
tion. According to statistics, in 1992 alone, more than 22 
million mu of land throughout China was used for 
development zones, equivalent to the area of arable land 
in Zhejiang Province. The rise in vegetable prices in 
some cities since 1993 has been directly caused by the 
decrease in vegetable fields in the suburbs of those cities. 
A comprehensive survey of the history of China’s grain 
production shows that the increase in the aggregate 
output of cereals used to depend mainly on raising the 
per-unit yield of grain and on expanding the area of 
arable land. Since the mid-fifties, however, basically the 
only way to raise our grain production has been to raise 
the per-unit yield of cereals. Meanwhile, the loss of 
production caused by the decrease in arable land has to 
be compensated for. Although China still has 500 million 
mu of uncultivated land suitable for farming, it is all in 
frontier areas and most of it is pasture land. It requires a 
lot of funds to solve the irrigation problems in those 
areas, but our present financial capacity can hardly 
attain this goal. On the other hand, although we have 
scored great achievements in family planning, the pop- 
ulation is still growing rapidly, reducing the per-capita 
arable land area from 2.7 mu at the time of the PRC’s 
founding to 1.23 mu at present. Since 1984, the increase 
in grain production has been consumed by the increased 
population. The amount of grain per capita has dropped, 
instead of being raised. 


The third is the retardation of scientific progress and the 
decline in the portion contributed by science. It is 
undeniable that scientific progress has contributed a lot 
to our agricultural development. But, in contrast to 
major technical achievements in the past such as hybrid 
rice and plastic film covering, no major breakthrough 
was made in our agricultural science and technology 
research and the work to spread new techniques during 
the Seventh Five-Year Plan. Some crucial technical 
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problems which hamper further development of agricul- 
ture have not yet been solved. According to an estimate 
by a relevant department, during the Seventh Five-Year 
Plan, among all the factors contributing to agricultural 
growth, the portion contributed by technical progress in 
agriculture declined somewhat. The decline is mainly 
attributable to the serious drain of agricultural technical 
personnel, the organizational instability of scientific and 
technological institutions and insufficient expenditure 
on research and development. 


Since the founding of the PRC, 1.5 million people have 
been trained and educated as scientific research per- 
sonnel at agricultural colleges or special schools. How- 
ever, by the end of 1992, only 750,000 people were still 
working for agriculture, while the other half had changed 
their jobs. Some time ago, in the process of organiza- 
tional restructuring in various parts of the country, some 
local authorities ended their connection with or their 
support for organizations specialized in the work of 
spreading agricultural techniques, thus causing those 
organizations to disintegrate and scattering their per- 
sonnel. According to a survey carried out in 100 counties 
by the Ministry of Agriculture in 1993, expenditure on 
agricultural science and technology was cut by an 
average of 33 percent over the previous year; 16 percent 
of county-level agricultural agencies and 18 percent of 
sub-agencies were abolished, and in some places no one 
was put in charge of the work of spreading the results of 
science and technology and of preventing plant diseases 
and insect pests. As a result, agricultural production was 
considerably affected. 


The fourth is the imperfect basic operational system, the 
unsound socialized service system in agriculture, and the 
unsatisfactory work in serving peasant households in 
some localities. Since the implementation of the contract 
responsibility system on a household basis with remu- 
neration linked to output, peasant households are in 
urgent need of basic, low-cost or even free services 
provided by the collective economic entities in the 
community. However, the actual strength of collective 
economy at the village level in many localities is weak. 
They do not have the essential service means and are 
unable to carry out the work. The peasants are quite 
dissatisfied. In addition, with the growth of intermediary 
organizations linking the peasant household’s small pro- 
duction and the big market retarded, a series of pre- and 
post-production services provided to the peasants 
cannot catch up. This is a rather big systemic problem 
which involves not only the reform of some original 
organizations like the supply and marketing coopera- 
tives but also the growth of various new civilian organi- 
zations. 


The fifth is that the state has not yet perfected the 
macroeconomic regulation and control system in agri- 
culture and its strength is inadequate. With agriculture 
becoming market-oriented, production factors are 
mainly allocated through the market mechanism. But 
agriculture is also a weak industry with low social and 
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economic results and it is often placed in an unfavorable 
position in market competition. In order to guarantee 
that the 1.1 billion people have enough food and clothing 
and to ensure an ample supply of industrial raw mate- 
rials, the government must protect and support agricul- 
ture by strengthening macroeconomic regulation and 
control. The present situation is that in the process of 
changing toward a market economy, the use of mainly 
administrative measures as a means of regulation and 
control by the government in the past is already inappli- 
cable or largely so. But methods of macroeconomic 
regulation and control meeting the needs of developing 
socialist market economy have not yet been established. 
In short, on the one hand, the continued use of the old 
methods does not work and, on the other, it will not do 
to have nothing more to do with the matter and let things 
drift. Finding new solutions for the issue is a new 
problem confronting governments and agricultural man- 
agement departments at all levels. 


[Song] What do you think is the way to fundamentally 
solve those problems? 


[Liu] In a word, the way out lies in the deepening of 
reform, the support and protection of agriculture by the 
state, and the whole party and the whole of society 
attaching great importance to and showing concern 
about agriculture and rural work. 


[Song] The practice of the whole of society being con- 
cerned about and supporting agriculture has already 
begun to take shape. 


[Liu] At present, governments at all levels and all depart- 
ments are stressing the need to grasp agriculture well, but 
in fact the results are not satisfactory. For a long period, 
not all comrades have understood the basic position of 
agriculture as well as the “hard truth” that “it is impos- 
sible for the national economy to develop healthily if 
agriculture cannot develop well.” For instance, the 
growth of input in agriculture has been slow for a long 
time and agriculture still cannot cast off the situation of 
“living off one’s past gains and having one’s livelihood 
determined by the weather”; everyone asks for help from 
the peasants, which openly and covertly increases their 
burden; some local authorities build office buildings, 
auditoriums and hotels but have no money to engage in 
farmland capital construction; purchase funds for farm 
and sideline products are misappropriated for dealing in 
real estate and stock transactions; the establishment of 
development zones and the enclosure and occupation of 
houses and fields are crazes everywhere, etc. Alli this 
causes great harm to the interests of the peasants and 
agriculture, and affects the stable development of agri- 
culture. Viewed from the trend of agricultural develop- 
ment in the latter six years of the nineties, many policies 
and restructuring measures will not take effect or will 
take some time to take effect because there have been 
long arrears of input in agriculture in recent years. The 
strength for future agricultural development is evidently 
insufficient The task is formidable and problems are 
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likely to arise if we fail to do a good job now, thus 
affecting the progress of reform and development. 
Therefore, “agriculture is of fundamental importance” is 
absolutely not an empty slogan but has very substantive 
content. It summarizes historical experience and lessons, 
is the key to whether or not our reform and opening up 
can succeed, and is a fundamental criterion that should 
be observed in developing socialist market economy in 
the future. 


New Wage System Introduced in State-Run 
Enterprises 


OW 1008073094 Beijing XINHUA in English 0654 
GMT 10 Aug 94 


[Text] Beijing, August 10 (XINHUA)}—Workers at state- 
run enterprises in China’s capital city of Beijing are now 
earning different sums of money according to a new 
wage system which has been introduced to enterprises 
gradually since 1987. 


So far, more than 1.2 million workers, 70 percent of the 
workforce in state-run enterprises in Beijing, have said 
good-bye to the old fixed wage system, which had been 
applied in state-run enterprises nationwide since the 
People’s Republic was founded. Under the old system, 
all workers were classified and paid in eight different 
grades irrespective of their work performance. 


Under the new system people in different enterprises are 
given different salaries in line with the profits different 
enterprises make. Workers in different workshops in the 
same enterprises, and even workers in the same work- 
shop make different amounts of money in accordance 
with their contributions. 


At the Xidan Shopping Center, one of the largest of its 
kind in Beijing, shop assistants’ incomes range from 294 
yuan to 1,300 yuan. 


Prospects for State Enterprise Development 
Viewed 


HK0908113194 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0852 GMT 21 Jul 94 


[Special article by reporter Shao Ling (6730 7227): 
“Problems Facing State-Owned Enterprises in Mainland 
China and Prospects for Reform”} 


[Text] Hong Kong, 21 Jul (ZHONGGUO TONGXUN 
SHE)—The phenomenon of state-owned enterprises in 
mainland China incurring losses is always a hot topic for 
discussion this year. With as many as 49 percent of 
state-owned enterprises running in the red in the first 
quarter of this year, this issue has caused much anxiety 
among various sectors, although the situation has 
improved since April. By the end of June, the rate of 
state-owned enterprises running in the red had fallen to 
46.3 percent. On the surface, the situation is still not 
good enough, but state-owned enterprises’ production in 
the first half of this year was up 4.4 percent over the 
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same period last year, and even up 5.5 percent if state- 
owned holding companies are included. Moreover, as 
their product sales increased by 3 percent, their total 
profit has risen again, and the prospects tend to improve. 


According to the Beijing authorities’ official account, the 
business conditions of state-owned enterprises this year 
have gradually improved, in fact, because of reform of 
the accounting system and implementation of the Enter- 
prise Accounting Standard and the General Rules of 
Enterprise Accounting, which are intended to converge 
with the international accounting system and to help 
state-owned enterprises list their stocks on the domestic 
securities market. However, the deficit figure varies with 
different methods of calculation adopted at present and 
in the past. In the past, for example, bonuses, newly 
added wages, and interest on loans all were paid for 
entirely through enterprise profits, but this year, all these 
items are counted as costs. Consequently, past hidden 
deficits have become explicit losses, thus enlarging the 
deficit figure. 


Another reason is that under the new accounting system, 
many state-owned enterprises have a higher depreciation 
rate and certain expenses are listed as costs. In this way, 
costs have increased drastically and profits have fallen 
correspondingly, so certain enterprises that originally 
were breaking even or making a small surplus, have 
degenerated into loss-making enterprises. 


In addition, many enterprises that—with the implemen- 
tation of property rights reform—have been transformed 
into joint-stock or joint-venture enterprises, are no 
longer included in the contingent of state-owned enter- 
prises. Most of these transformed enterprises are paying 
concerns, or concerns that are turning deficits into 
profits, but they are scratched out when calculating the 
profits of state-owned enterprises, thus leading to an 
inflated rate of loss-making state-owned enterprises. 


After all, the problem of mainland state-owned enter- 
prises incurring losses remains the chief issue that must 
be settled gradually through enterprise reform. Over the 
past few years, the authorities employed such forms as 
leasing, joint ventures, and auctions to reinvigorate 
small state-owned enterprises (numbering more than | 
million), but large and medium-sized state-owned enter- 
prises (numbering more than 200,000) could not be 
handled in this way because they are the backbone of the 
national economy (their total output value accounts for 
48 percent of the national gross industrial value and their 
taxes paid account for 60 percent of government reve- 
nue). With the exception of allowing those enterprises to 
declare bankruptcy which have no hope of turning 
deficits into profits, an overwhelming majority of enter- 
prises must work through reform to become modern 
enterprises, as well as the leading force of the socialist 
market economy. 


However, it is never easy to let those enterprises declare 
bankruptcy which have no hope of turning deficits into 
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profits. Over the past two years, hundreds of the main- 
land's state-owned enterprises have declared bankruptcy 
according to the Bankruptcy Law, but most of them did 
not have enough financial resources to pay off their 
debts, could not help their former staff and workers find 
jobs, and did not hold themselves responsible for the 
living expenses of retired staff and workers. Finally, it 
was still the government that “collected the remains” of 
bankrupt enterprises and cleared up the messy situation, 
thus increasing the government's financial burden. 
Recently, the senior hierarchy in Beijing has decided that 
to revitalize enterprises and establish modern ones, it 1s 
necessary to solve the problem of enterprises’ finding it 
difficult to declare bankruptcy. As far as this reporter 
understands, the authorities have launched pilot projects 
in 18 cities, meaning that in each city, two or three 
selected factories, which have been incurring losses and 
failing to break even for a long period of time, have 
declared bankruptcy and closed down. Meanwhile, 
efforts are being made to build up a bankruptcy mecha- 
nism and a social welfare and security system, and to 
settle bankrupt enterprises’ debts and find jobs for 
unemployed workers and provide them with relief. 


Not only ago, the senior hierarchy in Be1jing sad that the 
macroscopic reform had been fulfilled and the micro- 
economy would be highlighted in the reform next year, 
with the establishment of a modern enterprise system as 
the focus of enterprise reform. That is, efforts will be 
made to carry out property rights reform; transform 
operational mechanisms; reorganize state-owned enter- 
prises, according to the Company Law, into joint-stock 
companies that will be truly responsible for their own 
management decisions, profits, and losses; optimize the 
structure of capital; and help companies adapt them- 
selves to market competition. Moreover, a set of mea- 
sures will be taken to build up the social welfare and 
security system in order to deal with problems arising 
from reform. 


At the “High-Level International Symposium on the 
Modern Enterprise System” held in Beijing not long ago, 
Li Tieying, minister of the State Commission for 
Restructuring Economy, said: Building up a modern 
enterprise system refers precisely to finding the micro- 
scopic form for realizing the organic integration of 
public ownership and market economy, and to finding 
an effective enterprise organization sysiem of the state- 
owned economy under the market economy...It seems 
that the founding of a modern enterprise system is the 
inevitable trend for state-owned enterprises to get onto 
the right track in the market economy. 


Beijing Strives To Protect State Enterprise Assets 


OW0908114294 Beijing XINHUA in English 0832 
GMT 9 Aug 94 


[Text] Beijing, August 9 (XINHUA)—State-run enter- 
prises can adopt varied and more efficient management 
mechanisms in their reforms, but their assets must be 
well preserved or expanded, according to government 
rules. 
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China’s economic reforms and open-up drive should not 
weaken the leading role of publicly owned and state-run 
enterprises, a senior government official said. 


Some local state enterprises have lured foreign invest- 
ment in order to enhance profitability, which is one way 
out. However, the official pointed out, some foreign 
investors have begun to purchase state-owned enter- 
prises or control their shares. 


It 1s said that such investors have issued their stocks on 
overseas markets to make colossal profits. 


On the other hand, the assessment of China's state- 
owned enterprises was sometimes rather low, causing a 
heavy loss of state assets. At the same time, the problems 
of debt and redundant workers were left to be shouldered 
by local governments. 


The official pointed out that appropriate analyses and 
regulations have to be worked out to prevent the weak- 
ening of the status of China’s state enterprises. 


National ‘Spark’ Plan Produces Economic 
Benefits 


OW0908 114194 Beijing XINHUA in English 0717 
GMT 9 Aug 94 


[Text] Beijing, August 9 (XINHUA)—A total of 26,700 
projects on the national “spark” plan have been com- 
pleted and they generated a combined output value of 
172.82 billion yuan and a tax payment of 37.87 billion 
yuan last year, according to the State Science and Tech- 
nology Commission. 


The plan was launched in 1986 to apply conventional 
technology in the rural areas. 


So far a funding of over 46 billion yuan has been 
allocated for more than 50,000 projects listed under the 
plan. 


The country has set up 43 state “spark” technological 
zones to facilitate implementation of the plan. 


Zhejiang Province in east China formed 15 groups of 
“spark” enterprises which produce at least 100 million 
yuan in output value and 10 million yuan in profits each. 


According to the provincial science and technology com- 
mission, 90 percent of the township enterprises under- 
taking “spark” projects have reported additional output 
value and profits. 


In the past few years, the focus in the implementation of 
the plan has been shifted to economically backward 
regions in central and western China. 


The number of such projects in Guizhou, Shaanxi and 
Gansu provinces and in the Inner Mongolia, Xinjiang 
Uygur and Tibet autonomous regions has been 
increasing by a big margin. 


NATIONAL AFFAIRS 3 


To promote the plan, 6.7 million farmers were trained 
last year alone. A total of 20 million farmers have been 
trained since the start of the plan. 


Commentator Urges Continuing Macroregulation 


HK 1008073694 Beijing JINGJI RIBAO in Chinese 8 
Jul 94 pl 


[Article by staff commentator Yan Kalin (7051 0595 
2651): “Macroeconomic Regulation and Control Must 
Not Be Slackened”’] 


[Text] The operational situation of the natioaal economy 
this year has won great attention from people. 


In the few months at the beginning of the year, people 
were quite concerned about whether or not inflation 
could be kept under control; recently, with the gradual 
decline of the trend of rising prices, the problems of 
pressure on enterprise funds and triangular debt have 
again aroused people’s attention. Some people thus 
believe that it is time to make easy money, to get going, 
and to go all out. 


Recently, the overall situation of China's economy has 
indeed been favorable. It was not only expressed in the 
successful introduction of some major reform measures 
and their basically normal operations, but also in the 
gradual rise of the temperature of agricultural produc- 
tion. The financial, monetary, and foreign exchange 
situations in the first half of the year were all better than 
last year, and, in particular, exports greatly exceeded the 
level of the corresponding period of last year. Moreover, 
some conspicuous contradictions and problems in eco- 
nomic operations were mitigated to some extent. There 
were declines amid stability in the excessively high 
industrial growth rate, investment growth rate, credit 
growth rate, and inflation rate, and social and economic 
life was fairly stable. This shows that macroeconomic 
regulation and control is competent and efficient and 
that the central authorities’ policy of “grasp the oppor- 
tunity, intensify reform, expand opening up, promote 
development, and maintain stability” is correct, and the 
implementation situation is fine. 


However, does a favorable economic situation mean that 
macroeconomic regulation and control can be slack- 
ened? 


The answer is in the negative. 


Judged from the investment sphere, the excessively 
drastic momentum of growth in fixed-assets investment 
has been contained this year, but our assessment of the 
present investment situation cannot be blindly opti- 
mistic. At present, not only is the scale of construction 
too large, but the pressure from newly started construc- 
tion projects remains unabated, and the growth rate of 
overall fixed-assets investment remains at over 30 per- 
cent. 
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In the consumption sphere, the consumer goods market 
in the first half was quite stable, but the growth of 
consumption funds was still too drastic. At present, not 
only is there a serious phenomenon of profitable enter- 
prises competing with each other to give bonuses, but 
many money-losing enterprises are also competing with 
each other in recklessly giving money away. The growth 
of wages and bonuses throughout China far exceeds the 
margin of price increases, and exceeds the state's 
capacity to bear it. 


In the monetary sphere, credit and monetary inputs were 
kept under strict control, and the currency withdrawal 
situation and the state treasury bond issue were quite 
good, but the phenomena of indiscriminate fund raising 
and random borrowing appeared again in some areas. 


More importantly, the trend of rising prices obviously 
relaxed, but there is still a great distance to the target of 
regulation and control. 


Under such a situation, obviously, we must not lower our 
guard and rashly make casy money. 


At present, the foundation of the total balance of China’s 
economy is not solid, and inflation remains the major 
hidden peril in economic life. If controls are relaxed, not 
only will a relapse appear in the price trend, the whole 
economic situation will also deteriorate. Therefore, 
strengthening macroeconomic regulation and control 
and curbing inflation remain very important tasks in 
economic work. 


First, it is necessary to control the scale of fixed-assets 
investment. Fundamentally speaking, it is necessary to 
rely on reform to maintain a rational investment scale 
and ensure the scale of construction does not exceed 
national strength. However, controlling the growth in 
investment completely through new mechanisms cannot 
be accomplished at once. Therefore, while ensuring key 
construction projects, we should at present strictly 
examine and approve new construction projects, rigor- 
ously manage loans for fixed assets, guard against the 
emergence of development zone heat and real estate 
heat, and resolutely keep the scale of investment within 
plans. This is also a need to curb inflation at its very 
source. 


Second, rationally control and guide the growth of con- 
sumption demand. It is necessary to strictly control the 
level of wage growth and to take effective measures to 
guarantee that growth in the gross wages of enterprises 
staff and workers is lower than the growth of enterprises’ 
economic performance, and that the growth in average 
wages of staff and workers is lower than labor produc- 
tivity growth in their enterprises. Guard against 
increasing personal income by the method of eroding 
state-owned assets, and resolutely stop various kinds of 
phenomena which recklessly dispense bonuses and 
allowances. Energetically recommend the style of advo- 
cating industry and practice and build an enterprise 
through arduous effort. 
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Third, continue guarding the two gates of credit and 
currency, strengthen monetary supervision and manage- 
ment, and appropriately readjust credit reform. It is 
necessary to strengthen the standardized management of 
the inter-bank loans market, strictly carry out plans on 
the issuance of securities transmitted by the state to 
lower levels, and stop various form: of illegal fund 
raising. It is necessary to continue carrying out the 
principle of controlling the total amount of credit, and 
carrying out different principles for enterprises with 
good performances, enterprises which have turned defi- 
cits into profits, and enterprises with difficulties or on 
the v of bankruptcy. At present, the fundamental 
cause of tension in enterprise funds is the excessive scale 
of capital construction, excessive growth in consumption 
funds, serious product overstocking, increased triangular 
debts, and a reduction in enterprises’ retained capital. 
These problems cannot be overcome by making money 
easy. Therefore, on the one hand it is necessary to carry 
out the policies of strictly controlling loans for fixed 
assets, dealing with different kinds of loans for current 
funds in different ways, and flexibly controlling credit, 
and on the other hand, it is necessary to actively guide 
enterprises to speed up the transformation of their 
mechanisms, improve management, and do a good job 
conscientiously of “limiting production, reducing stocks, 
and promoting sales.” 

Fourth, concentrate efforts on controlling the margin of 
price rises. It is necessary to pay close attention to 
agricultural production and the “vegetable basket” 
project, build up and improve a reserve system for major 
agricultural products and a risk fund for grain and 
nonstaple foods, do a good job in market regulation, and 
stabilize prices; it 1s necessary to straighten out circula- 
tion channels, remove various kinds of obstacles to 
circulation, reduce circulation links, speed up the reform 
of circulation enterprises, and strengthen import and 
export regulations and controls on important commod- 
ities; it 1s Necessary to continue strengthening the super- 
vision and management of prices of residents’ daily 
necessities and basic services, carry out the system of 
selling at marked prices and the system of putting on 
record and declarations on raising the prices of a smail 
number of important commodities, standardize market 
order, oppose monopoly, put an end to cheating and 
reaping staggering profits, and strictly investigate and 
deal with illegal prices rises and acts of market disrup- 
tion. 


Macroeconomic regulation and control must not be 
relaxed. We hope comrades on the economic front can 
have a clear understanding of the situation, obey the 
overall situation, be inspired with enthusiasm, and work 
in a down-to-earth manner to create more favorable 
conditions for reform, development, and stability. 


Article Views Price Regulation in Market 
Economy 
1/K0908015094 Beijing RENMIN RIBAO in Chinese 
11 Jul 94 p 5 


{Article by Chen Dezun (7115 1795 1415): “Establishing 
and Improving Price Regulation and Control System in 
Socialist Market Economy”) 
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[Text] Theoretical Grounds for Price Regulation and 
Control in Socialist Market Economy 


As one of the important functions of the state’s economic 
administrative apparatus, price regulation and control 
does not conflict with the market economy; instead, it 
should be considered an original context of the socialist 
market economy. 


Economics—a theory on the effective allocation of 
resources by the market. Price fluctuations, which are 
formed by market competition and can sensitively 
mirror both resource deficiencies and changes in market 
supply and demand, will bring about readjustments in 
economic interests, thus guiding the effective allocation 
and optimum use of social resources in all industries, 
trades, and social sectors. In this sense, the prices of the 
overwhelming majority of cciamodities and labor ser- 
vices should be determined by the market. However, 
since price variations may be caused by factors other 
than resource deficiency or changes in market supply 
and demand, there is a great need for the goveri::ment to 
regulate and control prices so that price changes can 
provide a better guidance for the effective allocation and 
optimum use of resources. 


Historical materialism—the masses of the people are the 
real motive force in the development of society. Social 
development and economic construction are both causes 
of the masses of the people, who are the masters of the 
market economy. Because the vast numbers of pro- 
ducers, managers, and consumers consider price forma- 
tion their own business, it is natural that the prices of 
most commodities and labor services should be set by 
the producers, managers, and consumers themselves. 
Yet the will of the masses needs to be guided by a correct 
line, and government price regulation and control pro- 
vides guidance for the price-setting behavior of the 
masses. 


Management science—a management principle on how 
to achieve the maximum results with the minimum 
management costs. The practice where the prices of the 
overwhelming majority of commodities and labor ser- 
vices are set by the market can help cut down on the 
government's cost of direct price management. How- 
ever, transitional behavior such as price competition and 
price manipulation may force society to pay more costs. 
To minimize the cost to society, we must impose restric- 
tions on such transitional behavior as price competition 
and price manipulation. This is also an important con- 
tent of price regulation and control by the government. 


Social science—the principle of fair distribution. Distri- 
bution by market prices is led by the principle of 
competition. Advantageous resources as well as enter- 
prises, collectives, and individuals with a better chance 
can gain an advantage in price distribution. This practice 
is sometimes inconsistent with the principle of fairness. 
In this sense, we need to regulate prices through redis- 
tribution, and sometimes through price regulation and 
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control, to protect the interests of different social strata 
and maintain the stability of society. 


Based on the above theories, we can see that turning itself 
into a mechanism which mainly relies on the market to 
set prices, the price mechanism of the socialist market 
economy needs regulation and control by the government. 


T and Tasks of Price Regulation and Control in 
Market Economy 


The targets of price regulation and control mainly 
embrace the following two points: One is to bring into play 
the efficient role of market prices in allocating resources; 
ensure that prices can sensitively reflect changes in 
market supply and demand, as well as resource deficien- 
cies, and can convey correct signals to society on the 
orientation of resource flows; rationalize the economic 
interests of ail sides; and impose pressure on and provide 
motive force for enterprises to optimize and allocate 
resources. The other point is to bring the role of prices well 
in line with the general targets of the national economy, 
overcome the shortcomings and failings of market prices, 
and ensure well-coordinated and stable social and eco- 
nomic development. 


To fulfill the above two targets, the government should 
exercise price regulation and control on every opera- 
tional link in prices. This means that the government 
should practice price regulation and control not only on 
the link of price formation, but on all the other opera- 
tional links of prices as well. The government should not 
only exercise price regulation and control on the imple- 
mentation of macroeconomic policies, but should also 
impose necessary regulation and control on micro price 
behavior. 


Price regulation and control imposed on the link of price 
formation is manifested by the dividing line, drawn by 
the law, between prices under the direct management of 
government and prices set by the market. For the over- 
whelming majority of commodities, labor services, and 
essential factors which all enjoy the ability to compete in 
the market, their prices should be determined and set by 
enterprises themselves in line with supply and demand 
in the market. For a small number of commodities and 
labor services which do not enjoy competitiveness or are 
unsuitable to enter the competitive market, however, 
their prices should be formulated by the government, not 
by the market. These commodities and labor services 
mainly include a small number of natural monopoly 
commodities as well as public utility services. The prac- 
tice where the government imposes direct management 
over the prices of such commodities and labor services is 
beneficial to fulfilling the general targets of the national 
economy as a whole, to maintaining both the fair distri- 
bution of economic interests and the stability of society, 
and to cutting down the costs to society. 


The government’s regulation and control over the oper- 
ational links of market prices are mainly aimed at 
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maintaining the existing market condition of fair com- 
petition. In market competition, interest relations some- 
times give rise to unfair competition; for example, a 
handful of enterprises manipulate prices, set dumping 
prices with the excuse of expanding the market, and 
groundiessly exercise price discrimination against cer- 
tain buyers. Under such circumstances, it is necessary to 
improve the market system, reinforce legal building, and 
maintain the market price order so that price signals can 
sensitively reflect changes in market supply and demand, 
as well as resource deficiencies. Such regulation and 
control exercised by the government on price operations 
can help prices play a better role in guiding the effective 
allocation of resources. 


The regulation and control exercised by the government 
at the macroeconomic level is mainly expressed by 
effective control and regulation on the general price level 
in terms of total supply and demand. Cyclical changes in 
market supply and demand will inevitably bring cyclical 
fluctuations to the general price level. Fluctuations 
within certain limits are normal and necessary. How- 
ever, excessive fluctuations of the general price level will 
sometimes impair existing healthy economic develop- 
ment and social stability. Under such circumstances, the 
government may consider it necessary to adopt macro- 
economic measures to restiain price fluctuations so that 
fluctuations in the general price level can be confined 
within certain limits acceptable to ali sides, thus creating 
a sound economic environment for economic growth 
and social stability. 


On the microeconomic level, regulation and control of 
the government are reflected by its routine regulations 
over the market prices of a number of important com- 
modities as well as products of special industries. Drastic 
price changes caused by unusual weather, natural disas- 
ters, and other exceptional situations will bring losses to 
the interests of producers or consumers, or both. To 
protect the interests of all sides, the government needs to 
take resolute steps to regulate the market prices of 
important commodities. Besides, traditional industries 
and sectors such as the agricultural and mining sectors, 
which directly deal with natural resources and suffer 
from a lack of appeal to human resources, will find 
themse'ves in a disadvantageous position in market 
competition. To ensure the growth and survival of these 
basic industries and sectors, the government should 
adopt appropriate protective and supportive policies to 
readjust their revenues and prices. 


To sum up, in a socialist market economy, the govern- 
ment's tasks to regulate and control prices can be 
explained by the following four points: The government 
should 1) exercise sound control over prices which are 
directly under its management, define the limits within 
which the government can directly set prices, and ensure 
that price-setting practices always remain rational; 2) 
maintain a sound market order featured by fair competi- 
tion, and rationalize enterprises’ prices mainly through 
legislation and law enforcemeni; 3) maintain a relatively 
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stable general price level through adopting macroeco- 
nomic policies; and 4) indirectly intervene in the market 
prices of a small number of important commodities as 
well as products of special industries. 


Establish and Improve the Price Regulation and Control 
System of the Socialist Market Economy 


L. It is imperative to improve macroeconomic regulation 
and control over the general price level. The general price 
level is a compichensive reflection of the ~*t:onal 
economy. It is through its regulation and control over the 
gereral price level that a country can fulfill its macro- 
economic management targets. In this sense, regulation 
and control over the general price level can be said to be 
a country’s highest level of macroeconomic regulation 
and coritrol. 


The general price level is portrayed by a series of price 
indexes. To regulate and control the general price level, 
we should first of all establish a scientific and rational 
system of price indexes which can provide us with com- 
prehensive, accurate, and timely reflections of market 
prices. In the past, we always regarded the general index 
of retail prices in society as the main index for control- 
ling the general price level. Under present conditions, 
where tertiary industries have seen considerable growth 
and great changes have taken place in the consumption 
level of residents, this index can no longer give a com- 
prehensive and accurate reflection of changes in the 
general level of prices. Therefore, we can change the cost 
of living index into the consumer price index to reflect 
changes in consumer prices and can also use the latter as 
a general indicator for control over the general level of 
prices. Moreover, we can also turn the ex-factory index 
Jor industrial products and the purchasing price index 
for agricultural products into the producer price index, 
with the addition of an import and export price index. /1 
is necessary to establish a system of indicators for the 
general level of prices which relies mainly on the con- 
sumer price index while making other price indexes 
supplementary. 


In order to exercise effective regulation and control over 
the general price level, we need to upgrade the price 
monitoring system as soon as possible with a view to 
timely, accurately, and comprehensively mastering 
changes in market prices. Acting as a state administrative 
information system, the price monitoring system should 
provide relevant government organs with monitoring 
results and analytical data without favor and should 
make the results and data known to the public. Relevant 
government organs in charge of macroeconomic regula- 
tion and control should promptly analyze these results 
and put forward countermeasures accordingly. 


The method of mainly relying on administrative means 
to control the general level of prices is no longer appli- 
cable to the current situation where prices are mainly 
formed by the market. Therefore, successful control over 
the general price index has to be realized mainly through 
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successful control of the money supply. The central bank 
should, in accordance with the needs of economic con- 
struction, keep a rein over the supply of currency in 
circulation and ensure that the value of the currency 
remains basically stable. Financial policies are also an 
important means to regulate total supply and demand for 
they play an important role in stabilizing the general 
price level. Financial deficits should be made up through 
the issuance of state bonds, not by bank overdrafts. 


Il. Efforts should be taken to enhance the economic 
strength of the government in exercising price regulation 
and control and to set up and perfect the market price 
regulation and control system. Under market economic 
conditions, price fluctuations serve as signals guiding the 
effective allocation of resources, and no government 
regulation is necessary under general circumstances. Yet, 
at certain times and in certain industries, government 
price regulation is deemed dispensable: Price regulation 
must be introduced when, firstly, the market suffers 
unusual price fluctuations, and secondly, the govern- 
ment needs to protect and support certain traditional 
industnal sectors which occupy a special position in 
market competitions. 


1. Price regulation funds need to be set up to regulate 
unusual fluctuations in market prices. At present, price 
regulation funds have been set up one after another in 
many cities, and are playing a sound role in regulating 
unusual fluctuations in market prices. However, a price 
regulation foundation system has not yet taken shape, 
and both sources and uses of capital need to be standard- 
ized. In our future efforts to deepen reform, we need to 
first of all systematize the operation of price regulation 
funds and clearly define their positions and functions, as 
well as sources and uses of capital. Aii regulation funds 
are subject to the unified management of city govern- 
ments, their revenues should be includes in the financial 
budget, and capital earmarked for specific purposes only 
used as designated. 


Price regulation funds are usually aimed at major agri- 
cultural and sideline products which are vulnerable to 
changes in natural conditions. All cities should set up 
their own price regulation funds for nonstaple foods, 
while cities with better conditions can expand the cov- 
erage of such funds. Efforts should be taken this century 
to bring the scale of regulation funds well in line with the 
need for market price regulations. 


2. It is necessary to gradually set up a system of risk 
reserves and risk funds for the production of important 
materials with a view to protecting and supporting the 
development of related industries and sectors. Grain, 
cotton, and petroleum products are all important stra- 
tegic materials. However, since they directly deal with 
natural resources, these industries and sectors have a 
poorer adaptability to change and are often affected by 
fluctuating supplies. That is why government price reg- 
ulation and control is mainly intended for such indus- 
tries and sectors. The purpose of setting up reserves is to, 
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when there is ample supply, provide these industnes and 
sectors with extra markets so that all of the products they 
turn out can be sold, and when there is scant suppiy, help 
increase the quantity supplied to the market to ensure 
that market prices do not rise drastically. 

In addition to benefiting from the aforementioned 
reserves, grain and cotton growers can also obtain extra 
support from risk funds when the market prices of their 
products drop to a level lower than the protective price 
set by the government. The reserve and risk fund systems 
should be set up at both the central and provincial levels, 
thus introducing two-level regulation over market prices. 
Revenues and expenditures of risk funds should be 
brought into financial revenue and expenditure, and 
capital earmarked for specific purposes may only be used 
as designated. 

3. Rules and regulations need to be enforced and perfected 
to standardize the price behavior of both government and 
enterprises. After basically changing the major determi- 
nants of prices, we should work out rules and regulations 
on price formulation to standardize limits for the gov- 
ernment’s price-setting authority and procedures for 
price formation. Moreover, a price control law should be 
promulgated as soon as possible with stipulations on the 
limits of government authority to intervene on market 
prices under special circumstances. 


On the question of standardizing the price behavior of 
enterprises, we need to study and work out single-item 
rules and regulations against monopoly, dumping. and 
price discrimination, as well as stipulations on the prac- 
tice of clearly marking the price of goods on sale. Having 
been adopted this year, the practice of clearly marking 
the price of goods on sale will help enhance the trans- 
parency of the market and prevent price fraud. Laws 
should also be adopted in the near future to ban such 
behavior as price discrimination, undermining fair com- 
petition between enterprises, and monopolizing the 
market by selling products at prices lower than cost. To 
effectively avoid monopoly prices during the develop- 
ment process of the market economy, we should set 
ceilings on the share a small number of large enterprises 
can take in terms of total sales volume and adopt a more 
perfect Anti-Price Monopoly Law at an appropriate 
time. 

While giving initial shape to the legal system of prices in 
order to standardize the behavior of both the govern- 
ment and enterprises, we should also work out regula- 
tions on price supervision and inspection with the aim of 
defining limits on the government's authority in super- 
vising and inspecting the price behavior of enterprises 
according to the law and to ensure that all rules and 
_— concerning prices are implemented accord- 
ingly 

Authorities Pour 10 Billion Yuan Into Stock 
Market 

HK 1008003294 Hong Kong MING PAO in Chinese 4 
Aug 94 pall 


[By special correspondent Wang Yang (3076 3152): 
“China Injects 10 Billion Yuan Into the Stock Market 
and Reduces Stamp Duty To Boost Stock Prices”) 
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[Text] After taking four measures to save the stock 
market, China has decided to increase intervention in 
the stock market by making 10 billion yuan in loans to 
securities dealers. It has also reduced the stamp duty for 
stock transactions by | percentage point. This will fur- 
ther boost the stock markets and shows that delicate 
changes are taking place in China’s macroeconomy. 


According to an authoritative person, Chinese Vice 
Premier Zhu Rongji was recently determined to change 
the sluggish stock markets in China. After he called a 
meeting of the China Securities Supervision and Man- 
agement Commission last Friday, which decided to 
adopt four measures to save the market, Zhu called upon 
the departments concerned to put forward their own 
measures. 


It is learned that the People’s Bank of China has decided 
to allocate 10 billion yuan in loans to various major 
securities dealers. The Finance Ministry has also decided 
to reduce the stock transactions stamp duty by | per- 
centage point. A person in securities circles pointed out: 
This is the most effective administrative measure the 
authorities can apply. It will increase the funds flowing 
into the stock market and stimulate the Chinese stock 
markets to rise further. 


It is learned that in the past year the Chinese securities 
authorities have consistenily adopted a policy of not 
substantially intervening in the stock market. The China 
Securities Supervision and Management Coinmission 
has tried to regulate the stock market by reducing the 
scope of listed companies, but these measures have failed 
to instill renewed confidence among stock buyers and 
sellers. The two stock markets in China have dropped by 
two-thirds in the past year. 


A person in China’s securities circles pointed out: The 
reason spurring Zhu Rongji to make up his mind to save 
the stock market is that he did not want the stock market 
collapse to lead to social insecurity. The China Securities 
Supervision and Management Commission announced 
last Friday that it would suspend the listing of new stocks 
this year and that it would consider introducing foreign 
capital into the A shares market. It would also selectively 
give short-term financing to securities companies having 
good reputations and management in order to enliven 
transactions and stabilize the stock market. 


The announcement of the news sent the Chinese stock 
market rebounding strongly on Monday, with the stock 
markets in Shenzhen and Shanghai both rising by one- 
third. 


After a correction the day before yesterday, the Chinese 
stock market again rose sharply yesterday. The Shenzhen 
stock market closed at 143 points, with a transaction 
volume of 2 billion yuan; the Shanghai stock market rose 
90 points, closing at 522 points, with a transaction 
volume of 4.5 billion yuan. 
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No Foreign Enterprise Tax Increase in First Half 


HK0908 141894 Beijing ZHONGGUO XINWEN SHE 
in English 1133 GMT 9 Aug 94 


[Text] Beijing, 9 Aug (ZHONGGUO XINWEN SHE)— 
When talking about the tax levied on foreign-funded 
enterprises in China after the implementation of the tax 
reform half a year ago, Chen Lianbo, director of Foreign- 
Related Taxation Management Department under the 
State General Administration on Taxation, expressed his 
satisfaction. According to Chen, the new tax system has 
been implemented smoothly in the first six months of 
this year. As planned originally, the tax on foreign- 
funded enterprises has not increased. Being free from 
worries over increase of tax, foreign investors in China 
continue to inject investment in their business. 


After the tax reform was implemented, there are eleven 
taxes applied to foreign-funded enterprises and for- 
eigners, namely value-added tax, consumption tax, busi- 
ness tax (these three can be jointly called turnover tax), 
enterprise income tax, individual income tax, tax on 
natural resources, land value-added tax, stamp duty, tax 
on property in urban areas, license tax on cars and ships 
as well as tax on slaughtering animals. 


To foreign investors, the major change is turnover tax. 
Originally a unified tax was levied on industrial and 
commercial sectors. After the reform, both foreign and 
domestic enterprises have to pay the same amount of 
value-added tax, consumption tax and business tax. 
Thus the tax burden on both foreign and domestic 
enterprises are just the same. This has put foreign- 
funded enterprises on an equal footing with domestic 
enterprises as far as taxation is concerned. In a way, they 
are provided with a fair environment to compete with 
domestic enterprises. 


After the implementation of the new tax system for half 
a year, a third of those foreign enterprises saw a tax 
reduction. They were mainly engaged in production or 
trade of cigarette, alcohol, refrigerator, air-conditioner, 
tape-recorder, radio, television set, calculator, bicycle, 
products of benzene and alkene, etc. Another one-third 
had the same tax burden as before. However, the 
remaining one third had an increase in tax. They were 
mainly engaged in the sales of car, motor-cycle, elec- 
tricity generating, power supply, solid beverages and 
transportation. Due to the implementation of the deci- 
sion made by the Standing Committee of the eighth 
National People’s Congress, that was, for those foreign 
enterprises that were approved to set up before 
December 31 of 1993, their additional part of taxation 
because of new tax reform would be returned to them in 
no longer than five years. In other words, the tax levied 
on those enterprises was not increased as a matter of fact. 
Thus there was an overall decrease in the turnover tax on 
foreign enterprises when comppared with the situation 
before the reform. 
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Mr. Chen also said that in the first half year, tax income 
on foreign-funded enterprises and foreigners increased 
by 30 percent compared with the corresponding period 
in 1993. 


Mr. Chen particularly pointed out income tax on foreign 
enterprises remained the same as before. The preferen- 
tial tax policies for attracting foreign investment have 
remained unchanged. These policies include low tax rate 
applied in special economic zones, economic and tech- 
nological development zones, bonded areas, new high 
technology industrial development zones, etc. 


Beijing Upgrades Quality of Import, Export Goods 


OW0908 122094 Beijing XINHUA in English 0735 
GMT 9 Aug 94 


[Text] Beijing, August 9 (XINHUA)—The past five 
years have seen a year-on-year improvement in the 
quality of import and export goods, a spokesman for the 
State Administration of Import and Export Commodi- 
ties said today. 


The qualification rates for import and export goods in 
1993 was 5.56 percent and 3.19 percent higher than in 
1988, he said. 


He attributed the progress to the law on the inspection of 
import and export commodities, in effect since August 1, 
1989, which he said has “helped promote the import and 
export quality, protect the legal interests of foreign trade 
business entities, and promote the country’s trade ties.” 


The spokesman said that inspection bureaus across the 
nation have checked 6.686 million batches of import and 
export goods in the past five years, worth 284.19 billion 
U.S. dollars, 68.4 percent and 137.5 percent up, respec- 
tively, from the figures for the previous five years. 


Some 148,000 batches of goods were barred from export 
because of quality problems, and 66 batches of goods 
were barred from import for the same reason, he said. He 
added that more than 600 million U.S. dollars in com- 
pensation have been claimed by Chinese companies with 
help from inspection bureaus. 


The administration has established a comprehensive 
quality licensing system for the country’s export enter- 
prises, and beefed up checks on imported goods and 
scrutiny on related manufacturers. 


It issued 650 quality permits to 180 producers in 30 
countries and regions, which the spokesman said have 
helped to improve the quality of import products. 


The administration also verifies and assesses property 
equipment invested by foreign businessmen. The 
spokesman claimed 400 million U.S. dollars of direct 
economic losses have been avoided for Chinese business 
partners since 1991. 


In the past five years, he added, a series of regulations 
and provisions have been promulgated to accomplish the 
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implementation of the inspection law, which includes 
rules on origin of export goods, on goods re-examination 
and inspection exemption of import and export com- 
modities, rules on border trade inspection, and provi- 
sions On transportation and packaging of import and 
export goods. 


Chang Jiang Delta Region To Host Year-Long 
Trade Fair 


OW0908 164194 Beijing XINHUA in English 1526 
GMT 9 Aug 94 


[Text] Nanjing, August 9 (XINHUA)—A large trade fair 
featuring products and investment projects from 
Jiangsu, Zhejiang and Shanghai, all of which are part of 
the economically prosperous Chang Jiang River Delta, is 
being planned in Wuxi, Jiangsu Province. 


The fair, which will be displayed uninterrupted, is jointly 
sponsored by the two provinces and Shanghai Munici- 
pality along with investors from Canada, the Republic of 
Korea and Singapore. 


During the fair, industrial products from the Chang 
Jiang River Delta will be shown and major foreign 
investment projects in this region will be stored in a 
computer system so as to give Overseas investors a 
general and detailed idea of where business opportuni- 
ties lie. 


International Computer Exhibition Opens in 
Beijing 

OW0908 160294 Beijing XINHUA in English 1325 
GMT 9 Aug 94 


[Text] Beijing, August 9 (XINHUA)}—The °94 China 
International Computer Exhibition organized by the 
China National Electronics Import and Export Corpora- 
tion opened at the International Exhibition Center here 
today. 


More than 200 computer firms have contributed to the 
exhibition. Among the exhibits are many new products 
including various kinds of work stations, personal com- 
puters, hard drives, software and network products. 


Researchers said that the exhibition has showcased the 
latest developments in this high-tech industry. 


The exhibition will close on August 1 3. 


od Becomes 2d Largest Producer of Citric 
Acid 


OW0908 134094 Beijing XINHUA in English 1305 
GMT 9 Aug 94 


[Text] Dalian, August 9 (XINHUA)—China produced a 
total of 163,000 tons of citric acid in 1993, making the 
country the world’s second largest producer of the sub- 
stance after the United States, according to a symposium 
held here. 
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The symposium showed that China exported 110,000 
tons of citric acid products last year. 


Citric acid is the most extensively used organic acid for 
food processing, medicine, detergents, cosmetics, chem- 
icals, textiles and building materials. 


Experts present at the symposium attributed the marked 
increase in citric acid output to the development of 
various ways to cultivate the acid, cooperation among 
production plants and increased market demand. 


Ministry Plans Long-Term Geological Prospecting 
Projects 

OW0908 125694 Beijing XINHUA in English 1126 

GMT 9 Aug 94 


[Text] Beijing, August 9 (XINHUA)—China has 
planned a series of long-term geological prospecting 
projects in preparation for its economic growth in the 
next century, XINHUA learned from the Ministry of 
Geology and Mineral Resources today. 


A 1991-2000 plan for nationwide geological surveys will 
continue into the 21st century. The project is meant to 
acquire a clearer understanding of the country’s geolog- 
ical structure and resources distribution. 


The ministry plans to survey two million sq km of 


China’s land mass before the year 2000, and an extra one 
million sq km from 2001 to 2010, ministry officials said. 


Surveys are being done in areas on both sides of major 
highways and railways, in major economic and techno- 
logical development zones open to foreign investment, 
round important urban centers as well as in areas impor- 
tant for geological scientific research. 


China has a land area of 9.6 sq km. By 1995 geological 
surveys should have been completed on 1.35 million sq 
km, the officials said. 


Meanwhile, general surveys will be extended into 
China’s continental shelf, and the project, to begin in 
1996, will last until 2010. The same period will see 
intensified work on ocean nodules, the officials added. 


The officials said that China now faces an increasingly 
acute shortage of mineral and other natural resources as 
the economy grows and the population growth despite 
the one-child family policy. 


China is resources-poor relative to its population. The 
output of minerals is enormous, but calculated on a per 
capita basis its consumption of mineral products is only 
one tenth of that of the United States and less than half 
the world’s average. 


The immediate problem, however, is that new discov- 
eries of oil and gas deposits are yet to be made while the 
existing deposits are insufficient, the officials said. 
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Oil reserves of 15.9 billion tons were found in China 
over the past four decades. Of the 4.49 billion tons that 
can be extracted, 2.42 billion tons have already been 


pumped out. 


Oil and gas prospecting will be intensified over the next 
couple of decades in western China, in the hope of 
finding significant deposits in areas such as the Tarim 
and Junggar basins. 


Meanwhile, oilfields already producing, which are 
mainly in eastern China, will strive to stabilize their 
output by tapping their own potential. 


China is rich in coal, and work will be concentrated on 
providing precise data on reserves to facilitate the devel- 
opment of major coal mines, the officials said. 


China has enough uranium deposits for immediate 
needs. As more nuclear power stations are planned, a 
general survey of uranium deposits will be launched into 
the next century, the officials said. 


China’s annual steel output will exceed 100 million tons 
at the turn of this century. As iron ore produced at home 
is mostly of low grade, China will continue importing 
some rich ore while finding still more economical ways 
of treating low-grade ore. 


The ministry also plans to redouble its efforts to find new 
deposits of copper. The country now depends on imports 
for half of the copper it needs. 


Toll Lines Attract Customers With Various 
Services 


HK 1008041194 Hong Kong AFP in English 0326 GMT 
10 Aug 94 


[Text] Beijing, Aug 10 (AFP)—Looking for love, a bite to 
eat or advice on how to deal with your husband's 
mistress? 


In China, where any information is notoriously difficult 
to come by, help is just a phone call away, thanks to a 
handful of entrepreneurs pioneering a potentially vast 
and highly lucrative market for toll-paying telephone 
services. 


At the top end of the range are more than 300 companies 
nationwide operating “168” toll lines leased from the 
Ministry of Posts and Telecommunications (MPT). 
While stopping well short of the pornographic voice 
services operated by some of their shady western coun- 
terparts, “168” operators, the first of which set up shop 
in late 1992, offer an eclectic menu. 


“The art of drinking champagne,” and “How to adapt to 
false teeth” are just two mysteries that can be cleared up 
over the phone, while the pre-recorded voice on another 
line answers the crucial question: ““Will having a foreskin 
affect your marriage?” 


“Our only real problem is producing new services fast 
enough to meet the demand,” said Shen Zhenliang, 
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director of the Silver Star Development Co., a Beijing 
collective which set up a “168” service in August last 
year with an initial investment of 16 million yuan (1.8 
million dollars). With 360 lines leased from the Beijing 
Municipal Telephone Bureau, Silver Star is one of the 
largest “168” operators in the country. 


Callers are billed by the minute, while restaurants or 
night-clubs that want to be listed on the dining or 
nightlife lines pay a monthly fee of between 500 and 
1,000 yuan. Overheads are considerable, with each line 
costing 15,000 yuan to open, plus a monthly rental of 
180 yuan. But with 40,000 to 50,000 callers a day, Shen 
is confident about the future. 


“We make a steady profit, and its early days,” Shen said. 


“Instant information access is still a new concept here, 
but with Beijing developing so quickly more and more 
people are going to be wanting this kind of service.” 
However, not everybody shares his enthusiasm. 


Shen has received numerous complaints from companies 
whose employees are calling “168” numbers from work, 
forcing management to install devices on their tele- 
phones that refuse to connect such calls. Parents are also 
up in arms over the exorbitant phone bills racked up by 
teenagers dialling the music service which spins the latest 
chart toppers in China. 


All companies leasing “168” lines must have their ser- 
vices approved by the relevant government and party 
officials, who despite the telecom ministry’s involve- 
ment, are already getting twitchy. 


In May, the authorities in eastern Jiangsu province 
closed down a “168” operator for “fuelling superstition 
and exerting a bad moral influence” after it launched an 
extremely popular telephone horoscope service. 


On the other end of the scale from Silver Star, is the Lark 
Information and Technical Advisory Co.—a rather gran- 
diose name for a two-man operation run out of an 
apartment in a Beijing suburb. 


Lark started with a restaurant information service in 
August last year, using a single telephone line and 
deriving its entire income from monthly fees levied on 
subscribers wanting to advertise their eateries. 


“Things were very difficult at the beginning,” said Lark’s 
director and co-founder Sun Jixing. “This kind of service 
is still very new and it has been difficult convincing 
subscribers that it is effective and can work for them.” A 
second entertainment service suffered the same teething 
problems, but then Lark hit paydirt by opening a lonely 
hearts line in March which more than tripled the number 
of daily calls to around 400. 


Lark currently has 92 women and 81 men paying 50 
yuan a month to have their emotional and professional 
curriculum vitae on tape, waiting for that special caller. 
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Sun required official permission to set up Lark and his 
services are monitored, but he has no plans to lease 
“168” lines. 


“They are too expensive, and the municipal telephone 
bureau reaps most of the profits,” he said. 


‘Urgent Notice’ Urges Supervision of Cotton 
Market 


11K 1008031894 Beijing ZHONGGUO XINWEN SHE 
in English 1313 GMT 9 Aug 94 


[Text] Beijing, 9 Aug (ZHONGGUO XINWEN SHE)— 
The State Administration for Industry and Commerce 
issued an urgent notice nationwide to request adminis- 
trative organs for industry and commerce at various 
levels to further strengthen supervision of the cotton 
market in a bid to hit adulteration involved in the cotton 
business. 


A handful of business entities and individuals capital- 
ized on the tense state in supply and demand for cotton 
since the second half of last year by contaminating 
cotton with a large quantity of adulterants during the 
cotton trading with an eventual aim of profiteering. 
Some cotton processing enterprises mingled adulterants 
with processed bales of cotton during the processing of 
ginned cotton which made the contaminated cotton 
useless. Such illegal acts disrupted the cotton market and 
brought about huge economic damage to the state which 
aroused great concern of the central authorities and local 
governments. 


The state administration clearly stipulated that it had 
resolutely cracked down on the black market for cotton 
in a bid to ensure smooth completion of the state plan for 
cotton purchase and to safeguard normal marketing of 
cotton. Business entities and individuals not qualified 
for the running of cotton industry are banned from such 
business operation. Cotton business entities are prohib- 
ited from selling cotton at an unauthorized high price 
beyond the set plan. Entities and individuals found 
violation of such stipulation will be harshly dealt with 
according to law. 


The notice requested that adulteration had to be severely 
hit with emphasis on reinforced supervision of and 
inspection on cotton processing enterprises. Illegal acts 
have to be dealt with and criminal liability will be asked 
if such offense was considered a crime. 


Desert Control Helps Boost Agricultural 
Production 


OW0908 114494 Beijing XINHUA in English 0834 
GMT 9 Aug 94 


[Text] Yinchuan, August 9 (XINHUA)—Desert control 
efforts in 260 counties in northwest and north China 
have resulted in an increase in the area of fertile farm- 
land and shelterbelts. 
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A forest shelterbelt project in the area named as “Three 
North Green Shelterbelt Project” alone has turned 1.3 
million ha of desert into farmland and harnessed 20 
percent of the desertified land. 


The effort has boosted grain production by 10 percent in 
the 11 million ha of arable land which used to be affected 
by desertification, and increased grass coverage by 20 
percent on nine million ha of desert-affected grassland. 


Yulin prefecture, in northwest China’s Shaanxi prov- 
ince, has planted 1,500 km of sand-control trees which 
cover a total of 120,000 ha. 


150,000 ‘Farmer Immigrants’ Shake Off Poverty 


OW0908124094 Beijing XINHUA in English 0902 
GMT 9 Aug 94 


[Text] Yinchuan, August 9 (XINHUA)}—Lan Huhu, a 
farmer in his 40s, has built a house of his own with nine 
rooms and bought a four-wheeled tractor since he moved 
to a development district for farmer immigrants in 1985. 


But eight years ago he only had two shabby quilts and a 
big iron pot for his family of seven when he left his home 
village in Xihaigu, one of the poorest areas in northwest 
China’s Ningxia Hui Autonomous Region. 


Lan is one of the 150,000 farmers who have shaken off 
poverty by cultivating wasteland by the Yellow River. 


Now in the immigration development districts, formerly 
wasteland, rows of buildings have been erected, fields 
have been cultivated and trees are lined up beside rivers 
and roads. 


The autonomous region has set up 15 immigrant devel- 
opment districts in the past decade, cultivating about 
3,660 ha of land and reaping 60 million kg of grain a 
year, according to Guo Zhanyuan, chief of the Regional 
Rural Construction Committee. 


About 95 percent of the families, which immigrated to 
these areas more than three years ago, have got enough 
food and clothes. Nearly one third of them have become 
better off. 


The Xihaigu Region, located in the south of the Ningxia 
Hui Autonomous Region, has poor soil and harsh nat- 
ural circumstances. It is one of the poorest areas in 
China. However, in the middle and north of the region, 
more than 130,000 ha of wasteland, which have good 
prospects for farming, foresting, animal husbandry and 
side-line production, are still to be cultivated. 
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The immigration of poor farmers started in 1983. Great 
numbers of farmers volunteered to move out of their 
poor home villages to farming areas by the Yellow River. 


The autonomous region not only helps the immigrant 
families with farming, but also introduces industries to 
these new areas. More than 250 industrial and commer- 
cial enterprises have been set up in chaohu, a new 
immigration area in the longde autonomous county, 
northern ningxia. The total industrial output value of the 
district has reached 61 million yuan a year. 


New PRC Economic Journal Launched 


HK0908 153294 Beijing ZHONGGUO XINWEN SHE 
in English 1431 GMT 9 Aug 94 


[Text] Hong Kong, 9 Aug (ZHONGGUO XINWEN 
SHE)—The China Latest Economic Bulletin 
[ZHONGGUO ZUIXIN JINGJI TONGBAO], an 
authoritative journal, has been recently launched in 
Hong Kong, receiving warm responses from readers in 
industrial and commercial, financial and monetary cir- 
cles as well as professionals from various walks of life. 
The bulletin has already seen a great number of sub- 
scribers. 


It contains more than ten subtitles such as “important 
economic news’, “economic forecast”, etc. With graphic 
charts and diagrams, it concisely and quickly reflects 
China’s latest development of industry, commerce, 
investment, finance, banking, foreign trade, commodity 
price and so on. Its materials all come from the State 


Statistical Bureau of China. 


A monthly bulletin, it is published in Chinese and in 
English in Beijing on 28th every month. The China News 
Service [ZHONGGUO XINWEN SHE] H.K. Branch 
also functions as its general distributor. On request, the 
bulletin can be faxed to its subscribers on the day it is 
published and it will be mailed to them afterward. 


According to an executive of the China News Service, 
Hong Kong Branch, the rapidly developing economy in 
China has become a new driving force for the economy 
in the world. The economic development tendency in the 
country has also aroused a great attention from the 
various countries in the world. It is the only comprehen- 
sive bulletin at present in the country with an aim of 
helping readers better understand the latest development 
of China’s economy, reform and opening to the outside 
world. 
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East Region 


Private Business ‘Boom’ Reported in Anhui 
Province 

OW0908 160194 Beijing XINHUA in English 1323 
GMT 9 Aug 94 


[Text] Hefei, August 9 (XINHUA)—East China’s Anhui 
Province has seen a new boom in private business, which 
captured 4.7 percent of the province’s industrial output 
value last year, reported the EAST CHINA INFORMA- 
TION DAILY today. 


According to the daily newspaper, Anhui registered a 
total of 752,000 private and individual businesses in 
1993, a rise of 125.5 percent over the previous year, 
pushing the province from 12th position in China to 
ninth in having such businesses last year. 


Private businesses have played an important role in the 
province’s economic development. The private sector 
employed 1.4 million people, 4.5 percent of the prov- 
ince’s total labor force. 


Meanwhile, the sector produced 4.45 billion yuan in 
output value. Private business retail sales volume hit a 
record high of 8.6 billion yuan, which represents 21.9 
percent of the province’s total. Taxes paid reached 638 
million yuan, 8.6 percent of the province’s total. 


Anhui Police Nab Abductors of Women, Children 


OW0908 144294 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 9 Aug 94 


[Station report from the “National Hookup” program] 


[Text] Anhui Province’s Guoyang County Public Secu- 
rity Bureau recently cracked a major case involving the 
abduction of women and children for sale, arresting a 
total of 20 criminals on different occasions and rescuing 
11 women and children. 


On the evening of 22 May, officers and policemen from 
Anhui Province’s Guoyang County Public Security 
Bureau interrogated two men and a woman found acting 
suspiciously in an individually run hotel they were 
checking. These three persons confessed that they had, 
since 1990, ganged up and wantonly abducted women 
from Xian, Lintong, Baoji, and other places in Shaanxi 
under the pretense of hiring workers for their business. 
Most of the abducted women were taken to places 
around Guoyang and (Sanchang) in Anhui Province and 
handed over for resale to local traders in human beings. 


In late June, Anhui Province’s public security organs 
caught four more principal culprits. The Guoyang 
County Public Security Bureau mobilized its police force 
to launch a man-hunting raid on (Maoanzhao) village on 
20 July, capturing !3 culprits on the spot and rescuing 10 
women and a child. The public security organs are now 
pursuing other fleeing culprits. 
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— Secretary, Governor Meet Anticorruption 
eam 


HK0908003094 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 4 Aug 94 


[Text] A nine-member central anticorruption inspection 
group led jointly by Comrade Liu Fahe, Central Disci- 
pline Inspection Commission discipline inspection 
group leader posted in the PRC Supreme People’s Court, 
and Comrade An Zhendong, Jiusan Society Central 
Committee vice chairman, carried out an inspection of 
Fujian from 19 July to 4 August. 


The joint central anticorruption inspection group 
inspected Fujian’s anticorruption, party style building, 
and clean government building work in 1994; listened to 
Fujian’s anticorruption work reports; held talks with 
Fujian’s people’s congress standing committee, Chinese 
People’s Political Consultative Conference committee, 
democratic parties, and relevant department leaders; 
listened to the views of some of Fujian’s retired leaders; 
and went deep into Fuzhou City, Nanping Prefecture, 
and some of Fujian’s counties, county-level cities, town- 
ships, towns, and enterprises, where they inquired about 
Fujian’s economic construction achievements and 
achievements in respect of investigating and handling 
major and serious corruption cases as well as developing 
an honest and disciplined work style and rectifying 
malpractices on the part of party and government cadres, 
especially cadres at and above county or provincial 
department section level. 


On the morning of 2 August, the joint central anticor- 
ruption inspection group reported its investigation find- 
ings to Fujian’s party committee and people's govern- 
ment leaders. Comrades Liu Fahe and An Zhendong 
fully affirmed Fujian’s deep-going anticorruption, party 
style building, and clean government building work; 
pinpointed a number of problems in Fujian’s anticorrup- 
tion work; and put forth some useful views and proposals 
for resolving those problems. 


In exchanging views with the joint central anticorruption 
inspection group, provincial party committee Secretary 
Jia Qinglin stated: Despite some initial achievements, 
the province's anticorruption work still falls far short of 
both the demands of the central authorities and the 
expectations of the broad masses of the people. In view 
of this situation, Jia stressed, at present it is imperative 
to focus on unifying ‘“eological understanding; further 
enhance anticorruption consciousness among leading 
cadres at all levels across the province, especially prin- 
cipal party and government leaders at all levels; make 
continued efforts to ensure that party and government 
organs at all levels join hands in pressing ahead with the 
province’s on-going anticorruption drive and that prin- 
cipal party and government leaders at all levels person- 
ally take charge of the province’s on-going anticorrup- 
tion work; step up democracy and legal system building; 
and establish and perfect a supervision and restraint 
mechanism aimed at eradicating corruption. 
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Also exchanging views with the joint central anticorrup- 
tion inspection group on the same occasion were some 
other provincial leaders, including [provincial Gov- 
ernor] Chen Mingyi; Lin Kaigin; He Shaochuan; Wang 
Jianshuang; Lin Zhaoshu; Huang Wenlin; Xi Jinping; 
Yuan Qitong; Zhang Jiakun; Huang Yangtuan; Fan 
Zhongbing; Zhen Yizheng; and so on. 


Fujian Secretary, Governor Meet With CHING 
PAO Delegation 


HK0908004094 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 4 Aug 94 


[Text] Provincial party committee Secretary Jia Qinglin 
and provincial Governor Chen Mingyi yesterday respec- 
tively met in Fuzhou’s Wenquan Hotel and Xihu Hotel 
with a six-member Hong Kong CHING PAO delegation 
composed of Mr Xu Simin, CHING PAO honorary 
director and chairman, and his wife; CHING PAO 
Director Mr Shi Ziging and his wife; CHING PAO Chief 
Editor Lin Wen; and CHING PAO General Manager 
Hong Chuxin. 


Jia Qinglin and Chen Mingyi at once briefed the Hong 
Kong guests on Fujian’s reform and opening up achieve- 
ments and answered questions raised by the Hong Kong 
guests. 


Jia Qinglin and Chen Mingyi expressed warm welcome 
to their old Hong Kong friends. Jia Qinglin said: In order 
to maintain a sustained, rapid, and healthy economic 
growth, Fujian is now sparing no efforts in building a 
number of key infrastructure projects bearing on its 
overall development. Not long ago, Fujian also sent 
personnel to Jiangsu and Shanghai to study and draw 
upon their advanced experiences in order to catch up 
with those two advanced areas. In the future, Jia stated, 
we will strive to make full use of each and every 
opportunity presented by reform and opening up; bring 
into full play Fujian’s unique superiority of being the 
hometown of a large number of Taiwan, Hong Kong, and 
Macao compatriots; successfully further all types of 
work; strengthen a sense of responsibility and advocate a 
pioneering spirit among cadres at all levels working in 
this new period; guide the broad masses of the people to 
attain Fujian’s three-step strategic goal; press ahead with 
and guide township and town enterprises development; 
upgrade and enlarge the scale of township and town 
enterprises development with a view to generating effi- 
ciencies of scale; aim at higher and more competitive 
economic goals; and implement more expeditiously Xia- 
men’s free port policies in order to open Xiamen wider 
to the outside world, make Xiamen more flexible and 
rapid in economic growth, and turn Xiamen into a 
guiding force in implementing Fujian’s southeast devel- 
opment strategy, thereby contributing more to China's 
peaceful reunification. 


He Shaochuan, provincial party committee deputy sec- 
retary, and some other provincial leaders were also 
present during the meetings. 
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Fujian To List More Projects for Overseas 
Cooperation 

OW 1008081094 Beijing XINHUA in English 0707 
GMT 10 Aug 94 


[Text] Fuzhou, August 10 (XINHUA)—Southeast 
China’s Fujian Province will list 188 key projects for 
overseas cooperation at a trade fair to open here Sep- 
tember 8. 


An official of the provincial planning commission said 
that these projects involve the fields of transportation, 
hydroelectric and thermal power, electronics, 
machinery, metallurgy, chemicals, building materials 
and high-tech industry. 


The ancestral home of millions of overseas Chinese, 
Fujian has further opened to the outside world by setting 
up the Xiamen Special Economic Zone, the Fuzhou 
Economic and Technological Development Zone and 
open cities and areas as well as investment zones spe- 
cially for business people from Taiwan. 


Bank Supports Fujian Mountain Areas’ 
Development 


OW 1008080594 Beijing XINHUA in English 0701 
GMT 10 Aug 94 


[Text] Fuzhou, August 10 (XINHUA)—The Fujian 
branch of the Agricultural Bank of China has made 
progress in its efforts to support the comprehensive 
development of the province’s mountainous areas 
during the past decade. 


Southeast China’s Fujian Province, with extensive 
mountainous areas, needs capital for the development of 
these areas which will help promote the rural economy. 


The Fujian Agricultural Bank has provided a dozen 
loans to these areas, including agricultural development 
loans, economic development loans for poverty-stricken 
areas and forestry discount loans. 


So far, the bank has provided a total of 4.2 billion yuan 
(about 488 million U.S. dollars) in loans in the bid, 
which helped develop the province's afforestation 
project and tea and fruits project, and enjoyed high 
economic, social and ecological returns. 


In the beginning, the loans went to farmland with low 
productivity, utilization of barren hills and establish- 
ment of a series of agricultural product bases. 


Then the loans were mainly put into projects supporting 
the processing and storing of agricultural products; and 
after that they went into the circulation field, such as the 
establishment of wholesale markets for agricultural 
products. 


By the end of last year, the impoverished population in 
the province had decreased from 1.2 million ten years 
ago to 800,000. 
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The average per capita net income of farmers is now 814 
yuan more than in 1985, a rise of 2.1 times. 


Fujian’s forest coverage has taken the lead in China, with 
a percentage of 52.4. The output of fruits has reached 
1.54 million tons, which makes the province one of 
China’s leading fruit producers. 


Phone Shopping Begins in Xiamen 


0W0908 162694 Beijing XINHUA in English 1350 
GMT 9 Aug 94 


[Text] Beijing, August 9 (XINHUA)—Phone shopping, a 
new shopping pattern, emerged recently in Xiamen, one 
of China’s special economic zones, according to China 
Consumer News. 


This service is mainly prevalent in three residential areas 
in Xiamen, the newspaper said. 


It was brought out by seven young people who run a 
trade company. The shopping department of the com- 
pany receives telephone orders every day from 8 a.m. to 
10 p.m., the newspaper said. 


There are more than 1,000 goods available and the 
customers will receive goods within 24 hours, it said. 


Having been in operation for no more than a month, the 
team has received about 700 orders, the newspaper said. 


A manager of the compariy was quoted as saying that 
they will extend their service scope in the near future. 


In the past, people in China only went to markets or 
department stores for what they needed. 


With the reform and opening-up, the shopping pattern 
has experienced diversification. Many new patterns have 
emerged in the past decade, such as phone shopping. 


Jiangsu Embroidery Institute Strives To Improve 
Production 


OW 1008022194 Beijing XINHUA in English 0125 
GMT 10 Aug 94 


[Text] Suzhou, August 10 (XINHUA)—The Suzhou 
Embroidery Research Institute in east China’s Jiangsu 
Province, while keeping its tradition, is striving to 
improve its embroidery industry by taking advantages of 
modern science and arts. 


Suzhou, one of China’s four famous embroidery bases, 
can earn profits of one million yuan (about 116,000 
million U.S. dollars) and export products worth one 
million U.S. dollars from its embroidery industry. 


Facing fierce market competition, the institute took 
China’s lead in creating a new kind of embroidery 
material to replace the old kind, which in turn improved 
embroidery products here. 
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Then the institute, in cooperation with the Wujiang Silk 
Knitting Plant, reformed the molds and cooling tech- 
nology of the silk knitting machines and produced a new 
variety of silk which is suitable for the production of 
articles of modern art. 


Researchers also improved the dyestuff by introducing 
an industrial dyeing method to enrich the color of 
embroidery products. 


For a long time in the past, people thought that Suzhou 
embroidery was a traditional art of the east which could 
not depict modern arts. The institute, however, took a 
bold step to try combining embroidery with modern arts. 


Now Suzhou embroidery can vividly re-depict paintings 
and photos. 


Upon seeing his photos on Suzhou embroidery products, 
Robert Ketchum, an artist from the United States who 
started his cooperation with the institute in 1987, said 
that these researchers can recreate Western arts with 
their own method and the Western world should under- 
stand the Eastern art. 


Now more and more products from this institute are 
being used as gifts to heads of other countries. 


Zhang Meifang, vice-president of the institute, said, “We 
do not betray the traditional Suzhou embroidery, but 
enrich it.” 


Southern Jiangsu Province Shifts Industry to 
Rural Areas 


OW0908062594 Beijing XINHUA in English 0555 
GMT 9 Aug 94 


[Text] Nanjing, August 9 (XINHUA)—Economically 
booming Jiangsu Province in east China is shifting its 
traditional industry in the south to rural areas, while 
central cities are gaining momentum in promoting the 
service trades. 


Economists and sociologists here said that this trend of 
industrial restruction [as received] in southern Jiangsu, 
including the major cities of Suzhou, Wuxi and Chang- 
zhou, will effectively reduce the distinction between 
cities and rural areas, as wel! as modernize the urban 
regions. 


Coming into existence in the early 1970s, township 
enterprises in the region have shifted their focus to a 
hi-tech and export-oriented economy structure. 


So far, 70 percent of more than 50,000 township ven- 
tures in the region have upgraded their equipment, to the 
extent that they are even more advanced than their rivals 
in the urban areas. 


statistics show that in the region every township has 
more than ten foreign-funded enterprises on average. 


More than 80 percent of workers in rural areas are 
employed in township ventures. 
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All the townships in the region are connected with 
highways and most of them are equipped with program- 
controlled telephone networks. 


Besides, farmers’ new villas, a common sight in country- 
side today, have long been the envy of urban residents. 


Benefiting from the flourishing township industry, peas- 
ants have started to mechanize their farm work. And 
more than 90 percent of villages have set up agricultural 
service centers, aiming at large- scale management and a 
socialized agricultural service system. 


In response to the booming township industry, central 
cities have moved a number of industrial ventures out of 
urban areas, as well as speeded up the development of 
the service trades, from the catering industry, finance, 
posts and telecommunication, transportation and 
tourism to information services. 


Furthermore, the budding urban service trades are 
beginning to attract investment from rural areas. 


Jiangxi Transforms Old Enterprises With 
Overseas Investment 


OW0908 162994 Beijing XINHUA in English 1439 
GMT 9 Aug 94 


[Text] Nanchang, August 9 (XINHUA)—Ganzhou city 
in the southern part of Jiangxi Province is striving to 
revitalize its old enterprises with overseas investment. 


Now the city has attracted a total of over 40 million U.S. 
dollars of overseas investment for the technical transfor- 
mation of its 50 enterprises through various forms of 
cooperation such as joint ventures, leasing and compen- 
sation trade. 


The old enterprises cover a dozen sectors including 
machinery, electronics, chemicals, textiles and metal- 


lurgy. 


Most of the industrial enterprises in the city, having a 
history of 20 to 30 years, have out-of-date equipment 
and technologies and are unable to meet market 
demand, but lack the necessary capital for revamping. 


The city has thus turned to overseas investment for help. 


The city encourages some of its profitable state-run 
enterprises to attract more Overseas investment. Now 
overseas investment has come to 21! such enterprises in 
the city, 61.8 percent of the city’s total. 


Shandong People’s Congress Standing Committee 
Meeting Ends 


SK 1008065794 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Aug 94 


[Text] The ninth standing committee meeting of the 
eighth provincial people’s congress concluded at Zhen- 
zhuquan People’s Meeting Hall in Jinan on the morning 
of 9 August, after satisfactorily completing all items on 
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its agenda. At the plenary session held on the morning of 
9 August, members voted through Shandong Province’s 
regulations on mortgage loans, the regulations on man- 
agement of laborers of foreign-invested enterprises, the 
regulations on punishment to illegal behaviors of pro- 
ducing and selling fake and inferior commodities, the 
regulations on management of communications markets, 
the method to implement the PRC’s law on safety of 
mines, and the decision of the provincial people’s con- 
gress standing committee on revising Shandong’s regu- 
lations on preservation of cultural relics. Members also 
voted through the decision of the provincial people's 
congress standing committee on approving Jinan city’s 
method on management of building markets, the deci- 
sion on approving Jinan city’s method on preventing and 
controlling smoke and dust pollution, and the decision 
on approving Jinan city’s method on management of 
people-run schools. Members also voted through the 
decision of the provincial people’s congress standing 
committee on approving Qingdao city’s several regula- 
tions on implementing the PRC’s law on water and soil 
conservation and the decision of the provincial people's 
congress standing committee on approving Zibo city’s 
method on management of cultural relics. Members also 
voted through the motions raised by the provincial 
government with regard to establishing friendly relations 
with Kherson Province of the Republic of Ukraine, with 
Vastmanland of the Kingdom of Sweden, and with 
Noord-Holland Province in the Kingdom of the Nether- 
lands. In addition, some personnel appointments and 
removals were also voted through. 


Wang Shufang, vice chairman of the provincial people’s 
congress standing committee, presided over the meeting. 
Attending the meeting were Li Zhen, chairman of the 
provincial people’s congress standing committee; Ma 
Zhongcai, Guo Songnian, Miao Fenglin, Xu Jianzhong, 
Ma Shizhong, Guo Changcai, Yan Qingging, Ma Xutao, 
and Xu Xuemeng, vice chairman; and Zhao Linshan, 
secretary general. Attending the meeting as observers 
were Wang Jiangong, vice governor of the province; Yu 
Peigao, president of the provincial higher people's court; 
Zhao Changfeng, chief procurator of the provincial peo- 
ple’s procuratorate; and some deputies of the National 
People’s Congress and the provincial people’s congress. 


Shandong Holds Meeting on Rural Public 
Security 

SK 1008093594 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 8 Aug 94 


[Text] The province recently held a conference of direc- 
tors from the public security bureaus and sections at the 
city-prefecture level in Yantai city. It was stressed at the 
conference that all-out efforts should be made to safe- 
guard stability and to do a good job in conducting public 
security work in various fields to ensure the programs of 
reform, opening up, and economic construction to 
achieve smooth progress. 


Since the beginning of this year, public security organs at 
all levels have done a great deal of work achieving 
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results. During the first half of this year, the province as 
a whole cracked down on more than 20,800 criminal 
cases. Of these cases, more than 6,200 are appalling 
cases. The stolen money and articles captured from the 
criminals are worth more than 97 million yuan. The 
province also cracked down on more than 2,300 cases 
that had violated the regulations of public security 
management and punished more than 43,600 personnel 
who had violated the regulations. 


Li Wenquan, deputy secretary of the, provincial party 
committee, attended and addressed the conference. In 
his speech he said: We should give priority to enhancing 
the comprehensive management of public security and 
concentrate our efforts and time on successfully grasping 
the comprehensive management of public security in 
rural areas. Continuous efforts should be made to deeply 
carry out the struggle of dealing strict blows at crimes 
and to concentrate efforts on dealing blows at serious 
criminal activities that are very influential and harmful. 
We should smash the criminal rings that are lording it 
over a region and have done all kinds of evil and check 
the evil force of ruffians. Efforts should be made to 
pursue and capture the arch criminals at large and to 
consolidate the chaotic order prevailing in some key 
areas and the order 1n public places. 


In his speech Li Wenquan pointed out: Efforts should be 
made to successfully conduct the basic work at the 
grass-roots level, to earnestly remove some backward 
leading bodies that neither lead the mass to become 
wealthy nor safeguard the social stability, and to realis- 
tically have the public order protection committee and 
mediation committee at the grass-roots level in rural 
areas to fully play their role in safeguarding the public 
security. 


Shandong Enterprises’ Employee Housing System 
Reorganized 


HK0908 120394 Beijing ZHONGGUO XINWEN SHE 
in English 0939 GMT 9 Aug 94 


[Text] Yantai, 9 Aug (ZHONGGUO XINWEN SHE)}— 
In the long past, it was quite justifiable for state-owned 
enterprises to offer housing to their emplovees in China. 
Enterprises had input a huge amount of money into 
construction of residences for their staff and workers but 
received no returns for such investment, resulting in a 
vicious circle which posed a heavy burden on them. Such 
a phenomenon has now come to an end in Yantai, a 
coastal city in Shandong Province, since enterprises in 
this city have shifted the housing-offering responsibility 
to a newly set up specialized real estate company. 


According to the General Manager of the Yantai Real 
Estate Development Holding Company Limited, Mr. 
Tan Yeqing, the company was set up with a World Bank 
loan of US$ 50 million for reforming the housing and 
social security system in the city and another sum of US$ 
50 million raised in various ways, and the two sums are 
used as the company’s initial capital for its business. 
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When the company takes over the flats’ property rights, 
enterprises which used to own those property become the 
company’s shareholders. Enterprises have no longer pos- 
sessed the property rights of residential flats and their 
employees’ housing will be constructed, allotted, 
repaired and administered by the company. 


Meanwhile, the rent of housing asked by the company of 
enterprise employees in the city was raised from 1.28 
yuan renminbi per square metre to 5.35 yuan per square 
metre. The increased portion of the rent is shouldered by 
enterprises, not by their employees. 


The company now is able to develop and construct a 
huge amount of residences with its initial capital, shares 
and rents for enterprises’ staff and employees every year. 


Mr. Tan revealed that at present, over ten enterprises in 
the city had become its shareholders and some 30 were 
now going through the required formalities for becoming 
its shareholders. 


The city claimed that ail enterprises in the city would 
become the company’s shareholders by the turn of this 
century. 


Shandong’s GDP Rises 17.1 Percent in Ist Half 


OW 1008081194 Beijing XINHUA in English 0703 
GMT 10 Aug 94 


[Text] Jinan, August 10 (XINHUA)—The gross 
domestic product (GDP) of Shandong Province rose by 
17.1 percent in the first six months of this year, higher 
than the nation’s average growth rate. 


According to the latest statistics provided by the provin- 
cial statistics bureau, the output of agriculture in the first 
six months of this year rose by five percent over the same 
period of last year, that of manufacturing by 18 percent 
and that of the service trades by 24 percent. 


Shandong harvested a record 20.5 billion kg of summer 
grain this year, an increase of i.2 percent over the 
comparative figure for last year. The output of meat, 
poultry, eggs and aquatic products also registered big 
increases. Its rural industrial enterprises generated an 
estimated output value totalling 300 billion yuan during 
the January-June period, up 60 percent over the same 
period of last year. 


Shandong’s newly added industrial output reached 69 
billion yuan in the first six months of this year, up 21.7 
percent over the same period of last year, and its 
marketing rate climbed to 92.53 percent during this 
period. 


Meanwhile, the province has rearranged its investment 
with focus on the construction of key capital projects. 


In addition, the income of urban residents in the first 
half of this year reached 1,500 yuan per capita, up 9.9 
percent over the same period of last year, and farmers’ 
income reached 610 yuan, up eight percent. 
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- oma Weifang City To Build Biotechnology 
ne 


SK 1008065494 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Aug 94 


[Text] The Weifang city government and Beijing Uni- 
versity sent out a news release on 9 August at the 1994 
Shandong-Taiwan Economic and Trade Talks, 
announcing that the city and the university will jointly 
build a biotechnology development zone, the only one in 
China. 


The Weifang Biotechnology Development Zone is 
designed to cover a total area of 9.1 square km, with the 
initial area reaching 1.8 square km. Aimed predomi- 
nantly towards developing modern biotechnology and 
environmental protection industries, this development 
zone will combine production, scientific research, trade, 
information, education, finance, entertainment, and real 
estate and will be a high-level, modernized, development 
zone. 


The Weifang Biotechnology Development Zone has 
already been designated as the provincial-level develop- 
ment zone. A state demonstration zone undertaken by 
Beijing University to effect sustained economic develop- 
ment in the 21th century, this zone will be a key project 
of the state plan for major joint research projects. This 
project has already garnered support and financial aid 
from the United States, some international organiza- 
tions, and some international financial groups. Thus far, 
Beijing University has presented six major items and |7 
starter items for this zone, which were discussed at the 
Weifang Shandong-Taiwan Trade Talks for absorbing 
investment. 


Shandong Establishes Proviucial Airline Company 


SK 1008093494 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 8 Aug 94 


[Text] A gathering on establishing the board of directors 
of the Shandong provincial airline company was held in 
Jinan on 8 August. Jiang Chunyun, secretary of the 
provincial party committee who is now outside the 
province, telephoned the gathering to extend his congrat- 
ulation on the occasion. Zhao Zhihao, deputy secretary 
of the provincial party committee and governor of the 
province, wrote an inscription to the gathering, which 
reads that a good job should be done in running the 
airline to make the people wealthy and the province 
prosperous. Chen Jiangou, member of the provincial 
party standing committee and vice governor of the 
province, attended and addressed the gathering. 


The Shandong airline company is a state-owned enter- 
prise of aviation transport formed with the approval of 
the Civil Aviation General Administration of China and 
the Shandong Provincial People’s Government. It is a 
limited liability company organized with the invest- 
ments jointly made by 10 units, including the provincial 
people’s government; the governments of the cities of 
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Jinan, Qingdao, Yantai, and Jining; the Shengli oil field; 
the Qilu petrochemical general company; the Jinan iron 
and steel general plant; the Laiwu iron and steel general 
plant; and the Yanzhou mining bureau. Since the resto- 
ration of the work of organizing and establishing the 
airline company in March this year, preparatory work 
has achieved breakthrough progress. The newly estab- 
lished company is greeting the acceptance test given by 
the Civil Aviation General Administration of China. 


The company will bring in the first plane on 16 August. 
By 1996 it will possess five Boeing 737 transport planes 
and will develop into a comprehensive business group, in 
which cargo and passenger transportation are regarded 
as main businesses. Businesses involving tourism, food- 
stuffs, real estate, and import-and-export trades will be 
carried out as well. It will become a new force to join in 
the competition of both domestic and international 
aviation business. 


Chen Jianguo deliversd a speech at the gathering, in 
which he urged the airline company to prepare well in 
various fields, to do a good job in conducting the basic 
work, and to sirive to begin normal operation as soon as 
possible. 


Taiwan Investment 20 Percent of Total in 
Shanghai 

OW0908 160394 Beijing XINHUA in English 1336 
GMT 9 Aug 94 


[Text] Shanghai, August 9 (XINHUA)—Shanghai has 
approved 475 Taiwan-funded projects, with a total con- 
tracted investment of 1.45 billion U.S. dollars in the 
January-July period this year, according to the Taiwan 
Affairs Office of the Shanghai Municipality. 


The office noted that funds from Taiwan in this period 
hit 1.07 billion U.S. dollars, an increase of 17 percent 
over the same period last year. 


The Taiwan-funded projects account for 20 percent of 
the total foreign investment. 


By the end of July this year, Shanghai had | 924 Taiwan- 
funded projects with a total contracted investment of 
4.93 billion U.S. dollars, of which the Taiwan invest- 
ment was 3.74 billion U.S. dollars or 75.5 percent of the 
total. 


This year, the investment in individual projects 
increased compared with last year. The Pudong and Puxi 
areas took the lead in attracting Taiwan investment, 
securing 289 projects or 70 percent of all Taiwan-funded 


projects. 


Meanwhile, Taiwan investors are paying more attention 
to high- tech projects while remaining enthusiastic about 
the financial and service industries. 
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Shanghai Outlines Help To State-Owned 
Enterprises 

HK0908003894 Beijing ZHONGGUO XINWEN SHE 
in English 1440 GMT 8 Aug 94 


[Text] Shanghai, 8 Aug (ZHONGGUO XINWEN 
SHE)}—Head of Shanghai Municipal Economic and 
Trade Commission, Mr. Xu Zhiyi, told the press today 
ways for how to help state-owned enterprises changing 
from loss-making to profit-earning. 


Statistics showed that early this year some 332 state- 
owned enterprises in Shanghai were at loss, accounting 
for 35.5 percent of the total in the city. The number of 
such enterprises in Shanghai decreased by 40 at the end 
of June. Among the 46 state-owned enterprises set aside 
as trial ones for changing from loss-making to profit- 
earning with the help by the state, 20 of them started to 
gain profits by the end of last month. 


Al present there are mainly four reasons leading some 
state-owned enterprises to be at loss. 


1. The long-established planned economy has put a 
heavy historical and social burden on state-owned enter- 
prises, Their economic efficiency has been decreasing 
from year to year as a result of burdens of pension, 
out-daied equipment, slow renewal of their products, 
etc. 


2. The country has adjusted its long-existing unfair 
pricing system. The rise of price for energy and raw 
materials alone has caused an increase of production cost 
of RMB [Renminbi] 5 billion in the city which sees its 
processing industries as its core. 


3. After converging the financial system in the country 
with the international practice, though there has been an 
actual reveal of enterprises’ operational situation, some 
enterprises making loss in a hinted way have now turned 
obvious loss-making ones. 


4. Some enterprises are suffering from their improper 
management, blindness and short-sighted actions in 
their decision-making. 


In order to solve the above four problems, the Shanghai 
Municipal Economic and Trade Commission has 
drafted 14 measures to help enterprises getting out from 
difficulties. Their main contents are as follows. 


Those enterprises with inadequate capital but prospec- 
tive products will be ejected with capital for their pro- 
duction, those with a heavy historical loan burden will be 
given help like clearing their loans by the state and those 
impossible to be free from loss-making will be resolutely 
announced bankruptcy or merged. [sentence as received] 


Compared with the start of this year, it is expected that 
Shanghai's state-owned enterprises now at loss will be 
cut by one third by the end of this year. 


REGIONAL AFFAIRS 47 


Acts T U table 
Shanghai o Invigorate Unprofi 


OW090803 1394 Beijing XINHUA in English 0223 
GMT 9 Aug 94 


[Text] Shanghai, August 9 (XINHUA) —The Shanghai 
Municipal Government has decided to take ten major 
steps, including providing government loans, to invigo- 
rate loss-making state-owned enterprises, according to a 
senior government official. 


Xu Zhiyi, director of the municipal economic com- 
mittee, said that these measures also include turning 
such enterprises into smaller accounting units, turning 
them into joint-stock companies or limited-liability 
companies, merging them, permitting them to declare 
bankruptcy, encouraging them to set up service firms 
and helping them establish Sino-foreign joint ventures. 


Government statistics show that state-owned companies 
in Shanghai, the leading manufacturing center in China, 
generated 26.73 billion yuan in profits and taxes in 1993, 
up 24 percent over the previous year. 


The figure represented nearly 70 percent of total profits 
and taxes generated by all kinds of manufacturers in 
Shanghai. 


But 332 state-owned manufacturers, or 35.5 percent of 
all state- run manufacturers, suffered losses in January 
1994, 


Xu described state-owned companies, especially major 
ones, as the “backbone” of China’s economy and a 
driving force behind the country’s economic growth. 


“If state-owned companies cannot eliminate losses they 
will adversely affect the sound development of China's 
economy, the progress of the reform and social stabil- 
ity,” he noted. 


Initial successes have been scored since the implemen- 
tation of these mew measures, he said. 


For example, over the past two months the Shanghai 
municipal branch of the Industrial and Commercial 
Bank of China has extended 100 million yuan in loans to 
efficient state-o. ned companies lacking working funds. 
It plans to provide another 90 million yuan in loans over 
the next two months to such companies. 


As a result, the number of money-losing state-owned 
companies fell to 292 at the end of June, 40 fewer than in 
January. Another 20 such companies made profits in 
July, 


According to Xu, the municipa! nment plans to 
make 100 such companies profituv.c ones within this 


year. 
He said that since China initiated the policy of reform 


and opening up in 1979 Shanghai has taken a number of 
measures to invigorate state-owned firms, such as the 
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introduction of the managerial system in foreign-funded 
companies, the sharehoiding system and the initiative- 
based contract system. 


To date, 44 state-owned enterprises have been turned 
into joint- stock companies listed on the Shanghai Stock 
Exchange and another 400 have been merged, he said. 


Shanghai To Host investment Fair for Foreign 
Chinese 


OW 0808 163794 Beijing XINHUA in English 1433 
GMT 8 Aug 94 


[Text] Shanghai August 8 (XINHUA)}—Shanghai will 
hold a business fair in September offering more than 
1,000 investment opportunities for foreign investors of 
Chinese origin. 


The Shanghai Overseas Chinese Affairs Office 
(SOCAO), sponsor of the fair, has so far received confir- 
mations from some 200 attendees, some of whom are 
renowned business people. 


The fair features investment projects in urban infrastruc- 
ture construction, Pudong New Area development, real 
estate business, manufacturing and the service industry. 


The first-stage project for Shanghai subway route 2, the 
Shanghai-Hangzhou Expressway, a refuse incineration 
plant and Pudong International Airport are included in 
the investment list. 


The first phase of Pudong airport project will require an 
investment of about one billion U.S. dollars. 


According to SOCAO officials, these projects have 
attracted some overseas Chinese to start feasibility 
studies in Shanghai. 


changnet Corporation Deals With Foreign 
Aviation Business 

OW 1008072994 Beijing XINHUA in English 0647 
GMT 10 Aug 94 


[Text] Shanghai, August i0 (XINHUA) —The Shanghai 
Foreign Aviation Service Corporation, founded 10 years 
ago, is playing an increasing role in dealing with foreign 
aviation business. 


The corporation can provide services for special and 
chartered foreign planes, sales of foreign airline tickets 
and recommend employees for aviation services. 


In July 1988 the corporation started to provide ground 
services for foreign special planes including those car- 
rying statesmen and business leaders. 


When foreign planes arrive in Shanghai the corporation 
can offer a series of services, including airport examina- 
tion, ground insurance, arrangements for crews, telecom- 
munications, information and settling accounts. 


During the past six years the corporation has provided a 
total of 700 service items. 
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The corporation, equipped with 20 computers, is part of 
a network linking it with over 160 airlines and 19,000 
hotels both at home and abroad. 


Meanwhile, the corporation has provided nearly 1,000 
professionals for the offices here of a dozer: airlines from 
the United States, Japan, France and Germany. 


‘Shanghai Technology Exchange’ Thriving 
OW 1008063594 Beijing XINHUA in English 0626 
GMT 10 Aug 94 


[Text] Shanghai, August 10 (XINHUA)—The Shanghai 
Technology Exchange, which opened for service here 
earlier this year, has become a thriving center for col- 
lecting and distributing technology and information. 


With 29 members from other parts of the country, the 
exchange has transferred about 4,000 items of tech- 
nology, with the transactional value totalling more than 
400 million yuan. 


The first of its kind in the country, the Shanghai Tech- 
nology Exchange has organized business activities in line 
with market needs, and serves as a bridge between 
foreign and Chinese companies. 


At present, the exchange has 107 members, of which 77 
are in Shanghai, 29 in different provinces and regions, 
and one overseas. 


The exchange carries on business with other parts of the 
country via computer. 


Shanghai Exchange Accepts Goldman Sachs’ 
Participation 

OW 1008030394 Beijing XINHUA in English 0103 
GMT 10 Aug 94 


[Text] Shanghai, August 10 (XINHUA)—Goldman 
Sachs, one of the leading U.S. investment banks, began 
direct B shares trading on the Shanghai Stock Exchange 
Sunday [7 August] after buying in a “huge sum” of B 
shares. 


It is the first foreign investment bank accepted by the 
Shanghai bourse as its broker company so far. 


Zeng Guotai, president and managing general director of 
Goldman Sachs (Asia) Limited, described the move as 
the company’s important guarantee to be involved in the 
Chinese securities market for a long time to come. 


The investment bank set up a representative office in 
Beijing last February. It has gotten approval from the 
People’s Bank of China to open an office in Shanghai 
later this year. 


Goldman Sachs has been rather active in the B shares 
market. It was the co-lead-manager of several B share 
issues including the Shanghai Tire Factory and Waigao- 
giao free-zone. 
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Shanghai Becomes China’s Biggest Computer 
Market 


OW0908 162794 Beijing XINHUA in English 1355 
GMT 9 Aug 94 


[Text] Shanghai, August 9 (XINHUA)}—China’s biggest 
personal computer market is in Shanghai, according to a 
recent survey released by a computer applications and 
development group in Shanghai. 


The survey report estimates that within the next year and 
a half, at least 150,000 families in Shanghai are going to 
buy computers. By the end of last year, some 40,000 
homes had been equipped with computers. 


This spring, more than 20,000 Shanghai residents 
attended a test for practical computer skills. Moreover, 
in excess of 50,000 people applied for the test last 
summer. 


The surveyors believe that the development of wide- 
spread public information will have an important influ- 
ence on the computer's entry into common families. 


At present, there are 15 data banks in Shanghai, mosi of 
which can be shared by the publi 


Along with more information transferred by way of 
telephone and cable networks and the development of 
electronic mailboxes and bulletin boards, personal com- 
puters will take on a wider range of services. 


Experts say the public’s growing sense of being an 
information society is a decisive factor for the computer 
industry. Shanghai now has hundreds of computer 
schools, and many middle and primary schools in 
Shanghai also list computer teaching as a necessary 
course. 


Zhejiang Improves Tourism Facilities To Attract 
Visitors 


OW 100808 1294 Beijing XINHUA in English 0716 
GMT 10 Aug 94 


[Text] Hangzhou, August 10 (XINHUA)}—Hangzhou, 
capital of Zhejiang Province and one of China's leading 
scenic spots, is further improving its tourism facilities to 
attract more visitors. 


Tourism growth has been an average ten percent a year 
in recent years, with visitors reaching 544,500 last year, 
ranking Hangzhou in fifth place in the country. 


To accommodate more than 800,000 tourists a year by 
the end of this century, the city government is concen- 
trating on the transformation of the old urban districts, 
the improvement of transportation, accommodation 
facilities and other services, and construction of a 
tourism and holiday zone. 


it combines sight-seeing with the enjoyment of cultural 
activities, including painting and calligraphy, martial 
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arts, viewing the tidal bore on the Qiantang River, tea 
culture and visits to farmers’ families. 


It has also sponsored a series of folk festivals and opened 
a number of museums featuring tea, silk, traditional 
Chinese herbal medicine and ancient culture. 


—— ‘s — Tourism Promotion 


OW0908 164094 Beijing XINHUA in English 1524 
GMT 9 Aug 94 


[Text] Hangzhou, August 9 (XINHUA)}—The °94 Hang- 
zhou Tourism Promotion Symposium opened today in 
Hangzhou city, capital of east China’s Zhejiang Prov- 
ince. 

More than 33 tourism agencies from Japan, the Republic 
of Korea, the Philippines, Singapore, Malaysia, Thai- 
land, Australia, Taiwan and Hong Kong attended the 
symposium. 


The symposium aims to find the complementary func- 
tions in the development of tourism services between 
Hangzhou and other countries and regions in the world. 


As one of China's noted historical and cultural cities, 
Hangzhou is noted for its West Lake. In recent years, it 
has opened a new sightseeing route from Fuchunjiang 
River to Xinanjiang River and Qiandao Lake. 


It also opened the Zhijiang Tourism and Vacationing 
Zone. 


The delegates will make an investigation of the tourism 
resources around Hangzhou city. 


The four-day symposium is sponsored by the Hangzhou 
Municipal Tourism Bureau. 


Central-South Region 
Guangzhou Vice Mayor Views Real Estate 
Industry 


HK1008055194 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0853 GMT 6 Aug 94 


[By Shi Qingbin (2457 3237 1755)} 


[Text] Hong Kong, 6 Aug (ZHONGGUO TONGXUN 
SHE)—Chen Kaizhi, executive vice mayor of Guang- 
zhou City, has said that to maintain healthy develop- 
ment of the real estate industry in Guangzhou City, the 
Guangzhou City Government began on | August to 
strengthen the examination, approval, and service 
charges in the real estate industry. The collection of 
various charges in the real estate industry will be carried 
out at once and in the same place to make things 
convenient for customers. The several dozen charges of 
the past have been reduced to 24 at present. He pointed 
out that the Guangzhou City government had formu- 
lated 11 supplementary measures for the real estate 
industry to coordinate the promulgation of the detailed 
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rules on the land value-added tax and to ensure the 
interests of foreign businessmen taking part in the devel- 
opment of the real estate industry in Guangzhou. 


While attending an exhibition and trade fair at the 
Guangzhou Tianhe Fuxing Commerce and Trade 
Building in Hong Kong, Chen Kaizhi said: People have 
always been optimistic about the real estate market in 
Guangzhou City and it will become better and better. 
The city government regards the real estate industry as a 
mainstay industry. At present, it is straightening out 
matters concerning charges and is strengthening services. 
All charges related to the real estate industry will be 
collected in a concentrated manner in the street opposite 
Dongfang Guesthouse to improve efficiency. Work to 
examine ordinary development sites is required to be 
completed and the sites turned over for development 
within eight months. 


Regarding detailed rules on the land value-added tax 
which the state will soon promulgate, Chen Kaizhi said: 
The Guangzhou City government has put forward the 
necessity of a smooth transition in the early stage of the 
collection of the land value-added tax. There will not be 
great changes to the interests of foreign investors. The 
city government has formulated | 1 measures to coordi- 
nate the collection of the land value-added tax. 


Chen Kaizhi pointed out: After 1997, more large Hong 
Kong-based corporations of various countries will set up 
branches in Guangzhou because land prices and wages in 
Guangzhou are low and Guangzhou is an important city 
in South China, whose transportation and infrastructure 
are constantly improving. Therefore, people have always 
been optimistic about commercial buildings in Guang- 
zhou. 


Zhu Rongji Criticizes Guangdong Over Tracts of 
Idle Land 


HK0908 145794 Hong Kong LIEN HO PAO in Chinese 
9 Aug 94 p 2 


[By staff reporter from Guangzhou: “‘Zhu Rongji Criti- 
cizes Guangdong for Leaving Vast Tracts of Land Uncul- 
tivated”’] 


[Text] In Guangdong, especially in the Zhu Jiang delta 
area, there is a serious problem of land lying waste. Vast 
stretches of cultivated land that were enclosed during the 
development zone fever and real estate fever are still 
lying idle. This state of affairs has been criticized by 
Beijing, which is calling for the development or reculti- 
vation of the land within a set time. 


It has been learned that during a recent inspection tour 
of Guangdong, Zhu Rongji saw from the aircraft vast 
tracts of level land lying waste. Later, as he traveled by 
car along the Zhu Jiang delta highways, he noticed the 
seriousness of the problem and made the criticism. 


Later, Zou Yuchuan, director of the State Land Admin- 
istration Bureau, made a special trip to Guangdong to 
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conduct investigation and study. On the question of idle 
land, he said that effective rectification and reform 
measures should be taken to strengthen management, 
including strengthening the planned management of 
land use and keeping the total scale of land development 
under control. 


Thereupon, Guangdong Governor Zhu Senlin said: We 
should be determined to screen and handle the problem 
of idle land, on a case-by-case basis. Even government 
projects should be put under management. 


The Guangdong Provincial Land Administration 
Department has put forward a three-point view: The 
lands that have been requisitioned but which can be 
recultivated should be contracted to peasants for recul- 
tivation. With regard to lands that have been filled in, 
making it impossible to recultivate, the development 
units should be urged to develop the lands within a 
stated time; if they are not in a position to do so, the 
lands should be used for other projects. Those who 
occupy land in violation of the law—including the use of 
land without prior approval, and the examination and 
approval of land use in violation of the law—should be 
dealt with according to the law, and arrangements made 
for the development and use of the land involved. 


According to the Land Administration Law, the govern- 
ment may recover without compensation plots that have 
been requisitioned but which have remained undevel- 
oped for two years. 


The tracts of land currently lying waste in Guangdong 
are mostly those enclosed and occupied between early 
1992 and the first half of 1993. Beginning in the second 
half of 1993—because Beijing exercised macroeconomic 
regulation and control and tightened credit financing, 
and because the property market contracted, making it 
hard to sell the lots purchased at high prices—there has 
been absolutely no capital to develop these vast tracts of 
idle land. 


It has been learned that the State Land Administration 
Bureau has organized a group of people to draft a land 
law, which will make special provisions on idle land. 


Hainan Seeks Foreign Investment To Develop 
Agriculture 


OW 1008065194 Beijing XINHUA in English 0630 
GMT 10 Aug 94 


[Text] Haikou, August 10 (XINHUA)—Hainan, China’s 
largest special economic zone, on the southern tip of the 
country, is attracting foreign investment to develop its 
agriculture. 


A survey shows that the province has approved the 
establishment of 429 overseas-funded enterprises spe- 
cializing in agriculture over the past six years since it 
became a special economic zone. 


These projects involve a contractual investment totalling 
270 million U.S. dollars. 
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Located in the tropical area, Hainan has long sunshine 
hours and high temperature, making it ideal for agricul- 
tural development. 


It has become a favorite place for foreign investment in 
fruit cultivation and the processing and breeding of 
aquatic products and domestic animals. 


Many of the foreign-funded enterprises have paid atten- 
tion to the import of high-tech science and technology, 
development of stretches of land and economic effi- 
ciency. 


As a result, their single unit output is higher and the 
products have better quality than those grown by local 
farmers. 


Police Department Announces Cause of Yichang 
Ferry Accident 


OW 0908121994 Beijing XINHUA in English 0815 
GMT 9 Aug 94 


[Text] Yichang, August 9 (XINHUA)—After a month of 
investigation the cause of the July 7 traffic accident here, 
which resulted in 49 deaths, has been announced by the 
local police department. 


Five people were arrested in connection with the 
tragedy. 


It was proved that the driver had taken on board 83 
passengers, 42 more than the capacity of the bus. 


When the bus was on the ferry, the driver got off and 
illegally left all the passengers in it. 


Also, the ferry was operated by a person without the 
required licence. In addition, all the necessary precau- 
tions to prevent the bus rolling had been neglected. 


Southwest Region 


Region’s Provinces Increase Trade With Each 
Other 


OW 1008042994 Beijing XINHUA in English 0201 
GMT 10 Aug 94 


[Text] Kunming, August 10 (XINHUA)—Border trade 
in southwest China’s Yunnan Province and Guangxi 
Zhuang and Tibet Autonomous Regions has been active 
over the past few years. 


Information from the second Kunming export com- 
modity fair, which is now on from August 8 to 16, the 
province and two autonomous regions chalked up 6.2 
billion yuan in the volume of border trade last year, an 
increase of 10 percent over the previous year. [sentence 
as received] 


The annual export fair was first held in 1993. It ts 
co-organized by Yunnan, Guizhou and Sichuan Prov- 
inces and the Tibet and Guangxi Zhuang Autonomous 
Regions. 
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Yunnan, Guangxi and Tibet have a border line of 8,800 
km, and Guangxi has 1,595 km of coastline. At present, 
32 posts have been built on the border line and opened 
for border trade. 


According to local officials, the State Council has 
approved Guangxi’s plan for building the Baishawanma 
dock of Fangcheng port and the dock at Qiaogang town 
of Beihai city, both located in Guangxi, into docks for 
handling border trade. 


Industrial Production in Guizhou Increases in July 


HK0908 120194 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 6 Aug 94 


[Text] According to data kept by the provincial statistical 
bureau, industrial production in this province further 
increased in July. Light industry output and sales 
increased markedly. The total output value produced by 
industrial enterprises at and above the township level 
reached 3.134 billion yuan, increasing by 8.1 percent 
over the same month last year. The output value of light 
industry increased by 24.8 percent over the same month 
last year. The cumulate output value produced between 
January and July this year by industrial enterprises at 
and above the township level reached 20.241 billion 
yuan, an increase of 7.4 percent over the same period last 
year. 


Current industrial operations in the province have fol- 
lowing characteristics: First, industrial enterprises 
owned by collectives continued to increase at a high 
speed, while state-owned industrial enterprises increased 
moderately. Second, light industry production continued 
to increase. The large cigarette and textile mills in the 
province adjusted their product structures and more 
effectively promoted marketing, so their products sold 
well, and in turn, stimulated their production. Third, the 
ferrous and nonferrous metal industries and the energy 
industries maintained rather high growth rates, and the 
chemical industry also increased rather rapidly. Fourth, 
industrial enterprises increased their gross profits and 
reduced their business losses. 


Hydropower Base To Be Built on Jinsha River 


OW0708154094 Beijing XINHUA in English 1418 
GMT 7 Aug 94 


[Text] Beijing, August 7 (XINHUA)—A group of 
hydropower stations will be built in the coming 25 years 
on the middle and lower reaches of the Jinsha River, a 
major tributary of the Chang Jiang. 


“Southeast China Information Daily” reported that the 
projects will have a total generating capacity of 47.89 
million kw by the year 2020. 


According to a long-term plan worked out by units 
including the National Department of Electricity and the 
Chang Jiang River Water Conservancy Committee and 
approved by the State Council, when more hydroelectric 
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power projects are to be built by the year 2050, the total 
generating capacity will reach 75.12 million kw. 


When completed, the hydropower base, together with 
the projected Three Gorges water control dam on the 
middle reaches of the Chang Jiang, will greatly ease the 
power supply in Southeast China and the Chang Jiang 
River Valley, said the newspaper. 


Sichuan Becomes Foreign Investment ‘Paradise’ 


HK0608071794 Beijing ZHONGGUO XINWEN SHE 
in English 0352 GMT 6 Aug 94 


[Text] Chengdu, 5 Aug (ZHONGGUO XINWEN 
SHE)}—At the Sichuan International Trade Fair and 
Symposium held in Chengdu recently, 277 joint ventures 
and cooperative projects were signed, and the contracted 
foreign capital reached US$2.4 billion. This reveals 
Sichuan has now become a new favorite of foreign 
investment in China. 


According to the provincial Commission of Foreign 
Trade and Economic Cooperation, for the past few years, 
foreign-funded enterprises grew at an annual increase of 
200 percent. Last year, 2,544 overseas enterprises were 
set up in Sichuan, a figure surpassing the total of the past 
twelve years. In the first half of this year, there were 
nearly 1,000 newly approved overseas companies, which 
brought the total number of foreign enterprises in 
Sichuan up to 4,800. 


As the number of foreign-funded enterprises increases, 
there appear encouraging signs of improvement in for- 
eign investment. First, foreign investment turns from 
some common processing industries to the construction 
of infrastructural facilities like highways, shipping and 
so on. The amount of investment also increases from 
several thousand US dollars in the past to several million 
US dollars of today. Second, large international con- 
sortia and corporations are beginning to enter the prov- 
ince instead of just small and medium-sized foreign 
enterprises. The large corporations include Siemens of 
Germany, Mobil Oil and General Motors of America, 
Toyota of Japan, New China Hongkong Group Limited 
of Hong Kong, etc. Overseas well-known financial insti- 
tutions like Standard Chartered of Britain and Overseas 
Union Bank of Singapore have established their offices 
in Sichuan. 


Many foreign enterprises have made satisfactory profits 
in Sichuan. Chengdu Chia Tai Co. Ltd., which was 
jointly funded by Chengdu municipality and Chia Tai 
Group of Thailand eight years ago, has the amount of 
investment raised from US$ 2.5 million to 15 million. Its 
sales value amounted to RMB [renminbi] 700 million 
and paid a taxation of RMB 100 million. Now the 
corporation has become the largest forage production 
and chicken farming enterprise in southeast China. 
Another purification and refrigeration corporation, 
which was jointly funded by China and America, has its 
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production output increased by four times and tech- 
nology up to international advanced standard since its 
set-up three years ago. 


According to statistics of the Commission, among 4,800 
foreign- funded enterprises in Sichuan, more than a half 
have now entered a stage of earning profits. In 1993 
those enterprises in operation had an output worth RMB 
4 billion, gained a profit of RMB 300 million and made 
foreign exchange of US$198 million. Following a gradual 
westward shift of China’s key development projects, 
Sichuan has now become a paradise for foreign invest- 
ment, said Pu Haiging, deputy governor of Sichuan 
Province. 


Tibet Economy ‘Functioned Well’ in First Half 


OW0508 141594 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 5 Aug 94 


[From the “National Hookup” program] 


[Text] The Tibet Autonomous Region’s economy func- 
tioned well during the first six months of this year, with 
smooth progress in all areas of work. During the period 
between last winter and ihis spring, the region completed 
a number of water conservancy projects and expanded 
the acreage of irrigated fields. The output of grain and 
cash crops is expected to surpass last year’s output. 


From January to June, Tibet’s industrial output value 
increased 7.1 percent over the same period last year. By 
the end of May, the region’s total export and import 
volume reached $44.96 million in real terms, a 23.9- 
percent increase over the same period last year. The 
region made smooth progress in capital construction and 
technical transformation projects. The construction of 
some key projects, such as the Chaglung Power Station 
and the (?Gonggar-Gegyai) highway, proceeded quickly. 
The quality of these projects is good. Some projects are 
expected to go into operation by year’s end. 


Tibetan Major River Basin Development Viewed 


HK080808 1694 Beijing RENMIN RIBAO in Chinese 
13 Jul 94 pl 


[By staff reporter Liu Wei (0491 0251): “A Plateau 
Which Is Full of Hope—Viewing Agricultural Develop- 
ment Along the Yarlung Zangbo Jiang, Lhasa He, and 
Nyang Qu He River Basin in Tibet”} 


[Text] Taking a trip along the river basin in the middle 
reaches of the Yarlung Zangpo Jiang, one will find that 
agriculture in Tibet's river basin has undergone unprec- 
edented change, with the traditional production modes 
of Tibetan agriculture being phased out. 


In 1991 the Central Authorities decided that in the last 
decade of the 20th Century, the state would invest | 
billion yuan to exploit and develop the middle-reach 
basin of three major rivers in Tibet as a key project. The 
middle-reach river basin of the three major rivers (the 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-154 
10 August 1994 


Yarlung Zangbo Jiang, Lhasa He, and Nyang Qu He) is 
a vital part of the Tibetan plateau, known as the 
“Tibetan granary,” including the three cities of Lhasa, 
Xigaze, and Shannan, as well as 18 counties. This project 
that straddles the next century will enable the middle- 
reach basin of the three rivers to take the lead in ending 
the thousand-year state of natural farming and herding. 


The exploitation of the three major rivers is an inevitable 
outcome of Tibet’s economic reform, and it will exert 
far-reaching effects on Tibet’s rural economic strength. 
Today, the farmers and herders here begin to genuinely 
shed impoverishment. The forever running Yalong He 
[7161 4352 3109] will manifest its effects with efforts of 
farmers and herders, for the Qiongguo Reservoir as a 
backbone project of the three major rivers with a 10 
million yuan investment is under way. Irrigation chan- 
nels are spreading across dry plots of land while electric 
wires are linking one village after another. Most 
inspiring is the efforts of the Shannan people in trans- 
forming the natural environment. Stretches of oasis have 
now surfaced along the scores of li of sand beach along 
the river basin between Gonggar and Nedong. 


Nie Gonggqing, deputy director of the three-river office, 
who has been in Tibet for 34 years, said: Now people 
have the enthusiasm to pursue a great undertaking, for 
we are to develop some 200 projects in 10 years to build 
the three-river basin into bases of commodity grain, 
animal by-products, vegetables and non-staple foods, as 
well as light, textile, and handicraft industry, and a 
demonstration base for science and technology. 


The strong impetus of the state’s all-out support, reform, 
and opening up have lent Tibet, which is impoverished 
with low productive forces and adverse natural condi- 
tions, the apparatus to take off. 


Old Nie pointed to a map of the three rivers, saying that 
there are four “two-backbone”’ projects in exploiting the 
three rivers this year: two reservoirs—the Chusong Res- 
ervoir in Gyangze and the Qiongguo Reservoir in 
Qiongjie; two bridges that span the Yarlung Zangbo 
Jiang—the Niangguo Bridge in Shannan and the Dongga 
Bridge in Xigaze; two hydropower stations—the Tarong 
Power Station in Lhasa’s Nyemo County and the Lagang 
Power Station in Namling County; two power- 
transmitting lines—the 48-km power-transmitting line 
from Bainang to Xigaze, and the 20-km line from 
Lhasa’s Pingcuo Power Station to Lhunzhub County. 


Studying related plans, we can see that investments in 
the two comprehensive experimental zones in Gonggar 
County and Gyangze County are 20 million yuan each; 
an equal sum has also been invested in the forestry 
experimental demonstration zone covering an area of 
scores of square kilometers in Shannan’s Jiedexiu Town- 
ship. 


Making a tour of the three-river basin, one can see the 
prosperous prospects here through the local mass enthu- 
siasm for work. The Gyangze County chief said, the 
farmers show particular enthusiasm when a reservoir or 
irrigation network is built. 
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Gyangze is close to the Yarlung Zangbo Jiang; it has a 
flat terrain with fertile soil. Looking ahead, one sees 
irrigation channels criss-crossing the field, on which 
highland barley, wheat, potatoes, and rape are growing 
sturdily. The 4,700 mu of woods by artificial afforesta- 
tion are growing with lush branches and leaves, and 
artificial grassland stretches to the riversides. The vice 
county chief in charge of the development zone said, this 
year, in Aimagang agricultural development zone, a 
meat base will be built to raise the rate of cattle and 
sheep for sale in addition to transforming low-yielding 
fields and increasing the area of afforestation and artifi- 
cial grassland. 


Since its Sheqgiong irrigation station was listed in the 
three-river projects, Bainang County, known for its 
drought, saw its masses singing and dancing by the 
canals when clear water ran through them during spring 
sowing and watering this year. Today, people of Xiai- 
tongmoin and Bainang counties in Xigaze Prefecture are 
provided with clear drinking water, with the long-lasting 
difficulty of finding drinking resolved. 


Today, the effects of the three-river exploitation are 
making themselves initially felt. Over the past three 
years, the output of grains and meat, and peasant 
incomes, have increased by 11.9, 20, and 16.2 percent 
respectively. Eighty percent of peasant households in the 
three-river basin have set up new houses; quite a number 
of peasants now own private cars and tractors. Enter- 
prises in townships and towns along the three-river basin 
have mushroomed. When Ronghe Power Station gener- 
ated power, with electric lamps shining in the villages of 
Xietongmen County, the villagers said: “For the second 
time, the CPC has given us light; the first time took place 
during the 1959 democratic reform, with serfs standing 
up and becoming the masters of the country. This time, 
we will no longer rely on butter lamps for light, and our 
children can read and study under electric lamps, listen 
to radio broadcasts, and watch TV. In the next phase, the 
conditions will enable us to pursue processing indus- 
tries.” 


Tibetan Higher Court President Visits Courts in 
Qamdo 

OW0908084694 Lhasa XIZANG RIBAO in Chinese 29 
Jun 94 pl 


[Text] Report from Qamdo: Bai Zhao [4101 6856], 
president of the autonomous regional higher people's 
court and deputy secretary of the autonomous regional 
commission on politics and law, and his party conducted 
investigation and study recently on the work and mate- 
rial construction of the prefectural and county courts in 
Qamdo. At the prefectural intermediate people's court, 
President Bai Zhao put forward important views on the 
work of the courts at present. 


The cadres and police of the courts are a trustworthy 
force with a good fighting capability. President Bai Zhao 
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fully affirmed the work reform achievements made by 
the courts in Qamdo Prefecture. 


He said: The key to accomplishing the court work in an 
all round way is to understand and handle correctly the 
relationship among reform, development, and stability. 
We should combat crimes vehemently, wage the antis- 
plittist struggle unremittingly, and adhere to the policy of 
building both material and spiritual civilizations and 
attaching equal importance to both. We should wage 
concentrated, special struggles against crimes, and cor- 
rectly deal with different types of contradictions. We 
should take a greater initiative in making comprehensive 
efforts to improve public order. He called on the cadres 
and police of the courts to improve their judicial knowl- 
edge, and emphasized that judicial personnel should be 
strengthened through ideological education, organiza- 
tional building, and the improvement of work style. 


Reportage on Renovated Tibetan Potala Palace 


Li Tieying To Cut Ribbon for Palace 


OW0708 132194 Beijing XINHUA in English 1251 
GMT 7 Aug 94 


[Text] Lhasa, August 7 (XINHUA)}—Chinese senior 
party and government official Li Tieying arrived here 
today to join the Tibetan people in celebrating the 
completion of renovation of the Potala Palace. 


Li, member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC) and 
State Councillor, will attend a grand ceremony on 
August 9 on behalf of the CPC Central Committee and 
the State Council. 


The renovation work on the Potala Palace—Mecca to 
the Tibetan people—spanned for five years. It was 
completed just a few days ago. 


Accompanying Li is a group of senior officials from 
relevant party and government departments. They vis- 
ited Xining, capital city of Qinghai Province, before 
arriving in Tibet. 


Li Tieying, Gyaincain Norbu Address Ceremony 


OW 1008061594 Beijing XINHUA Domestic Service in 
Chinese 1254 GMT 9 Aug 94 


[By reporters Zou Aiguo (6760 1947 0948), Zheng Qing- 
dong (6774 1987 2639), and Duoji Zhandui (1122 0679 
0594 1018)] 


[Excerpts] Lhasa, 9 Aug (XINHUA)—A grand ceremony 
marking the completion of the renovation of the Potala 
Palace was solemnly held today at the deyangxia [de 
yang xia 1795 1155 1115] of the palace. 


On behalf of the CPC Central Committee and State 
Council, Li Tieying, member of the CPC Central Com- 
mittee Political Bureau and state councillor, extended 
his warm congratulations on the occasion and expressed 
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his great respect and cordial regards to all personnel who 
made contributions to the renovation project. 


At 1000, Li Tieying—accompanied by Pagbalha Geleg 
Namgyai, vice chairman of the National People’s Con- 
gress Standing Committee; Raidi, deputy secretary of the 
Tibet Autonomous Regional CPC Committee and 
chairman of the Tibet Autonomous Regional People’s 
Congress Standing Committee; and Gyaincain Norbu, 
chairman of the Tibet Autonomous Regional Govern- 
ment—arrived at the site of the ceremony. Thousands of 
Buddhist monks and laymen in their festive costumes 
danced and sang amid the sounds of horns and drums. 
The ceremony was filled with a jubilant atmosphere. 


[passage omitted] 


In his speech, Li Tieying hailed the palace’s renovation 
as a song of praise to nationality unity and a good 
example for the protection of cultural relics. He 
expressed his hope th" he guidance of Comrade 


Deng Xiaoping’s th %) Dui %g socialism with Chi- 
nese characteri* h basic line, and under 
the leadership iral Committee with 
Comrade J x core, people of all nation- 
alities in Tit . with one heart and one mind. 
He expressed: » ef that a civilized and socialist new 
Tibet enjoyi mality unity and economic pros- 
perity definite. |. stand tall on the top of the roof of 
the world. 


In his speech, Gyaincain Norbu said: The successful 
completion of the renovation of the Potala Palace should 
first be attributed to the deep concern of the party 
Central Committee and the State Council for the reno- 
vation project. We also thank all concerned departments 
of the state for their forceful support; thank our fraternal 
provinces, municipalities, and autonomous regions for 
their assistance; and thank the experts and technicians 
from various fraternal provinces and autonomous 
regions who took part in the renovation project. We 
would also like to thank people of all nationalities who 
indirectly took part in the renovation project; and people 
from nationality and religion circles, as well as our 
international friends who have shown concern and 
understanding for and have supported the project. 


Gyaincain Norbu pointed out: Since Tibet was peace- 
fully liberated, especially since the Third Plenary Session 
of the 11th CPC Central Committee, the party and state 
have attached great importance to protecting Tibet's 
cultural relics and historical sites and have taken mea- 
sures and used large amounts of manpower and material 
resources to preserve and protect Lhasa’s Johkang 
Temple and many other cultural relics and historical 
sites in Tibet. All these facts convincingly show that the 
party and state's nationality and religion policy has 
always been consistent and completely correct, and they 
fully demonstrate the party and state’s treasuring of and 
efforts to protect the good cultural heritages of minority 
nationalities. 
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Gyaincain Norbu said: The successful completion of the 
renovation of the Potala Palace not only is the comple- 
tion of a project to renovate a cultural relic; it is also a 
demonstration in miniature of Tibet's prosperity and 
development under the new historical conditions. As 
reform and opening up have continued to deepen, thor- 
ough-going changes have taken place in all areas of 
economic and social life in Tibet. He expressed the hope 
that people of all nationalities in Tibet would turn the 
party and state’s concern into a driving force for their 
work, treasure Tibet's political stability and unity, work 
hand in hand, and devote themselves to the great cause 
of building a socialist new Tibet. 


Ngapoi Ngawang Jigme, vice chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference, sent a congratulatory cable on the 
occasion which expressed the sincere wish that the 
magnificent Potala Palace will be more and forever 
brilliant as the people of all nationalities in Tibet stride 
toward solidarity, prosperity, civility, and happiness. 


The ceremony was presided over by Raidi. The more 
than 1,500 people attending the ceremony included 
persons in charge of the CPC Central Committee and 
State Council departments concerned, leading comrades 
of Tibet, and people of all nationalities from all social 
sectors of Tibet. 


Dalai Lama Not Invited to Palace Ceremony 


OW 0808 170894 Beijing XINHUA in English 1520 
GMT 8 Aug 94 


[Text] Lhasa, August 8 (XINHUA)}—The Dalai Lama 
will not be invited to attend a grand ceremony to mark 
the completion of the renovation project of the Potala 
Palace, which is scheduled to be held tomorrow. 


Gyaincain Norbu, chairman of the People’s Government 
of the Tibet Autonomous Region, made the remark here 
today at a press briefing. 


According to him, no Tibetan compatriots now living 
abroad will be invited to be present at tomorrow’s grand 
ceremony, but some of the Tibetans who have returned 
from overseas and settled down in Tibet will be invited. 


He reiterated that China’s policy toward the Dalai Lama 
has remained unchanged. “As long as the Dalai Lama 
gives up his plan of an independent tibet, and upholds 
unification of the motherland, we can talk with him 
regarding all other issues,” said the chairman. 


The chairman added that he hoped the Dalai Lama 
could put an end to his life in exile and welcomed him to 
return to Tibet. 


Renovated Palace Passes Appraisal 
OW 0808 165494 Beijing XINHUA in English 1511 
GMT 8 Aug 94 


[Text] Lhasa, August 8 (XINHUA)}—The renovation 
project of the Potala Palace, which was announced 
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completed today, has passed appraisal by experts of the 
state cultural relics administration. 


Luo Zhewen, an expert of cultural relics and ancient 
architecture, said at a press conference here today that 
the renovation project strictly observed the cultural 
protection law and that the group of experts agreed that 
it is a “model in renovating ancient Chinese architec- 
ture.” 


The palace’s original size and structure have remained 
the same and nothing was changed, he said. 


In addition, no relics were damaged or lost during the 
five-year renovation, which cost the government 53 
million yuan, he said. 


First built in the 7th century and rebuilt in the 17th 
century, the 13-story building was the center of power in 
both religious and political terms for 1,000 years. 


Five years of renovation have restored its previous 
grandeur and have proved to be a miracle in the protec- 
tion of ancient culture, experts said. 


Chiefly the residence of the dalai lama in the past, the 
Potala Palace became seriously damaged due to natural 
erosion and infestations of pests. The wood- 
stone-and-earth structure faced inevitable collapse and 
was propped up all over with poles and other types of 
support before renovation began in 1989. 


The renovation in the past five years was the largest and 
most complete one since the palace was rebuilt in the 
17th century, according to experts. 


Tibetans Praise Renovation of Palace 


0W0908163994 Beijing XINHUA in English 1514 
GMT 9 Aug 94 


[Text] Lhasa, August 9 (XINHUA)}—"'l feel honored and 
excited that I could attend the grand ceremony to mark 
the completion of renovation of the Potala Palace,” said 
Puncog Lama from the Zhaxi Lhunbo Lamasery, Tibet's 
fourth biggest monastery. 


To him, as well as to over 1,500 Tibetans present at the 
gala, the Potala Palace is not only the holy land of 
Tibetan Buddhism but also represents the apex of 
ancient Tibetan architecture. 


He said that the costly renovation of the palace since 
1989 shows the central government's efforts in pre- 
serving ethnic relics. 


“The 800 lamas and I express our heart-felt thanks to the 
central government for its concern and to peoples of all 
nationalities for their support,” said Puncog. 


Qamba Gesang, a former Potala lama and now a main- 
tenance worker of the palace, said that throughout the 
1970s, maintenance of the palace was done bit by bit due 
to financial difficulty. “Now our country has become 
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economically stronger and | am gratified to see the 
palace completely repaired.” 


However, Losang was only relieved that the renovation 
has not altered a bit of the old palace’s splendor. 


“I visited the palace four times during the renovation. | 
was rather worried at first for fear that the large-scale 
repair would damage the relics or change the appearance 
of the palace,” said the Tibetan deputy to the National 
People’s Congress. “The facts have put me at ease, and 
the renovation is a great success.” 


He assured listeners that the 2,000-odd people living at 
the foot of the palace and who are very familiar with it 
are as thankful as he is since the repair has been 
completed with not a single relic lost or damaged. 


Tibetan archaeologist Ringing Rinci recalled that the 
central government was very cautious in making the 
final decision as the renovation was the biggest project 
involving relics preservation since the founding of New 
China. Experts had conducted numerous field studies 
before the project began. 


The repaired palace retained its glamor and, more 
importantly, said Rinci, the renovation has promoted 
the protection of relics in the palace, with all the relics 
being registered and a modern security system installed. 


Dongga, an expert on Tibet, said that the success of the 
Potala Palace repair strongly refuted the lies by “a 
handful of people with ulterior motives” that Tibetan 
culture 1s dying. 


Tradition Strictly Observed in Palace Repair 


OW 0808 173394 Beijing XINHUA in English 1533 
GMT 8 Aug 94 


[Excerpts] Lhasa, August 8 (XINHUA)—The Tibetan 
Buddhist traditions have been strictly observed in the 
renovation of the Potala Palace, said a local official 
today. 


Danzim, deputy secretary of the party committee of the 
Tibet Autonomous Region, told a press conference that 
special attention has been paid to the opinions and 
suggestions of the local religious community before and 
during the renovation process. ; 


He said that all of the opening and comp!ction ceremo- 
nies needed have been conducted according io Tibet's 
customs and institutions. [passage omitted] 


People from various religious communities were also 
invited to inspect the progress and quality of the reno- 
vation project. 


A large-scale Buddhist exhibition will be staged to cele- 
brate the completion of the repair project, the biggest 
ever for the last 350 years since it was rebuilt. 
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Palace Restored to Former ‘Magnificence’ 


HK 1008034194 Beijing ZHONGGUO XINWEN SHE 
in English 1321 GMT 9 Aug 94 


[Text] Lhasa, 9 Aug (ZHONGGUO XINWEN SHE)}— 
The Chairman of the Tibet Autonomous Region and 
head of the maintenance team for Potala Palace, 
Gyaincain Norbu said in a function to celebrate comple- 
tion of the repair work this morning that following the 
repair work magnificence and glory was restored to the 
ancient palace. 


The Potala Palace which was built in the 7th century ts 
the ever largest multi-storey ancient structure in exist- 
ence which demonstrates the traditional Tibet housing 
construction featuring the special style and structure of 
rocks and wood. It also absorbed features shown in 
ethnic Han-style palaces and temples as well as the 
religious construction characteristics seen in India and 
Nepal. It turned out to be the unique style held by Tibet 
buildings. Following expansion carned out by genera- 
tions of Dalai Lama, the Potala Palace has become an 
artistic treasury reflecting wisdom of the people and 
showing national solidarity of ethnic Tibet and Han as 
well as Sino-foreign cultural exchange. Historical relics 
displayed in the palace are priceless items and witnesses 
to change in Tibet society as well. The palace is consid- 
ered a museum for Tibet history, culture, politics, reli- 
gion and architecture. 


The State Council included the palace into a list for state 
key preservation of historical relics in 1961. The wooden 
structure of the palace was rotten and cracked because of 
absence of repair for years. Ground subsidence and 
dilapidated walls inside the palace were so serious. The 
state authorities decided to carry out renovation to the 
palace in order to restore its magnificence. The repair 
work started in October 1989 and it took nearly five 
years to get the work finished which was so complicated 
and arduous. Endangered situation imposed on the 
ancient palace was get rid of and the structural faults 
were corrected. [sentence as received] Following the 
restoration work the palace stood firm as it was before 
and magnificence returned to it. 


Gyaincain Norbu said in his speech that he had to thank 
the Party and the State Council for their much attention 
to the restoration work. He added that during the work, 
leaders such as President Jiang Zemin, Premier Li Peng, 
Li Tieying and Ngapoi Ngawang Jigme highly valued the 
repair scheme and gave concrete directives for the work. 


The chairman pointed out that since the peaceful liber- 
ation of Tibet and especially the 3rd plenary session of 
the 11th Central Committee of Communist Party of 
China, the Party and the central government paid equal 
attention to protection of historical relics in Tibet. A 
large quantity of manpower and material were involved 
in maintenance work done on several temples including 
the Sela Temple in Lhasa and some others in Xigaze. The 
repair work, according to the chairman, clearly showed 
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protection and high regard to national heritage of culture 
by the Party and the central government. 


Lhasa Mayor on Cooperation at Festival 


OW 0608 143694 Beijing XINHUA in English 1423 
GMT 6 Aug 94 


[Text] Lhasa, August 6 (XINHUA) —The °94 Lhasa 
Xodoin Festival opened today in this capital o. the Tibet 
Autonomous Region. 


Known as the festival of Tibetan opera, sour milk and 
feasting. the xodoin festival originated more than 300 
years ago. 


At 10:00 AM in the cultural palace of the working people 
at the foot of the Potala Palace more than ten thousand 
people of tibetans and other ethnic groups and overseas 
guests attended a grand ceremony for the opening of the 
festival. 


They watched Tibetan opera, and singing and dancing 
programs by farmers and herdsmen, horsemanship and a 
blowing of sacred trumpets by lamas. 


During the festival Lhasa Municipal Government offers 
26 programs for economic co-operation with domestic 
and foreign partners involving a total investment of one 
billion yuan. 


According to Losang Toinzhub, mayor of Lhasa, an 
American mining enterprise group is planning to explore 
metal resources in Tibet. 


A Macao real estate corporation has signed a contract for 
investing 600 million yuan to develop the island in the 
middle of the Lhasa river for entertainment purposes. 


Tibetan Buddhism ‘Thriving’ Under ‘Freedom To 
Believe’ 


OW 0908150094 Beijing XINHUA in English 1417 
GMT 9 Aug 94 


[Text] Lhasa, August 9 (XINHUA)}—Religious activities 
in Tibet have been thriving under the protection of 
China's policy of freedom to believe. 


There are now more than 34,000 Buddhist monks and 
nuns in the Tibet Autonomous Region, accounting for 
1.7 percent of the total population. 


Following the revival of activities of the Tibet chapter of 
the Buddhist Association of China in 1980, all places in 
the region set up their own Buddhist organizations. 


Over the past 14 years, the associations have made 
remarkable progress in organizing religious services, 
preserving religious and cultural relics and cultivating 
Buddhist personnel who love the country and their 
religion. 


With the help and financial aid from the central govern- 
ment, the Tibet chapter of the Chinese Buddhists Asso- 
ciation established the Tibet institute of Buddhism and 
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various sects of Buddhism offer courses to teach Bud- 
dhist scriptures to about 3,000 disciples. 


From 1987, Tibet has selected a number of living Bud- 
dhas to study at the Beijing institute for senior Bud- 
dhists. 


The Tibet Autonomous Regional Government presented 
the Lhasa edition of “Kagyur” (the translated teachings 
of the Buddha) preserved by the region’s archives to the 
Tibet chapter of the Chinese Buddhists Association and 
allocated 500,000 yuan for opening a Buddhist scrip- 
tures printing house at the Muru Monastery in Lhasa, 
capital of the region, which has printed over 1,000 
volumes of the Tibetan Tripitaka and some other books 
involving Buddhist rites, biography and essays of the 
temples in Tibet and in other provinces. 


In 1990, with financial aid from the government. the 
Tibet Buddhists Association began the wood block prints 
of the “Tangyur’’, a job visualized by the 13th Dalai 
Lama but not realized. 


The “Tangyur” contains the interpretations and com- 
mentaries of the disciples of Sakyamuni concerning the 
words of Buddha after achieving nirvana. The collection 
is actually 3,464 books covering astronomy, medicine, 
linguistics, philosophy, logic, art, history, literature, 
architecture and other fields. 


The Tibet chapter of the Chinese Buddhists Association 
also publishes a periodical “Buddhism in Tibet”, which 
is circulated throughout China. 


The reincarnation of the living Buddha is an important 
event in Tibet Buddhism. 


In 1992, the Democratic Management Committee of the 
Curbo Monastery near Lhasa found the reincarnated 
child of the 16th Garmaba of Kagyudpa, the white sect of 
Tibetan Buddhism, in Qamdu according to the will of 
the late Garmaba. 


It was the first reincarnation of a living Buddha since 
1949. 


Now the Tibet chapter of the Chinese Buddhists Associ- 
ation is helping Zhaxi Lhunbo Lamasery’s Democratic 
Management Committee to search for the reincarnated 
child of the 10th Baingen Lama. 


The association has also made efforts to promote 
friendly exchanges with overseas religious circles on the 
basis of independence, equality and mutual respect. 


In recent years, it has sent about 20 Buddhist figures 
abroad for visits and received more than 10,000 visitors 
from scores of overseas Buddhist organizations. 


Hong Kong Companies To Attend Kunming Trade 
Fair 

OW0508 135494 Beijing XINHUA in English 1252 

GMT 5 Aug 94 


[Text] Kunming, August 5 (XINHUA) —The Hong Kong 
Trade Development Council (HKTDC) has announced 
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that 22 Hong Kong companies will take part in the 
second Kunming Export Commodity Fair, set for August 
8 to 16. 


The HKTDC and the Yunnan Province branch of the 
China Council for the Promotion of International Trade 
made the announcement today in this capital of the 
southwest China province. 


A senior official from the HKTDC, Mary Wong, said the 
Hong Kong companies will display in a Hong Kong hall 
jewelry, stationary, cosmetics, telecommunications, ste- 
reos, toys, electronics and other products. 


According to officials, businesses from a dozen countries 
and regions will take part in the export fair, co-organized 
by southwest China’s Yunnan, Guizhou and Sichuan 
provinces, and the Tibet and Guangxi Zhuang autono- 
mous regions. 


The annual export fair was first held in 1993. 


Wong said the HKTDC will take part in every fair from 
this year on. It will also set up a representative office in 
Kunming, as it has already done in the other major 
mainland cities of Beijing, Shanghai, Tianjin, Guang- 
zhou, Shenzhen and Dalian. 


Kunming Export Commodities Fair Opens 


OW 0808165694 Beijing XINHUA in English 1512 
GMT 8 Aug 94 


[Text] Kunming, August 8 (XINHUA)}—Businessmen 
from 11 countries and regions have come to the Second 
Kunming Export Commodities Fair, which opened 
today in this capital city of southwest China’s Yunnan 
Province. 


The fair is one of the four largest regional export com- 
modities fairs in China. The number of overseas busi- 
nessmen and visitors attending is expected to top 5,000, 
sources from the organizing committee said. 


The annual fair is co-sponsored by the three provinces of 
Sichuan, Yunnan, and Guizhou, and the Guangxi 
Zhuang and Tibet Autonomous Regions in southwest 
China. 


Delegations from 23 provinces, municipalities and 
autonomous regions are present in the fair. Traders and 
businessmen from the United States, Canada, Germany, 
Denmark, Switzerland, Sweden, Austria, France, Italy, 
Japan and Hong Kong are also attending. 


Businessmen from Thailand and the Republic of Korea 
said they will come next year, according to the sources. 


The southwestern region of China, being connected with 
seven countries in southern and Southeast Asia, has 
formed close trade ties with neighboring nations and 
other parts of the world in the past few years. 
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Li Ximing, vice-chairman of the Standing Committee of 
the Eighth National People’s Congress, also arrived here 
today for the fair. 


Health Care ‘Much Improved’ in Yunnan Province 


OW0908 114094 Beijing XINHUA in English 0826 
GMT 9 Aug 94 


[Text] Kunming, August 9 (XINHUA)—Public health 
care in Yunnan, a multi-ethnic province in southwest 
China, has been much improved thanks to efforts made 
by local governments. 


By the end of last year the province had 6,489 medical 
and health care institutions of various types, with 92,700 
beds. 


Now some 96.6 percent of villages have clinics. 


Statistics show that in 1993 over 85 percent of the local 
people were covered by the province’s public immune 
program. The occurrence rate of acute infectious dis- 
eases declined to 196 persons per 100 thousand people 
from 243.03 per 100 thousand in 1992. 


Meanwhile, the local death rate dropped to 4.5 per 
thousand in 1993 from 4.8 per thousand in the previous 
year. The causes of death were mainly coronary heart 
diseases and cerebrovascular diseases as opposed to 
infectious diseases, which were the chief causes of death 
previously. 


North Region 


Beijing Secretary, Mayor on Foreign Capital 
HK0908 132594 Hong Kong TA KUNG PAO in Chinese 
21 Jul 94 p 1 


[“Special dispatch” from Beijing by staff reporter Li 
Ping-hua (2621 3521 5478): Report on interview with 
Chen Xitong, member of the Political Bureau of the CPC 
Central Committee and secretary of the Beijing Munic- 
ipal CPC Committee, and Beying Mayor Li Qiyan by TA 
KUNG PAO Director Wang Kuo-hua and Chief Editor 
Tsang Tak-sing in Beijing 20 July: “While Meeting 
Persons in Charge of TA KUNG PAO, Chen Xitong and 
Li Qiyan Regard Utilization of Foreign Capital as Top 
Priority and Stress Building Beijing Into an International 
Metropolis” 


[Text] Beijing, 20 Jul (TA KUNG PAO)—In Beijing this 
evening, TA KUNG PAO Director Wang Kuo-hua and 
Chief Editor Tsang Tak-sing interviewed Chen Xitong, 
member of the Political Bureau of the CPC Central 
Committee and secretary of the Beijing Municipal CPC 
Committee, and Li Qiyan, mayor of Beijing Munici- 
pality. In the interview, which lasted three and a half 
hours, and during the dinner they had together, the 
guests and hosts talked extensively with each other in a 
harmonious atmosphere. Chen Xitong and Li Qiyan 
answered one question after another raised by the two 
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persons in charge of TA KUNG PAO, and gave a 
comprehensive account of the achievements made by 
Beijing in various aspects over recent years and its plans 
for future development. 


Chen Xitong said: Beijing is the political and cultural 
center of the whole country and has to serve the eco- 
nomic construction of the whole country. Beijing also 
has superior conditions for its own economic develop- 
ment. In particular, it has its functions as a center for 
international and domestic exchanges, macroeconomic 
management, communications, telecommunications, 
and information collection and dissemination. More- 
over, it has a galaxy of talented people, a huge accumu- 
lation of knowledge, a large number of places of historic 
interest, and rich natural scenery. Beijing must make full 
use of its characteristics as the capital, as well as of the 
opportunities for reform, opening up, and developing 
the socialist market economy so as to comprehensively 
promote the development of work in various aspects, 
and to realize in 1997—-three years ahead of schedule— 
the goal of becoming relatively well-off and of building 
Beijing into a modern international metropolis. 


Chen Xitong stressed: In all aspects of work in Beijing, 
we must resolutely subordinate ourselves to and serve 
the principle of “seizing opportunities to deepen reform, 
open wider to the outside world, promote development, 
and maintain stability.” He said: Stability is the guar- 
antee for the smooth progress of reform and moderniza- 
tion. Without stability, we are in no position to talk 
about economic development or the improvement of the 
people’s living standards. Besides, the stability of the 
capital is especially important and has a direct bearing 
on the whole country. He said: The fundamental purpose 
of the party is to enable the people to live and work in 
contentment, and to become more and more prosperous. 
Therefore, all internal factors of instability can be 
removed through hard work to overcome difficulties. 
Regarding subversive and undermining activities of hos- 
tile forces and hostile elements outside the border, we 
should never lower our guard. Once they are discovered, 
we must resolutely mete out severe punishment 
according to the law and eliminate all hidden perils in 
their embryonic stage, and must never allow them to stir 
up trouble. 


Talking about anticorruption work, Chen Xitong said: 
Beijing Municipality has decided to promote the devel- 
opment of the anticorruption campaign in a thorough- 
going, sustained, and more effective manner by deep- 
ening reform, firmly grasping education, improving and 
perfecting rules and regulations, strengthening supervi- 
sion, strictly enforcing laws and discipline, and inte- 
grating honesty with diligence. He said: The over- 
whelming majority of cadres at various levels of the CPC 
are good, and those who have been punished account for 
less than 0.2 percent. The party and government are 
firmly determined to oppose corruption. They are mobi- 
lizing the masses; have relied on supervisic : both inside 
and outside the party, as well as the supervision of social 
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forces; and will never allow corruption to affect the 
healthy body of the party. Chen Xitong said: This year, 
Beijing Municipality has focused its efforts on grasping 
the honesty and self-discipline of cadres at and above the 
department level in party and government organs. In the 
middle of June, the emphasis began to shift toward 
grasping the investigation and handling of major and 
important cases, improving work style, and other special 
management. We believe that as long as we persist in 
fighting corruption, we certainly will minimize corrup- 
tion to the greatest possible extent. 


Chen Xitong said: In recent years, Hong Kong media 
have published a large number of reports about Beijing, 
and most of these reports are fair and objective. Many 
Hong Kong reporters have displayed their patriotism. To 
these, we would like to express our thanks. We welcome 
Hong Kong reporters to continue coming to gather news 
in Beijing. Beijing, as before, will make things conve- 
nient for them to gather news. Of course, there are also 
reports that are one-sided, do not conform with facts, 
and even distort facts maliciously. They are extremely 
few in number. We believe the broad masses of Hong 
Kong compatriots and reporters do not welcome such 
reports, which violate the professional ethics of journal- 
ists. 


Chen Xitong said: Beijing failed by two votes in its 
application to host the 2000 Olympics. This was because 
some international forces trampled on the Olympic spirit 
in their vain attempt to interfere in China's internal 
affairs. However, this has not hindered or affected in the 
least Beijing's opening up to the outside world. The fact 
that more and more large international financial groups 
and transnational corporations have come to make 
direct investment in Beijing is proof. He said that Beijing 
would resolutely continue to implement the policy of 
opening up to the outside world. 


Li Qiyan gave a brief account of economic construction 
in Beijing Municipality, saying: Beijing upholds opening 
wider to the outside world. It is striving to build itself 
into a modern international metropolis and has regarded 
the utilization of foreign capital as the top priority in 
opening to the outside world. At present, the momentum 
of development is very good. 


According to Li Qiyan, Beijing had approved the estab- 
lishment of an accumulated total of 8,789 foreign- 
funded enterprises by the end of June, of which more 
than 3,000 have started business or operation, and the 
input rate of these enterprises is 63.5 percent. This shows 
that Beijing has begun to move from the “sowing period” 
of the past few years into the “harvesting period” in the 
actual utilization of foreign capital. Li Qiyan said: In 
investment made in Beijing, Hong Kong ranks first, 
accounting for 44 percent of the total number of foreign- 
funded enterprises in the municipality and involving 
$6.8 billion of direct investment. The investment has 
been made mainly in over 40 sectors, including real 
estate, industry, manufacturing, and the service trade. 
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He hoped that Hong Kong businessmen would expand 
the scope of investment and would invest more in the 
infrastructure, high technology, and large production 
projects. 


Talking about the real estate industry in Beijing Munic- 
ipality, Li Qiyan said: Beijing Municipality has 
approved the establishment of an accumulated total of 
242 joint-venture ..1d cooperative companies, the agree- 
ments of which involve a total of nearly $8.4 billion, of 
which direct investment by foreign businessmen 
amounts to nearly $5 billion. In these real estate compa- 
nies, those of Hong Kong businessmen account for 70 
percent. He said: The development of the real estate 
market in Being is healthy and orderly, and the pros- 
pects are optimistic. There has been no abrupt rise anc! 
fall. He hoped that foreign businessmen would make 
more investments in projects to transform dilapidated 
and old houses in Beijing, and in urban infrastructure 
projects. He held that the market in this respect is broad. 


Before the interview began, Wang Kuo-hua and Tsang 
Tak-sing presented souvenirs to Chen Xitong and Li 
Qiyan. Also present at the meeting and interview were 
Qiang Wei, member of the Standing Committee, and 
head of the Propaganda Department of the Beijing 
Municipal CPC Committee, and Ding Weijun, deputy 
secretary general of the Beijing Municipal Government. 


Tomorrow, Wang Kuo-hua and Tsang Tak-sing will 
interview Li Langing, member of the Political Bureau of 
the CPC Central Committee and vice premier of the 
State Council. 


Beijing Secretary Views Joint Operation of 
Universities 


SK 1008063194 Beying BEIJING RIBAO in Chinese 26 
Jul 94 pl 


[Excerpts] On 25 July, at the on-the-spot office meeting 
on jointly running five universities, Chen Xitong, secre- 
tary of the municipal party committee, and Li Qiyan, 
mayor of the municipality, pointed out: Jointly running 
universities to complement each other's advantages and 
seek Common progress is a new idea of the educational 
reform and a new way to run universities well, which 
conforms to the objective realities. Zhang Xiaowen, 
minister of the State Education Commission, and Li 
Zhijian, deputy secretary of the municipal party com- 
mittee, handled affairs un the spot. 


In terms of higher education, overlapping has resulted in 
high input and low efficiency. This has been a long- 
standing problem and a difficult point calling for a 
solution. Early this year, the Foreign Economic Rela- 
tions and Trade University, the Beijing Chemical Indus- 
trial University, the Beijing Traditional Chinese Medical 
and Medicine University, the Beijing Fashion Institute, 
and the China Monetary Institute, which are located in 
the northeastern part of Beijing, decided to voluntarily 
work on a joint basis, with each exploiting its own 
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advantages in discipline and specialities, with the lead- 
ership and support of the municipal party committee 
and the municipal government. This has opened up a 
new idea for the reform of higher education and has been 
affirmed and supported by leaders of the state and the 
State Educational Commission. At this meeting, respon- 
sible persons of the integrated entity of these five uni- 
versities and institutes made a report on the process and 
the idea on jointly running these universities and insti- 
tutes. These five universities and institutes embrace five 
major branches of learning. With abundant resources, 
most of them are key universities of the state and file 
leaders of universities with the same specialities. After 
undergoing joint operation, these five universities and 
institutes are allowed to share each other's resources, 
conduct scientific research jointly, invite teachers 
jointly, open libraries and laboratories to each other, let 
students attend each other's classes, and cooperate with 
each other in the fields of teaching, scientific research, 
production, rear service, and student management so 
that they can make the most of their limited scientific 
research and teaching resources and promote common 
progress. This move ts conducive in training multi- 
functicnal professionals. The meeting also raised the 
issues Of mapping out regional plans, building student 
apartments, initiating credit cooperatives, and jointly 
establishing an organ to appraising and examining spe- 
cialized and technical positions. In addition, some fea- 
sible programs were decided on the spot. [passage 
omitted] 


Chen Xitong said in his speech: Comrade Li Lanqing has 
supported the decision made by these five universities 
and institutes to join hands to run themselves. This is a 
good idea. There are 67 institutions of higher learning in 
Beijing, the largest in number in China, and many of 
them are run by ministries and commissions of the 
central authorities. Under the new economic system, the 
small and all-inclusive system has made things more 
difficult for universities and has prevented universities 
from popularizing scientific research findings, devel- 
oping technologies, and developing school-run enter- 
prises. Lacking funds to run universities is a conspicuous 
problem. Joint operation of these five universities and 
institutes is demanded by objective conditions and con- 
forms to the idea of reform. He stressed: The guiding 
ideology for joint operation is to compensate each 
other's advantages and seek common progress. This will 
enable them to surmount the difficulties of being small 
and all-inclusive. We hope that even more universities 
and institutes will volunteer to run themselves jointly so 
that they will be able to resolve problems even more 
rapidly, develop themselves even more rapidly, train 
even more professionals, and translate scientific research 
findings to productive forces even more rapidly. He 
pointed out: When jointly running universities and insti- 
tutes, it is necessary to overcome the idea of depart- 
mental selfishness, make no distinction between what is 
one’s own and what is another's, and disregard brand 
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associations and associations of place and face. If uni- 
versities complement for each other's advantages and 
extricate themselves from the yoke of departmental 
selfishness and the small and all-inclusive system, their 


scope of development will be vast. 


Chen Xitong pointed out: Under existing conditions, 
institutions of higher learning should not expand their 
scale with abandon. The scale of development should be 
geared to real possibilities and to the capital's overall 
plans. The scale of development should be appropriate; 
otherwise, universities will ask for trouble and will be 
thrown into passivity. Universities should strive to tap 
potential and develop themselves by improving teaching 
quality and developing science and technology. The 
method of appraising and examining specialized and 
technical positions should be improved on the basis of 
providing conveniences for the people. China’s road to 
running universities should conform to the characteris- 
tics of China, should proceed from the realities of China, 
and should be identical to the conditions of China. That 
these five universities an’ institutes join hands to run 
themselves is full of vigor and in agreement with reali- 
ties. [passage omitted] 


Beijing Makes Progress in Developing Consumer 
Markets 


OW 1008040694 Beijing XINHUA in English 0250 
GMT 10 Aug 94 


[Text] Beijing, August 10 (XINHUA)—Beijing has made 
rapid progress in establishing a network of markets 
during the past half year. 


Consumer markets and production materials markets as 
well as other forms of markets are mushrooming in the 
Chinese capital. By the end of June the total number of 
markets in the city had topped 1,200, compared with 
only 900 by June last year. 


Since the beginning of this year Beijing has opened 
several large wholesale markets, such as a commodities 
trading center, oil trading center, chemical products 
trading center, construction materials trading center and 
meat products market, and over 40 county-level whole- 
sale farm produce markets. 


Another four supermarkets were opened in the same 
period. The number of large supermarkets with over 
10,000 sq m {square meters] of floor space each has 
reached 31, and 27 of them have achieved an annual 
sales volume of over 100 million yuan. 


Some specialized wholesale markets are expected to be 
opened soon. They include the Beijing spectacles town, 
Beijing leather products town and a coal trading market. 
Construction of several other comprehensive farm and 
agricultural by-products markets are well under way. 


In addition, the financial market has been growing fast. 
The Beijing branch of the Share-Holding Bank of Busi- 
ness Promotion and the Beijing branch of the Share- 
Holding Pingan Insurance Company have both started 
operation. 
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The Beijing Stock Trading Center has established com- 
puter links with the Shanghai and Shenzhen Stock 
Exchanges, China’s only two stocks exchanges. The Bei- 


jing property rights market is expected to open for 
business this month. 


So far, Beijing has set up 68 stock exchange service 
agencies, with the volume of traded stocks reaching 
12.48 billion yuan-worth in the first six months of this 
year, outpacing the growth for the whole of last year. 


Officials said that other forms of market, including a 
science and technology market, personnel market, labor 
market, and information and culture market, have taken 
shape and are operating well. Real estate market and a 
construction materials center are being constructed. 


Meanwhile, chain stores have made their debut. There 
are now 19 “Xifu” chain stores, bringing greai conve- 
nience to local residents, officials said. 


Beijing has also begun to march into the international 
market. Some 175 ventures have been established in 
over 40 countries and regions in the world. Sixty-eight of 
them have started operation, reaping a total of 700 
million U.S. dollars last year. 


Hebei Governor's Speech at Army Day Soiree 


SK 1008065094 Shijiazhuang HEBEI RIBAO in 
Chinese 30 Jul 94 p 1 


[Excerpts] Ye Liansong, deputy secretary of the provin- 
cial party committee and governor of the province, 
delivered a speech at the provincial get-together of 
soldiers and civilians to celebrate the “1 August” Army 
Day on 29 July. The full text of his speech follows: 


The 67th founding anniversary of the army, a glorious 
day, is approaching under a situation in which vast 
numbers of soldiers and civilians in the province are 
comprehensively implementing the guidelines of the 
third session of the 14th CPC Central Committee and 
are making concerted efforts to build the new system of 
the socialist market economy and to build Hebei into an 
economically strong province. On behalf of the provin- 
cial party committee, the provincial people’s congress 
standing committee, the provincial government, and the 
provincial committee of the Chinese People’s Political 
Consultative Conference as well as party and govern- 
ment leaders of Shijiazhuang city and the 63.34 million 
people throughout the province, | wish to take this 
opportunity to extend festive greetings to all officers and 
soldiers of the People’s Liberation Army [PLA] and the 
armed police forces stationed in Hebei Province, to 
extend cordial greetings to all retired veteran Red Army 
men, family members of revolutionary martyrs and 
servicemen, wounded and disabled revolutionary army- 
men, former and retired armymen, armymen transferred 
to civilian work, and military cadres retired from the 
army, and to extend high respect to the PLA com- 
manders and fighters, armed police officers and soldiers, 
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militiamen, and reserve service soldiers who fought at 
the forefront in struggling against floods and dealing 
with emergencies! 


Over the past 67 years, the great PLA has made tremen- 
dous contributions to winning victory in China's revo- 
lution and to defending and building the motherland. 
The PLA units and the armed police forces stationed in 
Hebei have carried on and carried forward the army's 
glorious tradition of supporting the government and 
cherishing the people, have taken an active part in 
localities’ endeavor of building two civilizations, and 
have played a tremendous role in safeguarding social 
stability and promoting reform, in opening up, and in 
the modernization drive. Since the beginning of the 
flood season in particular, when Chengde, Langfang, 
Tangshan, Qinhuangdao, Cangzhou, Hengshui, and 
Baoding were hit with rainstorms, the PLA units and 
armed police forces stationed in localities took an active 
part in bravely dealing with emergencies and sending 
disaster relief in spite of danger, thus defending the 
property of the state and the lives of the people with their 
blood and sweat, and scoring a victory for the struggle 
against natural calamities and for the unity between the 
army and the government and between the army and the 
people. [passage omitted] 


Party committees and governments at all levels and the 
people of all nationalities throughout the province must 
conscientiously implement the guidelines of the national 
nomination meeting for double-support advanced cities 
(counties), must fully understand the important position 
and role of the army-government and the army-people 
unity under the new situation in for the overall interests 
of the state and the party, and must regard supporting 
army building an unshirkable duty in order to better 
implement the instructions of the CPC Central Com- 
mittee, the State Council, and the Central Military 
Commission on strengthening the unity between the 
army and the government and between the army and the 
people: to consolidate and develop a new type of rela- 
tions between the army and the government and between 
the army and the people, characterized by a “sharing of 
common fate and hearts,”; and to make new contribu- 
tions to promoting reform, development, stability, and 
army building. We should also keep abreast of new 
situations, study new circumstances, actually give special 
care to disabled servicemen and to family members of 
revolutionary martyrs and servicemen, and strive to help 
the army resolve practical problems. We should launch, 
in an even more extensive and profound manner, the 
activity of building double-support model cities (coun- 
ties), the army-people joint building activity, and the 
army-police joint building activity. We should safeguard 
the unity between the army and the government and 
between the army and the people to raise the double- 
support work to a new height and to serve reform, 
opening up, and socialist modernization drive in an even 
better manner. 


Al present, politics are stable, the economy 1s devel- 
oping, and reform ts being deepened in the province. We 
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are full of confidence in reform, opening up, and socialist 
modernization and are full of hope on the revolutioniza- 
tion, modernization, and regularization of the army. Let 
us unite as one and work together under the leadership of 
the CPC Central Committee, with Comrade Jiang Zemin 
as the core, in order to win a new victory for the socialist 
modernization and army building! 


Shanxi Bolsters Economic Ties With Other 
Provinces 


OW 1008030194 Beijing XINHUA in English 0120 
GMT 10 Aug 94 


[Text] Taiyuan, August 10 (XINHUA)—Northern 
China’s Shanxi Province is making efforts to develop an 
export-oriented economy in cooperating with neigh- 
boring and coastal provinces. 


The landlocked province has lagged far behind the 
fast-booming coastal areas due to its unfavourable geo- 
graphical location. 


Rich in coal reserves, the province has successfully 
cooperated with seaports around the Bohai Sea to export 
its coal. It also achieved satisfactory results in trade fairs 
in Yunnan Province, the Xinjiang Uygur Autonomous 
Region, and Heihe and Manzhouli cities in northeast 
China’s Heilongjiang Province, according to provincial 
officials. 


In addition, the province has attended some cooperative 
organizations, formed by several provinces. They 
include the Yellow River Cooperative Zone, the 
Northern China Cooperative Zone and the Yellow River 
Golden Triangle Cooperative Zone. A number of cross- 
regional projects and enterprise groups have been estab- 
lished. 


These cooperative zones are making ; reat efforts to 
utilize the wasteland along the Yellow River. One 
highway bridge over the Yellow River was completed 
through joint efforts last year and another bridge will be 
finished in October this year. 


Within the province, an economic cooperative zone 
named “Taiyuan Comprehensive Economic Coopera- 
tive Zone”, encompassing 26 counties and cities, has 
been established. The zone has greatly boosted 
exchanges in commodities, technology, talents and the 
use of resources, according to officials. 


Tianjin Sentence Robbery and Murder Convicts to 
Death 


SK 1008095294 Tianjin People’s Radio in Mandarin 
2300 GMT 9 Aug 94 


{Summary from poor reception] The Tianjin municipal 
intermediate people's court held a trial on the morning 
of 9 August to sentence heinous robbing convict, (Guo 
Shengyu); murder convict, (Zhao Liangi); murder and 
robbing convict, (Li Jing); intentional harming convict, 
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(Wang Daming), and robbing convict, (Yang Lianhong) 
to the death penalty and to deprive them of political 
rights all their life. 


In May 1993 (Guo Shengyu) with other criminals com- 
mitted several robberies with a knife. On the evening of 
20 May last year, they robbed about 13,000 yuan by 
injuring the victim with a knife. (Zhao Liangi), murder 
convict, is 53 and a peasant in Dongli district. On 26 
February this year, he was seen by a certain Yang in his 
attempt to rob the farm household of a certain Meng. 
Thus, he gave 10,000 yuan to a certain Yang in order to 
cover up the case. On 28 February this year, he killed a 
certain Yang to eliminate a witness. 


Three other convicts were sentenced to the death penalty 
for murder and robbery. 


Report on Religious Activities in Tianjin 
OW0908 163094 Beijing XINHUA in English 1450 
GMT 9 Aug 94 


[Text] Tianjin, August 9 (XINHUA)—North China's 
port city of Tianjin has rebuilt and renovated nearly one 
hundred religious structures over the past decade. 


As an important business and trade center in modern 
Chinese history, with a total population of more than 
nine million, the city now has over 270,000 Muslims and 
other religious believers, according to a local religious 
official. 


Liu Changxi, director of the municipal religious affairs 
bureau, said that the basic policy of the Chinese Gov- 
ernment on the issue of religious belief is to respect and 
protect the freedom of religion. 


He said that the Chinese Government and communities 
have paid increasing attention to the development of 
religion, which serves as a cultural tie that binds dif- 
ferent groups of people. 


According to the official, the municipal government has 
directly invested about ten million yuan in repairing and 
rebuilding religious sites over the past decade, including 
a couple of million raised through alternative channels. 


A total of 53 mosques, 17 Catholic churches, 18 protes- 
tant churches, six Buddhist temples and a number of 
other monasteries have been rebuilt and renovated. 


Liu said that these religivus buildings and sites have 
provided a good climate for strengthening Sino-foreign 
cultural exchange and promoting the development of an 
export-oriented economy and tourism. 


The official said more than two thousand foreigners 
from over 20 countries and regions around the world 
have taken part in the religious activities in these 
churches and temples. Some of them are overseas busi- 
ness people residing in Tianjin for a long time. 
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He said that there are no restrictions on foreigners 
entering the churches as long as they abide by the 
relevant Chinese laws and regulations. 


In addition, the municipal government has also helped 
religious organizations to build a new church in the 
Tanggu Development Zone to meet the demand of the 
religious activities of foreign business people there. 


Tianjin now has 14 religious organizations with 200 
bishops, priests, Christian missionaries and clergymen. 


Various kinds of religious training courses were funded 
by the local government and batches of young religious 
people were sent abroad or to other parts of the country 
for further studies. 


Salih Moriqin, a 29-year-old imam of the Tianjin Hexi 
Mosque, said that leaders in the municipal government 
have come to his mosque to celebrate every Muslim 
festival. 


He said that the local government sent them a car and 
installed air conditioners for the service hall last year and 
was planning to help them expand the mosque. 


According to the religious leader, some 13 religious 
people are elected people's deputies to the municipal 
people’s congress and the municipal committee of the 
Chinese People’s Political Consultative Conference. 


He attributed the peaceful coexistence of different reli- 
gious groups in Tianjin to the full democracy they have 
enjoyed and fast rise of their economic and social status. 


Tianjin Holds Forum of Chief Procurators 


SK 1008060394 Tianjin TIANJIN RIBAO in Chinese 31 
Jul 94 p 2 


[Text] The municipal forum of chief procurators ended 
on 30 July. The forum proposed that the main tasks of 
procuratorial organs during the second half of this year 
be to conscientiously implement the spirit of the direc- 
tives of the Central authorities and the municipal party 
committee on concentrating energy on investigating and 
handling major and appalling cases; continue to focus 
the work on investigating and handling major and 
appalling cases concerning corruption and bribery; 
enforce law strictly; and grasp the handling of cases 
relentlessly. 


We should concentrate on priorities, continue to lay 
emphasis in investigating and handling serious economic 
criminal cases involving the corruption and bribery of 
functionaries of the “party and government organs, 
judicial departments, administrative and law-enforcing 
departments, and economic management departments,” 
and particularly concentrate energy on investigating and 
handling the major and appalling criminal cases 
involving these people. 


During the January-June period of this year, procurato- 
rial organs at all levels across the municipality filed 392 
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cases of corruption and bribery for investigation, of 
which 211 were major cases involving more than 10,000 
yuan. Thirty-one appalling criminal cases involving 
leading cadres at and above the county and section levels 
were investigated and handled, and special attention was 
paid to investigating and handling the criminal cases 
involving cadres at the bureau level in line with the law, 
such as Yao Jianhua, deputy chief of Tanggu District. 
During the first half of this year, they arrested 3,895 
criminals through investigation and approval and 
hyrought 3,453 people to the people’s courts for public 
prosecution, thus giving better play to the legal and 
supervisory functional role of procuratorial organs. 


Tianjin Government Subsidizes Young Scientists 


OW0908122194 Beijing XINHUA in English 0750 
GMT 9 Aug 94 


[Text] Tianjin, August 9 (KINHUA)}—One hundred 
young scientists under 45 years old in the field of natural 
science will be chosen to be subsidized to the tune of 
5,000 yuan each annually over the next four to six years 
for further training in Tianjin. 


Also being carried out is a project to train 1,500 young 
top scientific personnel in Tianjin, the Tianjin Munic- 
ipal Science and Technology Committee revealed. 


The two projects are aimed at training a contingent of 
young top professionals most needed in fields such as 
applied science and high-tech industries. 


After four to six years of further training the 100 young 
scientists are expected to play a leading role in scientific 
and technological research at the world’s or state’s 
advanced level. 


The sum of the aid will be increased in the future 
according to the city’s economic development, according 
to the committee. 


Besides the subsidies from the government, these young 
scientists will also be aided by the enterprises or govern- 
mental units where they work. 


Monetary rewards have been set aside for the tutors and 
officials who make important contributions to the 
projects. 


Northeast Region 


Heilongjiang War Industry Faces Difficulty 


SK 1008091794 Harbin HEILONGJIANG RIBAO in 
Chinese 26 Jul 94 p 1 


[By reporters Li Yongji (2621 3057 4764), Sun Yongx- 
iang (1327 3057 4382), Fei Mian (6316 0380) and Li 
Huidong (2621 1920 2639): “A Difficult ‘Strategic 
Shift—Report on Heilongjiang’s Military Industry” 


[Text] The spring breeze of reform has melted the hard 
ice of planned economy, and thousands of ships have 


FBIS-CHI-94-154 
10 August 1994 


competed to sail on the vast sea to the market economy 
Heilongjiang’s military industrial enterprises, praised as 
an “aircraft carrier,” however, seem so heavy and slow. 


Military industrial enterprises have always been 
regarded by the state as a pearl in the palm. As early as 
the 1950's, Heilongjiang already established a military 
industrial system consisting of fairly complete branches, 
such as weaponry, aeronautics, astronautics, and ship- 
building industries. It has 13 military industrial enter- 
prises directly under the central authorities, which are 
staffed with 100,000 workers, including over 9,000 engi- 
neering and technical personnel, and which also have 
other tangible and intangible wealth. 


Heilongjiang’s military industrial enterprises did score 
brilliant achievements. Party and state leaders visited 
them to give many important instructions. In the past, all 
quarters gave the green light and all necessary support to 
the production of military products. Outsiders often 
considered such enterprises mysterious and envied 
them. Military industrial enterprises also lived up to the 
great expectations. In addition to producing military 
products, they have supported 212 large and small 
enterprises on the third front. In the early Seventh 
Five-Year Plan period alone, they earned $1.4 billion in 
foreign exchange, of which most were handed over to the 
state. “Old military industrial enterprises”’ were so ded- 
icated that they never considered favorable terms or 
payments, thus making indelible contributions to 
defense construction. 


Peaceful development became the main stream of the 
world, and China’s military industry entered the period 
for adjusting the development strategy after the 1980's. 
At the crucial juncture, large military industrial enter- 
prises in southw?st and northwest China took advantage 
of great state support and favorable weather and geo- 
graphical conditions to develop a number of products for 
civilian use ahead of others. A large number of brand- 
name products, such as ‘“‘Sanjiuweitai’’ medicine, 
Changhong televisions, Fenghua refrigerators, Jialing 
motorcycles, and Shengli buses, were produced and 
rapidly achieved a share of the market. 


During that period, most of Heilongjiang’s military 
industrial enterprises were busy producing military 
products in full capacity and had no time to attend to 
other production. Even though they developed some 
products for civilian use, the production was carried out 
off and on a small scale. When it was close on the 1990's, 
the production targets for military products declined 
sharply, and the enterprises, missing a very important 
historical opportunity, were bogged down in a predica- 
ment. 


It became more difficult to adjust product mix chiefly 
due to a shortage of money investment. Take the nine 
weaponry enterprises for example. During the Eighth 
Five-Year Plan period, planned investment in the 13 
cooperation projects undertaken by ministries and the 
province totaled 660 million yuan. By the end of 1993, 
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however, merely 85.48 million yuan, or 12.86 percent, 
was invested, due to a lack of loans, thus seriously 
affecting the adjustment of product mix. In addition, it 
was also more difficult to select projects. On the one 
hand, civilian products that occupied a large share of the 
market had already been produced by others because we 
failed to start early. On the other, development of new 
products not only required large amounts of investment 
but also needed to go through a period from entering the 
market, becoming mature, enjoying brisk sales, to 
declining. It was also difficult to predict the market 
prospects. 


Enterprises found it difficult to move due to serious 
deficits. Take weaponry enterprises for example. The 
liability rate of their assets totaled 84 percent, and their 
deficits accounted for 79.5 percent of the total of 
Heilongjiang’s military industrial enterprises. In partic- 
ular, their regular ernenses and expenditures other than 
those on business activities increased every year, which 
tied up large amounts of bank loans, making it difficult 
to even sustain simple production. 


Enterprises that produced ammunition for the military 
industry, especially the weaponry industry, had simple 
equipment, which could not be used in producing other 
products, and some of their scientific and technical 
personnel had outdated knowledge. In addition, shoul- 
dering both the task to ensure military production and 
that to convert to production for civilian use, military 
industrial enterprises were required to act as an amphib- 
ious animal capable of swimming in water and walking 
on land when conducting production and management. 
This pushed them to a position to fight “two battles.” 


Even more difficult was the change of ideas and con- 
cepts. 


The enterprises conducted business with only one cus- 
tomer. Military industrial enterprises conducted busi- 
ness only with the state for a long time and did every- 
thing according to instructions, becoming an isolated 
economy. Because of this, their staff members and 
workers were very inert, always embracing the ideas to 
enclose themselves, distribute within, and serve them- 
selves only. 


Zhang Ruilin, director of the provincial defense industry 
office, said to the reporters: Staff members and workers 
did not have to worry about their life under the planned 
economy system, but, as the market economy is imple- 
mented, they face great risks and often suffer hardships. 
Some of them are still reluctant to part with the planned 
economy. Meanwhile, due to the lengthy influence of the 
planned economy, military industrial enterprises still 
have the idea of “waiting for, relying on, and asking for 
assistance,” which poses the greatest obstacle to their 
march toward the market. 


Du Xiao, director of the Qigihar Heping Machinery 
Plant, said: The plant developed a new type of hydraulic 
pressure pit prop in the early 1980°s which had good 
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market prospects and could earn considerable profits. 
This product was its pillar civilian product. However, a 
piece of paper from higher authorities ordered the plant 
to “selflessly sacrifice’ and give the product, together 
with the blueprint, to an enterprise in northwest China. 
Du Xiao sighed: We are no fools. It is the planned 
economy thai makes us dull and slow in considering 
issues and suffer losses in doing everything. It seems that 
only by plunging ourselves into the market economy can 
we become wiser. 


Song Jingang, general manager of the Harbin Dongan 
Engine Plant, maintained: Concepts are the reflection of 
practice. The practice of planned economy could not 
produce the idea of the market economy. Under the 
conditions of the market economy, the change in peo- 
ple’s concepts needs to undergo a process of practice— 
understanding—practice again—understanding again. 
This conforms to the theory on practice. 


As early as the late Sixth Five-Year Plan period when the 
production targets for military products declined 
sharply, Heilongjiang’s four aeronautic and astronautic 
enterprises were the first to get bogged down in a 
predicament, the first to march toward the market, the 
first to practice, and the first to succeed. Last year, the 
output value of the civilian products they produced 
totaled 1.028 billion yuan, accounting for 96.5 percent of 
their total output value; and the profits and taxes they 
created neared 100 million yuan, making it capable of 
supporting military production with civilian production. 
What was encouraging, Heilongjiang and the China 
Ordnance Corporation planned 13 projects on conver- 
sion to civilian products for our nine weaponry enter- 
prises during the Eighth Five-Year Plan period. Thanks 
to the great support of the state, these projects are 
expected to be carried out. 


Even a thin tiger has magnificence. Heilongjiang’s mili- 
tary industrial enterprises are still in the stage of “‘stra- 
tegic shift” from military products to civilian products 
and from planning to the market. Though difficult, the 
military industrial enterprises will hack their way 
through difficulties and rebuild their prestige with their 
own efforts. 


Jilin Holds Meeting on Private Economy 


SK 1008044094 Changchun JILIN RIBAO in Chinese 
31 Jul 94 pl 


[By Jing Lijun (5427 0636 6874) and reporter Cui 
Zhongwen (1508 1813 2429): “Further Broaden the 
Sphere of Developing the Individual and Private Sectors 
of the Economy”} 


[Text] At the provincial meeting to exchange experience 
in developing the individual and private sectors of the 
economy which ended on 29 July, Vice Governor Liu 
Xilin pointed out: Leaders at all levels across the prov- 
ince should further deepen their understanding, expand 
policy measures, broaden the spheres and channels for 
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developing the individual and private sectors of the 
economy, and guarantee that the set target of having 
700,000 individual business units and private enter- 
prises with | million workers be fulfilled within this year. 


Since the beginning of this year, our province's indi- 
vidual and private sectors of the economy have 
advanced from normal development onto a stage of 
extraordinary and revitalized development. By the end 
of June, the whole province had more than 625,000 
individual business units and more than 6,000 private 
enterprises, showing an increase of 30.7 percent and 42.5 
percent respectively over last year. In the course of 
development, the development rate of the rural indi- 
vidual sector of the economy exceeded that of the city for 
the first time, the growth rate of output value and 
business volume of private enterprises was quicker than 
that of the number of business units and of businessmen. 
Tertiary industry has become an important sphere for 
developing the individual and private sectors of the 
economy. 


After summing up the province’s situations for devel- 
oping the individual and private sectors of the economy 
during the first half of the year and the existing prob- 
lems, and in light of future work, Vice Governor Liu 
Xilin emphatically pointed out: In addition to persisting 
in making the individual and private sectors of the 
economy play a main part, it is also necessary to give full 
play to their supplementary role. We should grasp not 
only the big economic units but also pay attention to the 
small ones. Not only should we persist in attaining the 
goal of common prosperity but also encourage some 
people to become rich ahead of others. It is necessary to 
induce more peasants to join the ranks of individual and 
private economic units. We should accelerate the devel- 
opment of all sorts of markets in the rural areas. We 
should base development and cultivation of markets, on 
the advantages of local resources and industries, give 
consideration to the traditions of historic transactions, 
pay attention to development first and then construc- 
tion, and develop the markets step by step, from small 
ones to big ones; in the course of developing individual 
and private sectors of the economy in the rural areas, 
governments at all levels should consider accelerating 
the cultivation of more specialized villages, townships, 
and towns as one of the basic ways, formulate plans, 
define the work targets, and render good service; it is 
necessary to do a good job in selling barren hills, barren 
mountain slopes, wastelands, wasted water areas, and 
barren plains to peasants, and through this, create a new 
upsurge in which all peasants vigorously develop 
farming, aquaculture, processing industry, and related 
secondary and tertiary industries; in the course of devel- 
oping the rural collective economy and the rural indi- 
vidual and private sectors of the economy, we should 
make them promote one another, pool the efforts of 
township-run and village-run enterprises as well as indi- 
vidual and cooperative enterprises, support individual 
units and private enterprises to rent, contract, or buy 
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township and village-run enterprises, and support town- 
ship and village-run enterprises to amalgamate with 
individual units and private enterprises. We should 
accelerate the pace of building rural market towns, 
reform the investment management system, and advo- 
cate the practice of encouraging peasants to buy shares in 
the form of making investments or participating in the 
work of building market towns; reform the land manage- 
ment system, and change the practice of carrying out 
land requisition at one time and change the lumpsum 
payment for requisition of land into joint development 
in the form of shareholding. Meanwhile, all cities and 
autonomous prefectures should expand the sphere of 
developing the individual and private sectors of the 
economy in light of readjusting the economic structure. 
It is necessary to achieve a big breakthrough in sell'ng the 
state-owned small enterprise property rights to indi- 
vidual business units or private enterprises; promote 
mutual purchase of shares and mutual cooperation 
between state-owned and collective enterprises and indi- 
vidual units and private enterprises; and organize eco- 
nomic associations and organizations of different own- 
erships. We should guide workers released from state- 
owned and collective enterprises and workers of 
enterprises running at half capacity or that have been 
brought to a standstill, to join the ranks of individual and 
private economic units. In addition, the individual and 
private economic units should occupy places in the fields 
of science, technology, culture, education, and public 
health. All localities should adopt effective measures and 
guide individual and private economic units to make 
developments in the fields of science, technology, cul- 
ture, education, and public health. It 1s necessary to open 
up a situation to enable the individual and private 
sectors of the economy to enter markets outside the 
province and the country. All relevant departments 
should strengthen the dissemination of market informa- 
tion, selectively cultivate a number of production and 
business units, induce them to increase input, increase 
returns through an economy of scale, and gradually form 
the strength to do business outside the province and 
country. Continued efforts should be made to create 
suitable external conditions, and encourage individual 
business units and private enterprises to run sino-foreign 
joint ventures and cooperative enterprises with foreign 
businessmen, to undertake processing and assembling 
projects abroad, and to conduct compensation trade. 
Regarding the products of individual and private enter- 
prises that can create foreign exchange through export, 
the foreign trade departments should provide them with 
“showcases” on their own initiative, appropriately lower 
the service charges, and treat them as state-owned enter- 
prises while settling accounts. All relevant examination 
and approval departments should enhance their working 
efficiency in handling the applications for running enter- 
prises abroad. The exit and entry procedures should be 
simplified for those who engage in border trade and 
barter trade for a long time. 
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Liu Xilin pointed out at the end of his speech: It is 
necessary to further strengthen leadership over the devel- 
opment of individual and private economic sectors. 
Governments at all levels and all relevant departments 
should realistically place the work of organizing indi- 
vidual and private economic units on the agenda. It is 
necessary to put in place the policies that encourage 
development and maintain the stability and continuity 
of the policies. We should fully mobilize the enthusiasm 
of all departments in promoting development. All 
departments should list the work of promoting develop- 
ment in the job responsibility of their own departments, 
implement it among the people, and regard it as a part of 
the achievement evaluation. We should pay attention to 
the role of the association of individual business units 
and private enterprises. 


This forum was held in Jilin city. Relevant leaders of the 
State Administration for Industry and Commerce, 
responsible persons of the provincial industrial and 
commercial bureau, tax bureau, public security depart- 
ment, public health department, and banking depart- 
ment, responsible comrades of various city and autono- 
mous prefectural governments, and representatives of 
some individual and private enterprises attended the 
forum. Representatives of Jilin, Songyuan, and Tonghua 
cities respectively introduced their experiences at the 
forum. 


Liaoning Secretary Speaks on Rural Public 
Security 

SK 1008094294 Shenyang LIAONING RIBAO in 
Chinese 30 Jul 94 p 1 


[Excerpts] After a two-day session, the provincial work 
conference on the comprehensive management of rural 
public security ended in Shenyang on 29 July. The 
conference is aimed at mobilizing the entire party and all 
forces in the society to actively join in consolidating the 
comprehensive management of rural public security and 
at making arrangements for the struggle of consolidating 
the rural public security in a concentrated way to pro- 
mote reform, development, and stability in rural areas. 


Attending the conference were leading personnel in 
charge of the comprehensive management of public 
security from the party committee and people’s govern- 
ment of various cities, from the departments of public 
security, judiciary, and civil affairs, and from the mili- 
tary subdistrict of various cities; members of the provin- 
cial committee in charge of comprehensive management 
of public security; and leaders from the units under the 
provincial committee in charge of comprehensive man- 
agement of public security. 


Also attending the conference were Gu Jinchi, secretary 
of the provincial party committee; Wen Shizhen, deputy 
secretary of the provincial party committee and acting 
governor of the province; Wang Huatyuan, deputy sec- 
retary of the provincial party committee; Liu Zhenhua, 
member of the provincial party standing committee and 
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secretary of the provincial political and legal commis- 
sion; Cong Zhenglong, vice governor of the province; 
and Ye Zhaohong, deputy political commissar of the 
provincial military district. 


During the work conference, the participating personnel 
heard the report given by Liu Zhenhua, chairman of the 
provincial committee in charge of comprehensive man- 
agement of public security, on relaying the spirit of the 
national work conference on the comprehensive manage- 
ment of rural public security as well as studied and 
discussed the province’s situation in rural public security 
and the methods of consolidating rural public security. 
Representatives from the cities of Dandong, Shenyang, 
and Liaoyang, delivered reports on describing their 
experience gained in the comprehensive management of 
rural public security. [passage omitted] 


During the work conference Gu Jinchi, secretary of the 
provincial party committee, delivered an important 
speech in which he said: Maintaining the rural social 
stability represents not only an important content in the 
party’s overall arrangements for the rural work, but also 
a fundamental guarantee for fulfilling the tasks of rural 
work in an overall way. Maintaining the rural social 
stability requires much work. However, the most impor- 
tant one is to resolutely do a good job in grasping the 
public security work of rural society. It also represents 
one of the “hot point” matters for which the vast number 
of people have shown the greatest concern. In dealing 
with the current and prominent problems cropping up in 
the rural public security of the province, the first impor- 
tant task is to adopt practical feasible measures in line 
with the arrangements made at the national work con- 
ference on the comprehensive management of rural 
public security to wage a concentrated struggle of con- 
solidating the rural public security. Efforts should be 
made to firmly seize the guiding ideology in this concen- 
trated consolidation and to take the concentrated con- 
solidation of public security to promote reform, devel- 
opment, and stability in rural areas. We should mobilize 
various social circles and the vast number of people to 
actively join in the consolidation so as to form a joint 
social force. Dealing with the problems of rural public 
security requires all-out support given by various social 
circles. Under the unified leadership of the party com- 
mittee and the people’s government we should have the 
departments of public security, procuratorate, court, 
judiciary, organization, propaganda, civil affairs, educa- 
tion, culture, labor affairs, industry and commerce, peti- 
tionary affairs, trade union, the Communist Youth 
League, and Women’s Federation make concerted 
efforts and attend their duties in this regard. In partic- 
ular, we should uphold the mass line and mobilize the 
vast number of people to actively join in the comprehen- 
sive management of rural public security. 


Gu Jinchi pointed out: Party committees and govern- 
ments at all levels should put the comprehensive man- 
agement of rural public security on their important 
schedule. The principal leading personnel of party and 
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government organs should assume the political duty of 
maintaining the peace for their own locality. During the 
struggle of consolidating the rural public security in a 
concentrated way, we should enforce the leadership 
responsibility system and have the first leading per- 
sonnel of party and government organs assume overall 
responsibility in this regard. More specifically, in deter- 
mining whether the leading personnel of party and 
government organs in a region or a department have 
satisfactorily fulfilled their duties in grasping the com- 
prehensive management of public security, should be 
based on the following several aspects: 1) Whether they 
have known and mastered the situation of public secu- 
rity in their own locality and department and the work 
arrangements made by their higher authorities for the 
public security, as well as whether they have put forward 
their work opinions in line with the reality on enhancing 
the comprehensive management of public security. 2) 
Whether they have actively led the masses to wage a 
struggle against criminal elements to foster a fine morale 
for their own locality in conducting the comprehensive 
management of public security. 3) Whether they have 
attached great importance on the political and legal work 
and on the building of the contingent of personnel in 
charge of political and legal work and have done a good 
job in assigning personnel to the leading bodies of 
political and legal departments so as to enable the 
political and legal organs to fully play their role in the 
comprehensive management of public security. 4) 
Whether they have organized or associated various 
departments concerned to make concerted efforts in this 
regard, mobilized the vast number of people to actively 
join in the comprehensive management of public secu- 
rity, and implemented in an overall way the measures of 
various Categories in conducting the comprehensive 
management of public security. Only by fulfilling the 
four aforementioned aspects can the leading personnel of 
party and government organs at all levels truly assume 
the political duty of maintaining the peace for their own 
locality. 


During the work conference, Cong Zhenglong, vice gov- 
ernor of the province, delivered a summing-up speech. 
[passage omitted] 


Examinations Mandatory for Liaoning Public 
Servants 


SK1008072294 Shenyang LIAONING RIBAO in 
Chinese 1 Aug 94 p 1 


[By reporters Xie Yi (6200 3015) and Zhu Qin (2612 
0530): “Public Servant Employment System To Be Basi- 
cally Established in Three Years”} 


[Text] “We should strive to by and large establish the 
public servant employment system provincewide in 
three years in line with the central arrangements and the 
state plan for implementing the public servant system.” 
This was announced by Liu Liansheng, director of the 
provincial personnel department, at the “news bricfing 
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on Liaoning’s extensive application of the examination 
system for employment of state public servants” held on 
30 July. 


As was learned, Liaoning will hold two fairly large-scale 
examinations for employment of government office per- 
sonnel in the second half of this year. One will be held on 
11 September to employ additional personnel for the 
courts and procuratorates throughout the province and 
the other will be held in the fourth quarter of this year to 
employ personnel to fill the vacant posts in departments 
directly under the province and some cities. 


Liu Liansheng emphasized: From now on, with the 
exception of chief section member and leading post 
positions, all public servants shall be employed through 
examination. 


As was learned, since 1988 when Liaoning began to 
employ office personnel through examination, it made 
continued efforts to clear the channels for employment 
through examination and bravely explore methods for it 
in order to ensure the healthy development of this work. 
With the practice of examinations, it explored various 
methods for supplementing public examinations with 
examinations taken by a limited number people in 
certain trades or “selective examination” by depart- 
ments. It also conducted brave experiments on written 
and oral tests and assessment. Employment through 
examination has become a system in Liaoning that can 
be implemented on a long-term basis. In the past few 
years, Liaoning organized 302 examinations to employ 
10,247 people. 


Liu Liansheng spoke in regards to the establishment of 
the public servant employment system provincewide in 
three years: In general, we hope to proceed from the 
existing work foundation, combine the employment 
system with the institutional reform, and correctly 
handle the relationship between establishment of the 
system and practical implementation of it. We will 
proceed in the work in three steps. First, we will formu- 
late laws and regulations to lay a good foundation for the 
establishment of the system. Second, we will put the 
system into operation. Third, we will summarize work to 
make continous improvements so that the system can be 
implemented in a sustained manner. Alt present, we 
should do a good job in 1) strictly guarding the entrance 
to offices, 2) improving and supplementing the laws and 
regulations for the examinations, 3) raising the levels of 
the examinations, and 4) deepening understanding and 
further emancipating the mind. 


Liaoning State Tax Bureau Established on 28 Jul 


SK 1008070994 Shenyang LIAONING RIBAO in 
Chinese 30 Jul 94 p 1 


[Text] The Liaoning Provincial State Tax Bureau 
declared its establishment on 28 July. Vice Governor 
Xiao Zuofu unveiled the nameboard amid music and 
gave a speech to extend congratulations. The official 
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establishment of the provincial state tax bureau indi- 
cated that Liaoning’s fiscal and tax reform focusing on 
the revenue-sharing system was brought on to the track 
of scientific and standardized tax collection and that its 
tax collection has entered a new historical stage. 


The Liaoning Provincial State Tax Bureau is a tax 
collection organ subordinate to the State Genera! 
Administration of Taxation. It is responsible for col- 
lecting 14 categories of taxes, including value added tax; 
consumption tax; the consumption tax and value added 
tax on imported products and the regulatory tax on 
direct trade with Taiwan; the business tax, income tax, 
and urban construction maintenance tax paid by railway 
departments, head offices of banks, and general insur- 
ance companies; the income tax from central enterprises; 
the income tax from local and foreign-funded banks and 
nonbanking monetary enterprises; and the income tax 
and resource tax from offshore petroleum enterprises. 
The taxes collected by the Liaoning Provincial State Tax 
Bureau account for over 70 percent of Liaoning’s tax 
revenue. 


Liaoning State-Owned Enterprises Improve 
Efficiency 


SK 1008070794 Shenyang LIAONING RIBAO in 
Chinese 25 Jul 94 p 1 


[Text] Liaoning’s local state-owned industrial enterprises 
achieved a turn for the better in the first half of this year 
and gradually improved their economic efficiency. By 
the end of June, Liaoning’s industrial output value 
totaled 169.16 billion yuan, up 29.6 percent from the 
same period last year. Of this, the output value created 
by the enterprises at and above the township level came 
to 105.23 billion yuan, up 11.5 percent; and their mar- 
keting rate was 90 percent. 


In view of the serious deficits and the decline of effi- 
ciency in Liaoning’s state-owned industrial enterprises, 
especially large and medium-sized ones, the provincial 
party committee and government, since the beginning of 
this year, called for focusing Liaoning’s economic work 
on improving large and medium-sized state-owned 
enterprises and achieving good results in reducing their 
deficits and increasing their profits. To implement the 
overall arrangements for this work made by the provin- 
cial party committee and government, all localities, 
departments, and trades in the province added impetus 
to their work to reduce deficits, strengthened the system 
of responsibility for attaining defined targets, greatly 
facilitated the enterprise reform, accelerated transforma- 
tion of the enterprise operating mechanism, stepped up 
efforts to improve enterprise leading bodies, and gave 
different guidance to different enterprises and assistance 
according to established priorities, thus making substan- 
tial progress in reducing deficits. Local budgetary enter- 
prises, in particular, increased their growth rate and 
efficiency every month after the second quarter of this 
year, their output value and sales income rose, and their 
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profits increased substantially. The number of loss- 
making enterprises and the amount of their deficits 
declined every month. In June, the deficits were reduced 
by 43 million yuan as compared with May, and the 
number of loss-making enterprises declined by 5 per- 
centage points. When considering the influence of the 
general rules of financial affairs of enterprises and the 
business accounting standards, loss-making enterprises 
accounted for 48.7 percent in June, lower than 50 
percent, a quota fixed by the provincial government for 
the first half of this year. As was learned, the growth rate 
of the economic efficiency of the state-owned industrial 
enterprises in Shenyang, Dalian, Fushun, Panjin, and 
Jinxi was higher than the provincial average. 


Liaoning Establishes Intellectual Property Rights 
Center 


OW0908 133994 Beijing XINHUA in English 1305 
GMT 9 Aug 94 


[Text] Shenyang, August 9 (XINHUA)—A provincial 
intellectual property rights service center has been estab- 
lished in northeast China's Liaoning Province. 


The service center will offer legal protection service for 
intellectual property rights and the theoretical study, 
education and training and publicity work involving 
intellectual property rights. 


Dr. Geng Jinbo, who is in charge of the service center, 
said that an intellectual property rights law office will be 
set up by the center soon. The center will also make 
efforts to help found a special intellectual property rights 
court or patent court in the city 


According to Geng, the number of disputes involving 
intellectual property rights surged to some |,000 cases 
last year in the city of Shenyang alone. This year's cases 
of that concern are expected to double that of last vear. 


Geng said that his center will help promote the trade and 
development of intellectual property rights so that pat- 
ented technology, software, copyrights and trademarks 
will be used in commercial production as soon as pos- 
sible. 


Northwest Region 


Rural Industry Develops Rapidly in Ningxia Hui 
Region 

OW 1008034194 Beijing XINHUA in English 0251 
GMT 10 Aug 94 


[Text] Yinchuan, August 10 (XINHUA)—Rural 
industry has been developing quickly in northwest 
China’s Ningxia Hui Autonomous Region since the 
beginning of this year. 


According to local officials in charge of the region’s 
development of rural industry, Ningxia, where the over- 
whelming majority of the country’s Muslims live, expe- 
rienced sharp increases in total output value, business 
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earnings, taxes turned in, profits and the volume of 
products delivered for export from local rural enterprises 
in the first six months of the year. 


Over the past several years, the region has been treating 
the development of rural industry as an outlet to pro- 
mote development of the rural economy. Local authori- 
ties have worked out a series of preferential policies to 
encourage farmers to develop a diversified economy in 
accordance with local conditions while stabilizing grain 


production. 


More than 2,000 cadres and professional technical 
workers have been sent to rural areas with the purpose of 
supporting the development of rural enterprises. 


In the first half of this year, local financia! departments 
of the autonomous region earmarked an extra 200 mil- 
lion yuan to aid the development of rural and township 
enterprises. 


By the end of June, some 300 enterprises in the form of 
joint stock and cooperative ventures had been set up in 
the region’s rural areas; and 100,000 individual and 
private businesses had also been established in its coun- 
tryside. 


Qinghai Province Boosts Agricultural 
Development 

OW 1008081394 Beijing XINHUA in English 0722 
GMT 10 Aug 94 


[Text] Xining, August 10 (XINHUA)—Northwest 
China’s Qinghai Province is promoting the comprehen- 
sive development of agriculture, helping the local Han, 
Tibetan, Hui, Tu, and Mongolian ethnic peoples boost 
their economy. 


According to officials at the provincial comprehensive 
agricultural development office, 24 agricultural and 
animal husbandry development projects are well under 
way after the completion of 13 first-phase projects. 


Large patches of rich farmland and grazing land on the 
Qinghai Plateau, where the projects are located, have not 
been fully exploited because of poor loca! natural condi- 
tions and outdated agricultural facilities. 


In 1990, the provincial government worked out an 
ambitious plan to bring out the potential of the local 
agriculture. 


In early 1993, 13 first-phase projects were completed, 
with an investment totaling 170 million yuan (about 
19.54 million U.S. dollars). They turned 26,666.66 ha of 
wasteland into fertile farmland, and saved some 
53,333.33 ha of farmland from drought and waterlog- 


ging. 
For the second phase of the projects, namely between 


1993 and 1995, the provincial government plans to pour 
40 million yuan (about 4.59 million U.S. dollars) each 
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year into the construction of animal husbandry facilities 
and the upgrading of medium- and low-yielding farm- 
land. 


The provincial government is also raising funds from all 
channels, such as from governments at various levels, 
collectives and individuals, and foreign investments and 
special loans. 


During the past year and a half of the second phase, an 
investment totaling 84 million yuan (about 9.65 million 
u.s.dollars) has been used in the construction of 24 
projects in 51 townships. 


With that, 10,000 ha of medium- and low-yielding 
farmlands have been transformed, and 10,000 more tons 
of grains were turned out last year on 6,000 ha of 
upgraded farmland. 


On the other hand, the per capita income of local farmers 
benefiting from the projects has increased by 100 yuan. 


So far, 50 percent of the work for the secofid-phase 
projects has been completed. 


Xinjiang’s Abulaiti Inspects Hotan Prefecture 


OW 0908 135594 Urumqi XINJIANG RIBAO in Chinese 
31 Jul 94 pl 


[By reporter Wang Bei (3769 5563): “Abulaiti Abu- 
durexiti Emphasizes During Inspection of Hotan: Seize 
the Opportunity, Utilize Regional Advantages To Accel- 
erate the Pace of Shaking Off Poverty and Setting Out on 
the Road to Prosperity”) 


[Text] During an inspection of Hotan Prefecture 25-29 
July, Abulaiti Abudurexiti, regional party committee 
deputy secretary and regional chairman, urged the pre- 
fecture to utilize local resources; to seize the opportunity 
of the central authorities’ preferential policies and 
investments for poor areas and of the readjustment of 
state industrial policy in favor of petroleum prospecting 
and development, and to proceed from the realities in 
making the best use of favorable conditions and avoiding 
the unfavorable to blaze a road for shaking off poverty 
and becoming prosperous, thereby joining other parts of 
Xinjiang to set out on the road to a comparatively 
well-off state. 


In the past few days, Abulaiti Abudurexiti inspected the 
Hotan prefectural thermal power plant, cotton textile 
plant, silk mill, and Moyu, Lop, Qira, Yutian, Minfeng, 
and Hotan counties and cities. He went deep to grass- 
roots enterprises, fields, schools, hospitals, orphanages, 
and impoverished households, inquiring about the work 
and life of cadres and peasants at the grass roots. At the 
remote Minfeng County, he visited a farmers’ market 
and asked about meat and vegetable prices; conducted 
an on-the-site investigation of a newly founded herbal 
medicine plant; and familiarized himself with construc- 
tion of the Kangsai power plant and peasants’ shares in 
the construction. At the Hotan prefectural silk mill, he 
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chatted amiably with workshop workers and instructed 
enterprise managers to establish lateral ties with coastal 
cities In garment processing. He said: In view of the 
present brisk silk market, peasants’ enthusiasm in silk- 
cocoon breeding, and the silk mill's effective operation 
and promising future, we should encourage Hotan to 
develop the silk industry. While visiting a poor peasant’s 
house in Qira township in Qira County, Abulaiti Abu- 
durexiti not only examined the living quarters but also 
went outside the house to see if there was enough grain in 
the clay storage. In Hotan County, he called on model 
educator Keranmu Yiming and visited schools and hos- 
pitals founded by him. At the Qira County orphanage, he 
shook hands with children and presented them with a 
color television set. He exhorted them to study hard and 
learn a useful skill to serve the country when they grow 
up. Everywhere he went, Abulaiti Abudurexiti paid 
particular attention to education. He said: “In pro- 
moting education, we must imbue ourselves with a sense 
of urgency and responsibility, and must combine the 
effort to shake off poverty with that to wipe out illit- 
eracy, thus eliminating impoverishment both economi- 
cally and intellectually.” 


In the course of inspection, Abulaiti Abudurexiti noted: 
Farmland capital construction has been strengthened in 
Hotan and irrigation facilities have been built in all 
counties and cities in the prefecture. As irrigation is 
agriculture’s lifeline, construction of water conservancy 
projects can not only help develop agriculture, but also 
lay a solid foundation for the future development of 
industry and village and township enterprises. Hotan 
enjoys social stability and unity among nationalities. The 
prefecture has done a good job in promoting the con- 
struction of grass-roots political organs in farming and 
pastoral areas to provide the organizational guarantee 
for helping the masses to cast off poverty and develop the 
economy. 


He added: As an impoverished frontier prefecture, 
Hotan indeed faces a number of unique problems 
impeding its development. We must correctly assess and 
understand the prefecture’s situation and seize the 
opportunity to accelerate the pace to become prosperous. 


He emphatically pointed out: Hotan must procced from 
the realities in strengthening the construction of infra- 
structure focused on water and electricity projects. The 
prefecture should pool all human, financial, and material 
resources to ensure success of every project launched. It 
should also lighten peasants’ burdens as much as possible 
and protect their enthusiasm. To enable peasants at large 
to enjoy the benefit of education, it ts necessary to 
vigorously promote vocational education and properly 
guide students to enroll in primary and junior and senior 
middle schools. 


We should view problems in the light of the general task 
of the party and further promote stability. We should 
improve public order in farming and pastoral areas, and 
should intensify the construction of grass-roots party 
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organizations in farming and pastoral areas by bringing 
into play the role of fighting bastions, appointing com- 
petent party secretaries and leading bodies, exploring 
ways to cast off poverty and become prosperous, doing 
everything possible to build up the strength of collective 
economy, and enhancing the ability to solve practical 
problems for the masses. 


Xinjiang Holds Meeting on Managing Rural 
Public Security 

OW 0908 135494 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 8 Aug 94 


[Announcer-read report over video from the “Xinjiang 
News” program] 


[Text] A regional work conference on comprehensive 
management of public security in crop-farming and 
pastoral areas concluded in Urumqi recently. The 
meeting decided to make unified arrangements for a 
region-wide concerted struggle to rectify public security 
in crop-farming and pastoral areas during these two 
years, taking the straightening of disorder as the break- 
through point and stressing stern crackdown on various 
criminal activities. [video opens with a long shot of a 
conference hall with about 10 oj.icials seated at a long 
table facing dozens of participants; cuts to pan shots of 
participants listening to an unidentified official speak] 


Alt present, public security problems are relatively 
noticeable in crop-farming and pastoral areas and have 
become a major factor affecting regional social stability, 
as well as one of the hot topics of public concern. 
Rectifying public security in crop-farming and pastoral 
areas is not only an important link in fully implementing 
various measures for comprehensive management of 
public security, but also a major issue of how the party 
committee and government are to win the people’s 
confidence. 


The meeting urged party committees and governments 
at all levels to conscientiously shoulder the responsibility 
of political leadership in this struggle, and to, through the 
emphatic rectification of poor public security in crop- 
farming and pastoral areas and of protruding public 
security problems in crop-farming and pastoral areas, 
deal a heavy blow to various serious crimes, as well as 
various acts of sabotage by a very small number of 
national splittists; rectify weak and slack grass-roots 
organizations; establish and perfect a preventive mech- 
anism for maintaining public security; promote the 
implementation of various measures for comprehensive 
management of public security; and safeguard long-term 
stability in crop-farming and pastoral areas. Areas and 
places covered by this round of concerted rectification 
and improvement are areas along railways and highways, 
villages and towns in the countryside, production bases 
of the Xinjiang Production and Construction Corps, 
junctions between urban and rural areas, factories, 
mines, areas around oilfields, commodity and farm 
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produce markets, frontier ports, and villages with poor 
public security. Nine categories of criminals are listed as 
major crackdown targets. 


The meeting stressed: It is essential to make the rectifi- 
cation and improvement work an important task for 
principal party and government leaders at all levels, 
leaders of competent organs, and leaders of departments 
concerned in implementing a leadership responsibility 
system for comprehensive management of public secu- 
rity, and make it a criterion of appraisal. County and 
township party and government leaders should play a 
leading role and undertake the responsibility of public 
security rectification and improvement for different 
areas. It is necessary to take strong, effective measures to 
carry out this struggle in a down-to-earth manner. 


(Li Fengsi), Standing Committee member of the regional 
party committee and secretary of the regional committee 
on politics and law, made specific arrangements for the 
coming rectification and improvement struggle and put 
forward his demands. 


Xingjiang Accelerates Enterprise Technical 
Transformation 


OW0908 140994 Urumqi XINJIANG RIBAO in Chinese 
] Aug 94 pl 


[Unattributed article: “Autonomous Regieal Techical 
Transformation Conference Calls For ccelerating 
Technical Transformation in Enterprises’ | 


[Text] During the last two years of the Eighth Five-Year 
Plan and during the Ninth Five-Year Plan period, Xin- 
jiang will invest 15 billion yuan to support technical 
transformation in its state-owned enterprises. The 
investment will also be used to accelerate the autono- 
mous region's “621!” project. These are the tasks and 
measures put forward recently by the regional confer- 
ence on technical transformation work. 


Xinjiang’s technical transformation work began during 
the Sixth Five-Year Plan period. At the beginning, the 
emphasis was simply maintaining the capacity to 
increase production through the tapping of potential, 
innovations, and transformation of technology, but in 
recent years, the focus has been shifted to efforts to 
upgrade technology and equipment, improve the quality 
of products, compete in the markets, and increase 
output. In recent years, Xinjiang’s state-owned enter- 
prises invested 6.2 billion yuan for technical transforma- 
tion; as a result, their fixed assets increased by 5.3 billion 
yuan, and their newly added output value rose by 5 
billion yuan. Moreover, Xinjiang’s state-owned enter- 
prises have also made new progress in utilizing foreign 
capital, importing technology, and improving the finan- 
cial investment system. Nevertheless, the level of tech- 
nical transformation in the region has failed to meet the 
needs of economic development due to a number of 
reasons—insufficient investment in technical transfor- 
mation, serious aging of enterprises, failure to select key 


FBIS-CHI-94-154 
10 August 1994 


enterprises for technical transformation, poor efficiency 
in technical transformation, and the slow pace of using 
foreign capital for technical transformation and of 
importing technology. 


Faced with the above-mentioned situation, the confer- 
ence worked out a policy and measure for technical 
transformation work for the next seven years until the 
end of the Ninth Five-Year Plan. According to the policy 
and measure, 15 billion yuan will be invested to support 
technical transformation in local state-owned enter- 
prises; $500 million will be used for importing tech- 
nology, of which $400 million will come from foreign 
investment; and the “621” project will be implemented. 
This means, while focusing on the transformation of the 
six pillar industries which the region has been developing 
on a priority basis, efforts will be made to manufacture 
20 brand-name products that can compete in the market. 
This will be conducted in conjunction with the transfor- 
mation of 100 key enterprises. 


The conference pointed out: In carrying out technical 
transformation during the Ninth Five-Year Plan, it is 
necessary to implement the principle of “starting from a 
high-starting point and ensuring key projects,” give 
priority to completing state key projects, raise efficiency, 
rely on existing foundation, and concentrate on projects 
that require less input, yield greater economic results, 
and promise quick returns. The autonomous region must 
strengthen overall guidance, and various departments 
and bureaus must guide and set standards for technical 
transformation in enterprises. 


Xinjiang Steps Up Construction of Major Projects 


OW 1008023794 Beijing XINHUA in English 0128 
GMT 10 Aug 94 


[Text] Urumgi, August 10 (XINHUA)—North China's 
Xinjiang Uygur Autonomous Region has stepped up the 
construction of its major projects in a bid to improve the 
investment climate. 


According to local officials, the construction of 28 major 
projects with an investment of 12.56 billion yuan has 
gone into full swing. 


The total investment in major projects this year 
exceeded ten billion yuan, a sturdy 26.1 percent rise 
from last year. 


More than 13 such projects, including the Lanzhou- 
Xinjiang Double-Track Rail Line, the Lanzhou-Urumgqi 
Optical Fiber Cable and the Xinjiang Oil Field, are 
expected to go into operation or be partly operational 
within the year. 


Together, these projects will provide the region with an 
additional 232,000 kw of electricity, 3.31 million tons of 
crude oil and 150,000 tons of quality steel. 
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Workers Search for Oil in Xinjiang’s Taklimakan 
Desert 


OW 1008080794 Beijing XINHUA in English 0639 
GMT 10 Aug 94 


[Text] Urumqi, August 10 (XINHUA)—The Takli- 
makan Desert, located in northwest China’s Xinjiang 
Uygur Autonomous Region, was once called “the Sea of 
Death” by European explorers, but it is being conquered 
by Chinese geological workers who are looking for oil in 
the locality. 


After more than one decade of exploration, Chinese 
geological workers have set up a data bank of specific 
surfaces and underground informations about most 
parts of the Taklimakan Desert. 
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The desert, the second largest shifting desert in the world 
with a total area of 330,000 sq km, is well known for its 
mystery and cruelty because it has engulfed more than 20 
ancient kingdoms. 


It is learned that Chinese geologists have divided the whole 
area of the desert into seven parts according to the basic 
geological structures and built up relevant files of geological 
layers, structure patterns and other information systems. 


Thus, they now have a clear picture of the structure of 
the desert thousands of meters under the surface. 


In luntai county, in the north of the desert, almost all 47 
oil wells drilled according to the geographical data pro- 
vided by the geologists have begun to yield oil. 


Based on this information, the central government has 
formulated policies for further petroleum development. 
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ARATS Chairman Comments on Results of Talks 


OW0908 141794 Beijing XINAUA Domestic Service in 
Chinese 1132 GMT 9 Aug 94 


[Text] Beijing, 9 Aug (XINHUA)—Affter listening to a 
report today by Tang Shubei, vice executive chairman of 
the Association for Relations Across the Taiwan Straits 
{[ARATS], who had just returned to Beijing, on talks 
between the responsible persons of ARATS and Tai- 
wan’s Straits Exchange Foundation [SEF] in Taibei, 
Wang Daohan, chairman of ARATS, told the press he 
believed the talks had been successful because positive 
results have been achieved in various respects. 


Wang Daohan first extended cordial regards to vice 
chairman Tang Shubei, ARATS representatives to the 
talks, and to other appointed experts for having worked 
very hard during their trip under very complicated [shi 
fen fu ze de 0577 0433 1788 7177 4104] circumstances. 


Wang Daohan said: “On the basis of the fifth round of 
deputy secretary general-level consultations between the 
two organizations, during the talks the responsible per- 
sons of the two organizations not only solved the main 
issue of the three topics on routine affairs, an issue left 
over due to differences, and agreed to work out, through 
consultation as soon as possible, a text and sign an 
agreement, but also reached a consensus on contactsbe- 
tween the two organizations and on economic, cultural, 
educational, scientific, and technological exchanges 
between the two organizations, and published a ‘joint 
news release.” As a whole, the talks have achieved 
positive results in various respects and have been suc- 
cessful. A valuable stride forward has been made in 
implementing in an all-round way the relevant agree- 
ments of the Wang-Ku talks. The talks have great signif- 
icance for further strengthening contacts and coopera- 
tion between the two organizations and for promoting 
cross-strait exchanges, stimulating the development of 
cross-strait relations, particularly the further develop- 
ment cross-strait economic and trade cooperation. The 
success of talks should be fully affirmed. I myself have 
been deeply gratified.” 


He said: “Compatriots on both sides of the straits, 
compatriots in Hong Kong and Macao, and overseas 
Chinese and nationals of Chinese origin abroad have 
paid great attention to and shown support for the talks in 
Taibei between the responsible persons of the two orga- 
nizations, they have given positive appraisal of the 
success of the results of the talks, and hoped that 
cross-strait relations will further develop so that they will 
be beneficial for the early realization of the great cause of 
peaceful reunification of the motherland. | express my 
heartfelt thanks to the people of all circles and the 
relevant parties who are concerned for and support the 
talks between the two organizations.” 


Wang Daohan said: “The talks between the responsible 
persons of the two organizations achieved a phased 
progress and a breakthrough in implementing the var- 
ious agreements reached at the Wang-Ku talks. In the 
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days to come, the two organizations should consolidate 
and develop the results of the latest talks and should 
make concrete arrangements for implementing the topics 
and items set by the ‘joint news release’ that had just 
been published. At the same time, the two organizations 
should continue making plans for implementing the 
relevant agreements of the Wang-Ku talks in an all- 
round way. The ARATS is willing to strengthen cooper- 
ation with the SEF. Proceeding from the general interest 
of safeguarding the vital interests of compatriots on both 
sides of the straits and promoting the development of 
cross-strait relations and in the spirit of mutual respect, 
consultation on a equal footing, seeking truth from facts, 
and seeking common ground while reserving differences, 
the ARATS is willing to work with the SEF in striving for 
continued new results, so as to promote exchanges and 
cooperation in all fields between the two sides of the 
Straits. 


“The talks and their outcome once again show that the 
strengthening of high-level communication, especially 
contacts between the two organizations’ leaders, is ben- 
eficial for enhancing mutual understanding, eliminating 
misunderstanding, narrowing differences, and culti- 
vating mutual trust. Since the beginning of this year, SEF 
Board Chairman Mr. Ku Chen-fu and I have exchanged 
views concerning the holding of the second Wang-Ku 
talks. Mr. Ku and I share identical positive views on 
strengthening high-level contacts and conducting policy- 
related dialogue between the two organizations, deeming 
such contacts and dialogue extremely important and 
positive for expanding cooperation, cultivating mutual 
trust, and promoting the development of relations 
between the two sides. During the Taibei talks between 
the two organizations’ senior officials, Mr. Ku once 
again expressed the desire to actively create favorable 
conditions for the second round of Wang-Ku talks. I look 
forward to meeting Mr. Ku once again.” 


Wang Daohan said: The fundamental interests of com- 
patriots on the two sides of the strait are identical. 
Various problems that have occurred across the strait are 
the internal affairs of the Chinese people themselves. So 
long as the two sides adopt a sincere attitude, step up 
dialogue, conduct discussion seriously, and seek 
common ground while reserving differences, it is defi- 
nitely possible to continually overcome differences and 
find a solution that does not impair the stand and 
interests of each side while being acceptable to both 
sides. He said: “The 2/st century is in the offing. The 
Chinese people's future should be created and opened up 
with the wisdom, courage, and resourcefulness of the 
Chinese. The ARATS is willing to work together with the 
people in various circles, who approve of and support the 
development of cross-strait relations, and to make unre- 
mitting efforts to explore the new century of the Chinese 
people.” 

ARATS advisers Jing Shuping, Zhang Kehui, Lin Liyun, 
Cai Zimin, and Zheng Hongye, who also listened to the 
briefing, praised the outcome of the Taibei talks between 
the two organization's senior officials. 
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Further on Wang's Remarks 


OW0908 132294 Beijing XINHUA in English 1304 
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[Text] Beijing, August 9 (XINHUA)—The talks between 
Tang Shubei, vice-chairman of the mainland-baseu 
Association of Relations Across the Taiwan Straits 
(ARATS) and his counterpart Chiao Jen-ho have taken a 
precious step in implementing the agreements signed in 
the Wang-Ku talks and will enhance links and coopera- 
tion between the two sides, said the ARATS head today. 


Addressing a press conference after hearing reports on 
the ARATS-SEF (Straits Exchange Foundation) talks by 
returned ARATS official Tang Shubei, Wang Daohan, 
chairman of ARATS, told the press that the talks have 
promoted exchanges and served to improve relations, 
especially the economic and trade cooperation, across 
the Taiwan Straits. 


From now on, he said, both ARATS and SEF should 
make concrete arrangements to carry out various 
projects set in the joint press release and plan for steps to 
implement other issues set forth in the Wang-Ku 
meeting on April 29, 1993 in Singapore. 


He said that the four-day Taibei [Taipei] talks demon- 
strated that the exchanges between ARATS and SEF, 
particularly the contacts between leading officials of 
both organizations, are conducive to enhancing under- 
standing, overcoming misunderstanding, narrowing dif- 
ferences and developing mutual trust. 


The ARATS head confirmed that he had contacted Ku 
Chen-fu, president of SEF, for the second Wang-Ku 
meeting. “Both Ku and I are positive about intensifying 
high-level contacts and conducting policy dialogues 
between the two organizations,” Wang said, adding that 
this is of positive significance to expanding cooperation 
between the ARATS and SEF, building up mutual trust 
and promoting the relations across the Taiwan Straits. 


Sources said that the SEF president had expressed wishes 
to pave the way for the second Wang-Ku meeting during 
the mainland-Taiwan talks. 


ARATS head Wang Daohan said, “patriots on both the 
mainland and Taiwan have the same fundamental inter- 
ests. Anything happening between people of both sides of 
the straits is solely an internal affair of the Chinese 
people. 

“We are sure to bridge any differences and find « way 
forward which will not hamper the stands or interests of 
either side and be mutually acceptable, if we are sincere 
in intensifying such dialogues and consultations and 
seeking common ground while reserving differences,” he 
said. 


PRC Reportedly To Readjust Taiwan Policy 


HK 1008002994 Hong Kong LIEN HO PAO in Chinese 
24 Jul 94 p8 


[Dispatch by staff reporter Wang Mei-hui (3769 S019 
1920): “ Mainland China Is To Readjust Its Policy 
Toward Taiwan by a Wide Margin”’] 
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[Text] Beijing, 23 Jul—The mainland hierarchy rece tly 
reviewed the Qiandao Hu incident and consideced 
making a major adjustment of its policy toward Taiwan 
and of the status of cross-strait relations. On the premise 
of “maintaining stable cross-strait relations,” they are 
planning to handle Taiwan affairs according to the 
principle of “while regarding Taiwan affairs as internal 
ones, treating Taiwan as if the two sides had diplomatic 
ties.” Regarding Taiwan's application for joining the 
United Nations, the hierarchy does not rule out the 
possibility of “one country, two seats,” but Taiwan must 
assure mainland China that it will not seek independence 
by means of its UN membership. 


According to a report, Wang Zhaoguc, CPC United 
Front Work Department head and Taiwan Affairs Office 
director, several days ago said clearly at a meeting for a 
restricted number of cadres that in handling cross-strait 
relations it is essential to take into account Taiwan's 
position and the different social systems on the two sides 
of the Taiwan Strait rather than taking a approach which 
only serves the mainland’s interests; otherwise it wil! be 
difficult to make a breakthrough in the work concerning 
Taiwan. He also called on all departments in charge of 
Taiwan affairs “to bear no grudge against Taiwan” in 
handling Taiwan affairs. 


When reviewing their past policies toward Taiwan. the 
mainland authorities realized that they had exceedingly 
stuck to “nationalism” in handling Taiwan affairs, 
which was impracticable. It 1s learned that the mainland 
authorities presently believe that they should adopt a 
“sober, sensible, steady, and flexible” attitude toward 
cross-strait relations. 


The authorities also stressed no incidents similar to the 
“Qiandao Hu” accident, which hindered normal con- 
tacts between the two sides, should be allowed in the 
future. They maintained that the Taiwan side had shown 
an inappropriate temperamental tendency in handling 
the “Qiandao Hu” incident, which was not in the 
interest of development of cross-strait relations. While 
being dissatisfied with the way Taiwan handled the 
“Qiandao Hu” imcident, the mainland authorities told 
their departments responsible for implemeniing the 
Taiwan policy not to follow Taiwan's example. 


According to a source, the mainland authorities realized 
the past practice of regarding Taiwan issues as “internal 
affairs” had aroused little echo in Taiwan. So they will in 
the future abide by the principle of “while regarding 
Taiwan affairs as internal ones treating Taiwan as if the 
two sides had diplomatic ties. While insisting the work 
concerning Taiwan is “internal affairs,“ they will take a 
flexible approach and use diplomacy common in inter- 
national political activities in handling Taiwan affairs 
taking into account the different social systems on the 
two sides of the Taiwan Strait and the fact the two sides 
have been separated from each other for 40 years. The 
mainland authorities believe only a flexible policy can 
help solve the problem and help cross-strait relations 
develop in an orderiy direction. 
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Although the mainland will treat Taiwan “as if the two 
sides had diplomatic ties,” it still resolutely opposes 
“snternationalizing Taiwan issues.” The mainland main- 
tains that Taiwan issues are China's internal affair,“ so 
they should be settled by Chinese on the two sides of the 
Taiwan Strait. The mainland came out against Taiwan's 
applicztion to join the United Nations mainly because it 
tried to avoid “internationalizing the issue.“ 


Though Taiwan's effort to join the United Nations was 
unsuccessful last year, its move attracted great attention 
from the mainland authorities and became a topic on 
their agenda. An analysis pointed out that the high 
degree of consensus reached by the people of various 
circles in Taiwan, either in or out of government, 
enabled the mainland authorities profoundly to realize 
the strong desire of the 21 million people to join the 
United Nations. But mainland China has not known for 
sure whether the Taiwan authorities are trying to seek 
independence or reunification through joining the 
United Nations. This ts the main reason why the Taiwan 
authorities have insisted that Taiwan is not qualified to 
sit in the United Nations . 


It is reported that the mainland authornties are consid- 
ering the possibility of “one country, two seats” in light 
of the status quo of cross-strait relations, but the key 
problem its what terms Taiwan will offer in exchange for 
mainiand China's trust and support. If mainland China 
is convinced that Taiwan is seeking reunification 
through joining the United Nations, there will be room 
for talks. Some experts believe that if Taiwan allows 
direct links in trade, mail, and transport between the two 
sides, acknowledges that there is only one China, namely 
the “People’s Republic of China,” and opens political 
negotiations with the mainland, the mainland authori- 
tres my allow Taiwan to join the United Nations in a 
form similar to “one country, two seats.” 
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Trade Ministry on Growth of Trade With Taiwan 
OW 0908 121894 Beijing XINHUA in English 0808 

GMT 9 Aug 94 

[Text] Beijing, August 9 (XINHUA)—Trade ties 
between the Chinese mainland and Taiwan province 
have continued to grow since the beginning of this year, 
according to an official from the Ministry of Foreign 
Trade and Economic Cooperation (MOFTEC). 


Statistics show that the volume of the indirect trade 
across the straits reached 6.94 billion U.S. dollars-worth 
in the first half of this year, a 23.7 percent rise over the 
previous year’s same period. 

The mainland exported 880 million U.S. dollars-worth 
of goods to Taiwan in the first six months of this year, 
while importing 6.06 billion U.S. dollars-worth of com- 
modities from the province, according to the statistics. 


A MOFTEC official in charge of trade affairs with 
Taiwan said that the island has become the fourth-largest 
trading partner of the mainland. 


Meanwhile, more and more Taiwan enterprises have 
been sending their delegations to the mainland seeking 
co-operation and investment opportunities since the 
start of this year, the MOFTEC official said, and Taiwan 
has become the second-largest overseas investor in the 
Chinese mainiand. 


He said that trade and economic co-operation between 
the mainland and Taiwan are beneficial to both sides, 
and closer co-operation and more exchanges in this field 
serve the interests of people on both sides of the straits. 


Therefore, he said he wished the Taiwan authorities 
would take more open measures for their policy on trade 
with the mainland, allowing mainland businessmen to go 
to Taiwan for the sake of two-way exchanges. 


The official also asked the Taiwan authorities to lift the 
restrictions on Taiwan businessmen’s investment in the 
mainiand and allow more mainland products to enter the 
Taiwan market so as to bring about balanced trade 
between the two sides. 
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Premier Urges New Review of ‘China Issue’ 


OW0908 105294 Taipei CNA in Englisk 0807 GMT 9 
Aug 94 


[By Sofia Wu] 


[Text] Taipei, Aug. 9 (CNA}—Premier Lien Chan 
Tuesday [9 August] urged the world not to consider the 
so-called China issue from a Cold War-era perspective. 


“The world should recognize the special relations 
between the two sides of the Taiwan Strait now that the 
Cold War has ended,” Lien said while meeting with a 
group of journalists from Germany and Switzerland. 


In the post-Cold War world, lien said all nations should 
ponder the « ‘ina issue from a new angle for the benefit 
and well-being of #11 mankind. 


“The uniqueness of the China issue lies in Beijing's 
refusal io renounce the use of force against Taiwan and 
treat Taiwan on an equal footing,” Lien noted. 


In its pursuit of Chinas unification, Lien said, the 
Republic of China [ROC] hopes to negotiate with Beijing 
all related issues on an equal and reciprocal basis. 


“We have learned much from the unification of East and 
West Germany and unification talks between Scuth and 
North Korea,” Lien said. 


Nevertheless, Lien said, China's unification issues are 
different from Germany's and Korea's because Beijing 
authorities have never renounced their threat to take 
Taiwan by force and have continued trying to down- 
grade the status of the ROC Government in the interna- 
tional community. 


“Unless Beijing leaders abandon their aggressive atti- 
tude toward Taiwan, cross-strait relations cannot make 
headway,” the premier stressed. 


He pointed out thet the ROC is committed to demo- 
cratic reform. “Our effort to promote democracy 
deserves world recognition,” Lien said. 


On ROC-German relations, Lien said, trade between the 
two countries continues to grow. “We hope Germany 
can support our bid to join the Ge ral Agreement on 
Tariffs and Trade so that we can play an increasing role 
in the world economy,” he added. 


Li Teng-hui Says Island Not To Change Name 


OW0908175194 Taipei CNA in English 1444 GMT 9 
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(By Bear Li] 


[Text] Taipei, Aug. 9 (CNA)}—President Li Teng-hui 
said Tuesday [9 August] that there will be no change in 
the name of the Republic of China [ROC]. 


TAIWAN 77 


The president made the remarks while meeting 
Chairman Lin Wen-teh and several other members of 
the World Federation of Taiwanese Association (WFTA) 
at the presidential office. 


The WFTA members suggested to the president that 
national name be adjusted. 


“It’s very clear that our name is the Republic of China, 
and the RCC is on Taiwan. The so-called “one China“ 
should refer to a unified Mainland China and Taiwan. 
And it’s a fact that our nation is separated and under 
different rule now.” 


“I said very clearly when I met the democratic pgogres- 
sive party's National Assembly caucus that it’s impos- 
sible for the ROC to change its title as long as I am in 
office, and even after that,” he added. 


WFTA held its 1994 conference here last week here with 
participants coming from around the world. 


President Li also briefed his guests the results of political 
reforms over the past few years, including the abolish- 
ment of the temporary provisions effective during the 
period of comnsunist rebellion and the introducing of a 
direct popular presidential election system. 


He said after achieving economic prosperity and polit- 
ical democratization, the government will focus on judi- 
cial, cultural and educational reforms. 


Also present at the meeting were Presidential Secretary 
General Y.S. Tsiang, Minister John H. Chang of the 
Overseas Chinese Affairs Commission and Minister 
Without Portfolio Huang Shih-cheng. 


MAC Chairman ‘Felt Sorry’ for ARATS, SEF 
Differences 


OW0808 145594 Taipei CNA in English 1403 GMT 8 
Aug 94 


[By Flor Wang] 


[Text] Taipei, Aug. 8 (CNA)—The Mainland Affairs 
Council (MAC) Monday [8 August] praised the just- 
concluded Chiao-Tang talks and called on mainland 
Chinese authorities to work with Taiwan to enhance 
mutual understanding and trust in promoting relations 
between the two sides. 


Although some major breakthroughs were achieved in 
the fifth-round cress-strait talks, which ended Sunday, 
the government still felt sorry for the remaining differ- 
ences over which the two sides failed to reach agree- 
ments, MAC Vice Chairman Kao Koong-lian said. 


Kao was referring to Mainland China's evasion of dis- 
cussing the March 31 Qiandao Lake incident, an invest- 
ment guarantee agreement for Taiwan businessmen and 
press exchanges during the talks. 


Working-level officials from Taipei's Straits Exchange 
Foundation (SEF) and Mainland China's Association for 
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Relations Across the Taiwan Strait (ARATS) held the 
first stage meeting July 31-Aug. 2. It was followed by a 
vice chairman-level meeting between SEF’: Chiao Jen- 
ho and his mainland counterpart Tang Shubei Aug. 
4-Aug. 7. 


Although Chiao and Tang reached consensus on ways to 
resolve fishing disputes, the repatriation of hijackers and 
stowaways, and a press statement was signed on Monday 
by them detailing agreements on the three issues, the two 
sides failed to reach agreements in protecting Taiwan 
business interests and travel safety in the mainland. 


As to news exchanges, ARATS rejected a SEF proposal 
that news agencies and newspapers from both sides of 
the Taiwan strait be allowed to set up branches or offices 
in each other’s territory. 


ARATS’ refusal to negotiate with SEF on the three 
issues, according to Kao, reflects that Beijing has failed 
to face up to the reality that Taiwan and Mainland China 
are two separate political entities. This mentality makes 
it difficult to handle cross-strait judicial affairs indepen- 
dently, Kao said. 


Kao, in his capacity as a SEF supervisor, on Sunday was 
invited to a dinner party hosted by Tang, during which 
Kao told Tang that Beijing should stop squeezing 
Taiwan out of the international community, because 
such moves will only fuel the resentment of Taiwan 
residents. 


Tang. speaking at a news conference before his depar- 
ture, expressed the hope of being able to hold talks with 
representatives from the opposition Democratic Pro- 
gressive Party in the future on appropriate topics. 


Cross-Strait Rapid Mail Service May Begin in 
Sep 

OW 0908 144394 Taipei CNA in English 1350 GMT 9 
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[By Debbie Kuo] 


[Text] Taipei, Aug. 9 (CNA) —Rapid mail service 
between Taiwan and Mainland China ts expected to 
begin next month, allowing people on both sides of the 
Taiwan Strait to enjoy faster letter and parcel exchanges, 
Taiwan's top postal official said Tuesday [9 August]. 


Hsu Chieh-kwei, director-general of the Directorate 
General of Posts, said the opening of cross-strait rapid 
mail service 1s a direct outcome of the “Chiao-Tang”’ 
talks which ended Sunday in Taipei. 


Chiao Jen-ho, vice chairman of Taiwan's Straits 
Exchange Foundation (SEF), and Tang Shubei, vice 
chairman of Mainland China’s Association for Relations 
Across the Taiwan Strait (ARATS), during their Aug. 4-7 
talks, reached consensus on several technical issues, 
including the opening of cross-strait rapid mail service. 
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As the service will still route letters and parcels through 
Hong Kong, fares for the service will be similar to 
current fares for Taiwan letters to the British colony, Hsu 
said. 


For rapid delivery of small parcels or letters under 250 
grams, regardless of destination, the service will cost 
NT$250 [New Taiwan dollars]. Parcels or letters which 
exceed 250 grams but weigh less than 500 grams will cost 
NT$330. An additional NT$70 will be charged for each 
500 grams of extra weight above the 500 gram limit, Hsu 
added. 


The “Chiao-Tang” meeting also agreed that a third 
cross-strait mail exchange center will be set up in Guang- 
zhou. There are now mail exchange centers for cross- 
strait mail in Beijing and Shanghai. 


Taiwan and Mainland China began exchanges of regis- 
tered mail via Hong Kong in June 1993 after SEF 
Chairman C.F. Ku met with ARATS Chairman Wang 
Daohan for talks on cross-strait issues in Singapore in 
April last year. 


Chernomyrdin Interested in Economic Cooperation 


OW0908174794 Taipei CNA in English 1415 GMT 9 
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[By Bear Li] 


[Text] Taipei, Aug. 9 (CNA)—Russian Prime Minister 
Viktor Chernomyrdin Tuesday [9 August] praised Tai- 
wan’s economic development and said that Russia is 
interested in economic cooperation with Taiwan. 


Chernomyrdin made the remarks during a meeting with 
Chao Tze-chi, president of the World League for 
Freedom and Democracy [WLFD], in St. Petersburg. 


Chao, also president of WLFD’s Republic of China 
[ROC] chapter, led the ROC delegation to attend the 
WLFD’s 26th annual conference held Aug. 3-6 in 
Moscow. After the conference, he visited St. Petersburg 
at the invitation of the city’s mayor. 


Chernomyrdin met Chao shortly after taking part in the 
closing ceremony of the Goodwill Games, a joint U.S.- 
Russian sporting event sponsored by U.S. cable televi- 
sion mogul Ted Turner. 


The Russian head of government said his country is rich 
in natural resources and its economy is complementary 
with Taiwan's. “Joint development will benefit both 
countries,” he was quoted as saying. 


Chernomyrdin also praised the efforts of the WLFD in 
helping world countries pursue freedom and democracy 
and welcomed the organization to hold its meetings in 
Russia. 


WLFD, the successor of the World Anti-Communist 
League, is a non- governmental organization with 139 
member units worldwide. 
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Atomic Cooperation Accord Signed With France 


OW0908 120794 Taipei CNA in English 0721 GMT 9 
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[By M.C. Tzou] 


[Text] Paris, Aug. 8 (CNA) —The French Atomic Energy 
Commission and the Republic of China [ROC]’s Atomic 
Energy Council Monday [8 August] signed a cooperation 
agreement aimed at fostering the peaceful use of atomic 


energy. 


The agreement, signed by Hsu Yih-yun, chairman of the 
ROC Atomic Energy Council and Philippe Rouvillois, 
administrator general of the French Commission of 
Atomic Energy, calls for information exchanges in the 
field of nuclear safety and protection, and mutual assis- 
tance in the event of nuclear accident. 


It also stipulates cooperation in research and technology 
development on spent fuel handling, especially informa- 
tion exchanges on the peaceful uses of atomic energy. 


France, one of the world’s leading nuclear power users, is 
expected to help Taiwan treat radioactive waste and 
provide facilities to boost the safety of existing nuclear 
power plants on Taiwan. 


There are 58 nuclear power plants in France, supplying 
75 percent of the nation’s energy. With highly developed 
and experienced security technology, French scientists 
are providing technical assistance in nuclear power 
plants safety in many central and Eastern European 
countries, including control of the damaged Chernobyl 
nuclear power plant in the Ukraine. 


Economic Affairs Minister Leaves for South 
America 
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[By Sofia Wu] 


[Text] Taipei, Aug. 8 (CNA)}—Economic Affairs Min- 
ister P.K. Chiang left Taipei Monday [8 August] for a 
four-country South American trade promotion tour. 


Chiang will first visit Paraguay and then travel to Argen- 
tina, Brazil and Chile. Of the four countries, only Para- 
guay maintains official diplomatic ties with the Republic 
of China [ROC]. 


Government sources said 2s Paraguay has just com- 
pleted a general election, Chiang’s visit is expected to 
help cement relations between the two countries. 


Chiang will be the first ROC cabinet minister to visit 
Argentina, Brazil or Chile in more than two decades. The 
three nations cut diplomatic ties with the ROC shortly 
after the latter was forced out of the United Nations in 
1971. 
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While in Paraguay, Chiang will co-chair with his Para- 
guayan counterpart the 7th ROC-Paraguay Economic 
Cooperation Conference. The conference agenda will 
focus on ways to increase Taiwan investment in Para- 
guay. Chiang will also meet with Paraguayan President 
Juan Carlos Wasmosy for wide-ranging talks. 


During the annual economic cooperation meeting with 
the sources said, Chiang will announce that Taiwan's 
private China Trust Commercial Bank has decided to set 
up a branch in Paraguay’s Oriental City, which is 
expected to open next March. 


The ROC Government will also assist Paraguay in 
establishing an export processing zone in Oriental City, 
the sources said. Other topics to be discussed include the 
signing of a temporary import agreement, agricultural 
cooperation and simplification of visa procedures for 
prospective Taiwan visitors to Paraguay. 


Despite the absence of formal ties, substantive relations 
between Taiwan and Argentina, Brazil and Chile have 
grown steadily in recent years. Taiwan’s trade with the 
three countries reached U.S.$768.95 million during the 
first five months of this year. 


Chiang will meet with his Argentine counterpart to 
discuss the possibility of signing a bilateral economic 
cooperation accord during his stay in Buenos Aires. 


While in Brazil, Chiang will explore possible industrial 
cooperation projects, particularly in the aircraft manu- 
facturing industry. 


Chiang’s itinerary in Chile will include attending a 
seminar on how to promote trade, investment and tech- 
nological cooperation between the two countries. 


Senior executives from more than 30 state-run and 
private enterprises in steel, food processing and con- 
struction industries are accompanying Chiang on his 
tour. 


Balance of Payments May Exceed $2.5 Billion 


OW 0808091494 Taipei CNA in English 0813 GMT 8 
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[By Lilian Wu] 


[Text] Taipei, Aug. 8 (CNA)— Taiwan's international 
balance of payments may top U.S.$2.5 billion in the first 
half of the year, the Central Bank of China (CBC) 
predicted. 


CBC officials attributed Taiwan's outstanding balance of 
payments performance during the period to the con- 
tinued inflow of foreign capital as well as a steady trade 
surplus. 


They said that foreign institutional investors have 
remitted more than U.S.$1 billion into the Taiwan stock 
market during the first half of the year. 


This report contains information which ts or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


80 TAIWAN 


They said that foreign capital has become the major 
force propping up the huge international balance of 
payments, and is also the driving force behind the 
continued appreciation of the New Taiwan dollar. 


The international balance of payments records a coun- 
try’s transactions with other countries during a specified 
period of time, usually a year. It comprises current and 
capital accounts. 


The officials noted that Taiwan has enjoyed a huge 
international balance of payments since 1981. But due to 
a continued drop in the trade surplus and outbound 
investment, the balance of payments has continued to 
shrink, showing a U.S.$600 million deficit in 1991. 


CBC officials said that the trade surplus during the first 
quarter this year was barely over U.S.$300 million, 
leading the current account to shrink to U.S.$272 mil- 
lion, the lowest quarterly figure in nearly 13 years. But 
foreign capital flowed into Taiwan during the first 
quarter, resulting in the capital account’s first surplus in 
Six years. 


CBC said that the international balance of payments 
showed a surplus of U.S.$1.666 billion during the first 
quarter. 


The officials said that Taiwan’s trade surplus during the 
second quarter was around U.S.$2 billion, up drastically 
from the first quarter. Taiwan's outbound travel fever 
also cooled after Taiwan tourists were killed in Mainland 
China in March. 


While foreign capital continued to flow during the 
period, it is estimated that the balance of payments 
during the second quarter should reach at least U.S.$1 
billion. 


CBC will announce the exact first-half balance of pay- 
ments figure later this month. 


Outstanding Loans Account for 90 Percent of 
Deposits 
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[By Danielle Yang] 


[Text] Taipei, Aug. 8 (CNA)—Outstanding loans 
accounted for 90 percent of Taiwan's total bank deposits 
in fiscal year 1994, up from 67 percent five years ago, 
according to statistics released by the Central Bank of 
China (CBC) Monday [8 August]. 


Up to the end of June 1994, outstanding loans issued by 
Taiwan banks totaled NT$10.1 trillion [New Taiwan 
dollars} (U.S.$374 billion), up 16.96 percent annually. 
Bank deposits reached NT$11.25 trillion (U.S.$416 bil- 
lion), an annual increase of 15.2 percent, the statistics 
showed. 


The increase in the ratio of bank loans to deposits 
indicates that Taiwan’s capital market has become more 
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loose. This is favorable for steady expansion of local 
investment, a bank official said, noting that the ratio hit 
a low in 1989 and gradually started to rise in 1991. 


The CBC official attributed the rise to fluctuations in the 
domestic stock market and in land and house prices. 


Taipei Gives Foreign Banks More Access to 
Market 
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[By Flor Wang] 


[Text] Taipei, Aug. 9 (CNA)}—The Ministry of Finance 
Tuesday [9 August] announced new regulations for for- 
eign banking operations in Taiwan, giving them greater 
access to the market here. 


The Ministry’s Bureau of Monetary Affairs said the new 
regulations lift restrictions on the location and number 
of branches for foreign banks. 


From now on, foreign banks which have completed two 
years of operation will be allowed to establish full 
branches, the bureau said. This is down from five years 
under earlier restrictions. 


The new rules also permit new branches to take more 
deposits in new Taiwan [NT] dollars if their remitted 
capital exceeds NT$150 million (about U.S.$5.6 mil- 
lion), the bureau added. 


Finance Ministry Says Exports Up 9.1 Percent in 
July 
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[By Sofia Wu] 


[Text] Taipei, Aug. 9 (CNA)—Taiwan exported 
U.S.$7.88 billion worth of goods in July while its 
imports totaled U.S.$7.15 billion, the Ministry of 
Finance said Tuesday [9 August]. 


Both figures were the third highest single-month records, 
the ministry noted. 


Compared with year-earlier levels. exports rose 9.1 per- 
cent and imports increased 9.4 percent. The export 
growth rate was the highest so far this year, the ministry 
said. 

Taiwan enjoyed a trade surplus of U.S.$730 million in 
July, up 6.4 percent from the same month of 1993. 


The ministry attributed July's high export growth mainly 
to increased sales to Japan. Hong Kong and ASEAN 
(Association of Southeast Asian Nations) members. 


“Continuing growth in investment in Mainland China 
and Southeast Asia has helped fuel booming exports to 
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Hong Kong and ASEAN countries,” said Chen Chang- 
hsiung, director of the ministry’s statistics department. 
Hong Kong is a major conduit for Taiwan-mainland 
trade. 


Meanwhile, Chen said, the sharp appreciation of the 
Japanese yen has helped boost Taiwan exports to Japan. 
Taiwan’s trade deficit with Japan has grown at a slower 
pace in recent months, he noted. 


Starting in April, aggregate exports to Asian countries 
consistently exceeded 50 percent of Taiwan’s total out- 
bound shipments, Chen added. 


Imports from the United States rebounded in July after 
falling for two months, and purchases from Europe also 
continued to grow, according to ministry tallies. 


Accumulated exports between January and July 
amounted to U.S.$51.25 billion, up 4.2 percent from the 
year-earlier level, while imports rose 6.7 percent to 
U.S.$48.17 billion. 


With imports growing faster than exports, Taiwan’s 
trade surplus for the seven-month period declined 24 
percent from the year before to U.S.$3.08 billion. 


As the U.S. and European economies are gradually 
regaining momentum, Chen said, Taiwan’s export per- 
formance is expected to continue improving in the 
second half of the year. 


Official Sees Benefit From Trade Expansion 


OW0908 105394 Taipei CNA in English 0801 GMT 9 
Aug 94 


[By Y.C. Tsai] 


[Text] Taipei, Aug. 9 (CNA)}—Trade expansion, which 
has paved the way for domestic manufacturers to go 
international, will greatly help promote Taiwan as an 
Asia-Pacific business operations center, a ranking offi- 
cial said Tuesday [9 August]. 


Hsueh Chi, vice chairman of the cabinet-level council for 
Economic Planning and Development (CEPD), made 
the statement at a seminar sponsored by the Chung-hua 
Institute for Economic Research. 


Market exploration is the first step to business interna- 
tionalization, which will come upon the establishment of 
a growing number of overseas marketing bases or trade 
networks, Hsueh noted. 


Taiwan's sustained efforts to promote exports have 
pushed up its foreign trade from U.S.$10 billion in 1974 
to U.S.$160 billion in 1993, he pointed out. 


Meanwhile, he said, domestic investors began eyeing 
overseas markets in the mid-1980’s when Taiwan’s for- 
eign exchange reserves substantially increased and the 
government relaxed restrictions on outbound invest- 
ments. 
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As a result, Southeast Asian countries and Mainland 
China, which boast cheap labor costs, have attracted a 
large number of Taiwan manufacturers, he added. 


For example, he said, Taiwan investments in Indonesia 
and the mainland totaled U.S.$8.73 billion and U.S.$10 
billion respectively as of the end of July, indicating that 
Taiwan investors have established extensive investment 
networks in those areas. 


The CEPD vice chairman stressed that Taiwan has many 
advantages to become a regional business operations 
hub, including huge foreign exchange reserves of about 
U.S.$90 billion, sound manufacturing production sys- 
tems, extended overseas trade and investment networks 
as well as the strength of overseas Chinese traders. 


Domestic Oil Prices To Increase 10 Aug 


OW0908 174994 Taipei CNA in English 1423 GMT 9 
Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 9 (CNA)—Prices for Taiwan’s 
domestic oil products will increase an average of 2.98 
percent beginning Wednesday, the state-run Chinese 
Petroleum Corp. (CPC) said Tuesday [9 August]. 


CPC, the sole oil supplier in Taiwan, said the price hike 
was made to reflect an increase in the international price 
of oil. 


The price adjustment, postponed from Monday due to 
Typhoon Doug, applied to premium gasoline, which will 
rise NT$0.4 [new Taiwan] to NT$16 (U.S.$0.6) per liter, 
diesel oil, which will go up NT$0.3 to NT$11.4 
(U.S.$0.43) per liter, and fuel oil, which will increase by 
NT$105 per kiloliter to NT$3791 (U.S.$142.5), a CPC 
spokesman said. 


The spokesman said the price hike comes after the 
company last month failed to achieve its targeted net 
profit of NT$451 million (U.S.$16.9 million) 


The price rises will boost CPC monthly profits by 
NT$650 million (U.S.$24.5 million), but despite the 
increase, monthly profits will remain NT$150 million 
short of a turget previously approved by the Legislative 
Yuan, he said. 


In July, the CPC paid U.S.$16.12 per barrel of imported 
oil, U.S.$2.62 higher than the original target. 


In the past, CPC price adjustments required government 
approval. As part of its market liberalization efforts, the 
Ministry of Economic Affairs last year authorized the 
CPC to freely adjust oil prices below the range of 3 
percent. 


Industrial sources reacted mildly to the price hike, saying 
that it will certainly affect production costs, but it is 
acceptable. 
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Some energy-consuming industries, such as steel, 
cement, petrochemical, glass and fabric processing 
industries, will be affected most, said Kuo Yung-hsiung, 
secretary-general of the Chinese National Federation of 
Industries. 


yenid To Launch Fourth Perry-Class Frigate in 
ug 


OW0908 145494 Taipei CNA in English 1339 GMT 9 
Aug 94 


[By Benjamin Yeh] 


[Text] Taipei, Aug. 9 (CNA)— Taiwan’s fourth locally- 
built guided-missile frigate will be launched before the 
end of August, Commander-in-Chief of the Republic of 
China [ROC] Navy Adm. Ku Chung-lien said Tuesday 
[9 August]. 


“Construction is slightly ahead of schedule,” Ku told 
reporters. 


The 4,200-ton frigate, to be named after General Yueh 
Fei of the Sung Dynasty (960-1279), will be armed with 
locally-manufactured Hsiung-Feng ship-to-ship missiles, 
U.S.-made standard ship-to-air missiles, anti-submarine 
torpedoes and Phalanx weapons system built by General 
Dynamics Corp. of the United States. 


The ROC Navy has ordered eight such warships mod- 
eled after the U.S.-built Perry-class frigates. The first one 
went into service in May 1993 and the second one was 
commissioned in March. The last one is scheduled to 
enter service by October 1999. 


The eight ships, estimated to cost the navy more than 
NT$ [New Taiwan dollars] 40 billion (U.S.$1.5 billion), 
are to replace part of the navy’s aging fleet. 


As part of its efforts to increase firepower, the navy also 
agreed on a U.S.$4.8 billion deal in 1991 to buy 16 
Lafayette-class frigates from France. 


Government Moves Toward Information 
Superhighway 

OW0908 175094 Taipei CNA in English 1430 GMT 9 
Aug 94 


[By Flor Wang] 


[Text] Taipei, Aug. 9 (CNA)}—The government made a 
big step toward a ten-year national information infra- 
structure (NII) plan by convening a strategical meeting 
Tuesday [9 August] with an aim to draw up a blueprint 
for the information superhighway in Taiwan. 


More than 300 experts and representatives from the 
information, electronics and telecommunications indus- 
tries are taking part in the meeting, which will run 
through Saturday at the Taipei International Convention 
Center. 
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During the meeting, participants will discuss ways to 
upgrade the infrastructure of the information and tele- 
communications industries and move toward the 
building of the information superhighway for a future 
computerized society in Taiwan. 


Hsia Han-min, a minister without portfolio and former 
chairman of the cabinet-level National Science Council, 
said a few days earlier that Premier Lien Chan has given 
his approval to establish a task force in September to 
coordinate efforts between relevent government agencies 
and the private sector for the NII project. 


Hsia made the remarks on Aug. | at the inauguration of 
a private consulting committee, which was set up in line 
with the government’s NII project to find out the needs 
of related industries. 


The information superhighway will enable the general 
public to obtain information for shopping, entertain- 
ment, education and other activities through their home 
computers. 


So far, some 30 percent of United States residents are 
enjoying the advantages of computerization, Hsia said. 
He predicted that the ratio will rise to 96 percent by 2004 
with the establishment of the information superhighway. 


At present, there are 1.35 million personal computers in 
Taiwan with the total number of computer users 
standing at around 5.4 million, according to Hsia. 


Based on Taiwan’s advanced computer technology and 
coupled with a mass computer population, Hsia said the 
building of the planned information superhighway will 
benefit the general public and greatly improve govern- 
ment efficiency and industrial development. 


In the first stage, programs will be made to help develop 
tele-education, electronic mail, automatic taxation and a 
network bulletin board system of government regula- 
tions, Hsia said. If those plans succeed, the governmeni 
will consider offering more services, he added. 


Agricultural Department Notes Aging Population 


OW0808 144394 Taipei CNA in English 1317 GMT 8 
Aug 94 


[By Bear Li} 


[Text] Taipei, Aug. 8 (CNA}—Seven out of every 100 
people in Taiwan are over the age of 65, according to the 
latest issue of AGRICULTURE IN TAIWAN, a publi- 
cation of the Taiwan provincial government’s Depart- 
ment of Agriculture and Forestry. 


In an article titled “A Study of Taiwan Population,” the 
magazine said that 7.2 percent of Taiwan’s population is 
classified as elderly, or over the age of 65. 


Taiwan's elderly population is growing, the article 
added. In 1965, the elderly accounted for 2.6 percent of 
the population. The percentage increased to four percent 
in 1979 and 6.5 percent in 1991, it said. 
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After surpassing the seven percent barrier, Taiwan can Taiwan’s population stands at 21 million, but is expected 
now be classified as an elderly society under united _ to increase 22.3 percent to around 25.8 million by 2030, 
naoions definitions, the magazine said. according to a World Bank report. 
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Hong Kong 


Lu Ping Chides Officials Over Airport Financing 


OW0908 155794 Beijing XINHUA in English 1549 
GMT 9 Aug 94 


[Text] Beijing, August 9 (XINHUA)—A senior Chinese 
official! urged the British-Hong Kong authorities not to 
deliberately delay the settlement of the financial arrange- 
ments for the new airport in Hong Kong by raising new 
issues. 


In response to a question raised by a Hong Kong reporter 
on the reason why no agreement has been reached so far 
on the new airport issue, director of the State Council’s 
Hong Kong Macao Affairs Office Lu Ping said that the 
Chinese side has basically agreed on the fourth financial 
arrangement proposed by the British-Hong Kong author- 
ities. According to the memorandum of understanding 
on the new airport, total borrowing should not exceed 5 
billion Hong Kong dollars. After consultations, the Chi- 
nese side agreed that the British-Hong Kong authorities 
could berrow up to 23 billion Hong Kong dollars. 


Lu Ping said that the issue could have been solved when 
suddenly the British side said that there should be no 
ceiling on the borrowing and this would render the 
previous agreement on a 23 billion dollar debt limit 
meaningless. 


Lu said that it will be all right to invest more in the new 
airport project, considering the current 140 billion Hong 
Kong dollar treasury reserve. 


However, “the debt volume @should not be that large,” 
Lu said. “Limiting the debt volume to 23 billion dollars 
is not difficult for the British side. 


“If the British side keeps complicating the issue, the new 
airport issue will never be settled,” said Lu. 


Spokesman Denies Draft Agreement on Airport 


HK1008101194 Hong Kong AFP in English 0945 GMT 
10 Aug 94 


[Text] Hong Kong, Aug 10 (AFP)}—Britain and China 
have reached agreement on “the main elements” of a 
package to finance the building of Hong Kong's 20- 
billion-U.S.-dollar airport, a Hong Kong government 
spokesman said Wednesday. 


But he denied reports Tuesday that a draft agreement 
had been reached, and said Britain had been awaiting a 
decision from China on its proposal for months. 


The reports, carried by Hong Kong television and a 
financial news agency, service, caused London-listed 
Hong Kong shares to surge in trade late Tuesday. 


They quoted Beijing's top official on Hong Kong affairs, 
Lu Ping, as saying China and Britain had reached a 
“basic agreement” on the financing of the airport. 
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China was prepared to agree on a 23-billion-Hong Kong 
dollar (three-billion-U.S.) upper limit on borrowing, the 
reports said. 


The 23-billion-dollar figure was the last of a string of 
proposals put forward by the British side during a long 
series of largely-fruitless talks on the airport. 


But Britain has been keen not to have this considered a 
guaranteed limit. It wants some flexibility on borrowing 
as a Safeguard against possible cost overruns and infla- 
tion. China, on the other hand, is worried about inher- 
iting a debt burden when it resumes control over Hong 
Kong in July 1997. 


The Hong Kong government spokesman, in a statement, 
said Britain and China had found “a common view on 
the main elements of the agreement, including the fig- 
ures of 60.3 billion dollars for equity and 23 billion for 
debt.” 


But, he said, “we must not lose sight of the objective, 
which is to produce an agreement that will enable (the 
raising of) investments from the private sector in the 
form of loans and franchises...” 


“The present discussions revolve around this primary 
objective and we await the Chinese side’s response to the 
draft documents, which have been with them for many 
months.” 


Editorial Criticizes Tactics Against Publisher 


HK1008065094 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug 94 p 14 


[Editorial: ““No Excuse for Bullying”) 


[Text] In the film Casablanca, police Captain Louis 
Renault closes Rick’s Cafe Americain, expressing shock 
as he collects his winnings—to discover that there is 
gambling on the premises. The Beiing officials given the 
task of ordering the closure of the Giordano store there 
appear similarly disingenuous. The shop had been open 
for a month on the main shopping street but no on: 
noticed that the proprietors had failed to complete the 
licensing documentation. 


The realisation dawned after officials had spotted that 
Giordano’s chairman, Jimmy Lai Chee-ying, had written 
a column in his Next magazine using abuse to describe 
Chinese Premier Li Peng as, among other things, an 
illegitimate person of no great intelligence. 


Mr Lai would have to have been exceptionally naive not 
to expect a strcag response to that sort of calculated 
provocation. Beying’s retaliation is characterised by the 
Chinese proverb about killing the chicken and letting the 
monkey watch. Mr Lai is being punished and Beijing is 
trying to muzzle his magazine. But if China 1s unhappy 
with what anyone in Hong Kong 1s saying or doing, it has 
many legitimate ways of expressing its opinions. In this 
case, an angry verbal reply to one of the territory's most 
successful businessmen would have excited the interest 
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of all Hong Kong news outlets—not least the pro- 
communist Wen Wei Po and Ta Kung Pao. In an open 
society, there is no need to express displeasure by using 
commercial weapons—and no excuse for doing so. In an 
open society, there is no excuse for using bullying tactics 
to muzzle, or punish, critics and the media. 


This is not the first time that China has tried to exert 
economic pressure to achieve political ends. In the recent 
past, Being has put pressure on companies not to 
advertise in some Hong Kong newspapers deemed to be 
unfriendly to the Chinese authorities. As 1997 
approaches, Beijing may feel increasingly tempted to 
exert such pressure. It would be wise to resist. 


While the territory's business people are aware of the 
dangers of incurring China’s displeasure, Beijing would 
be wise to exercise self-restraint. Bullying is unattractive 
and will repel Hong Kong people, who are used to their 
relative freedom and to spirited debate. The action 
against Giordano will increase anxieties about life after 
1997. Beiing should be trying to calm them. 


Guo To Retire, Replaced by Zhao Jihua 


11K 1008070994 Hong Kong EASTERN EXPRESS in 
English 10 Aug 94 p 1 


[By Rain Ren} 


[Text] Guo Fengmin, the head of the Chinese team at the 
Sino-British Joint Liaison Group [JLG], will retire at the 
end of next month. He will be replaced by Zhao Jihua, 
the diplomat who spear-headed negotiations for the 
return of Macao to Chinese sovereignty. 


Zhao, 60, the director of the Hong Kong and Macao 
Affairs Office under the Ministry of Foreign Affairs, will 
succeed Guo as early as October. He 1s a veteran career 
diplomat who also played a key role in the failed Sino- 
British negotiations on Hong Kong's constitutional 
reforms. Zhao will be promoted to ambassador rank, a 
grade considered appropriate for the head of the Chinese 
JLG team. 


He started his diplomatic career during the Cultural 
Revolution. Later he was actively involved in Sino- 
Portuguese negotiations over Macao which led to the 
signing of the Sino-Portuguese Joint Declaration, pro- 
viding for Macao’s return to Chinese rule in 1999, Zhao 
was then transferred to the Chinese delegation at the 
United Nations. 


He took over Guo’s post as the director of the Hong 
Kong and Macao Affairs Office under the auspices of the 
Chinese Foreign Ministry, when Guo was appointed the 
JLG team leader. Zhao is a member of China’s group 
preparing for the transfer of sovereignty, the Preliminary 
Working Committee (PWC). 


Chinese officials described Zhao as a “gentle and cour- 
teous man”. One said he had never seen Zhao “raising 
his voice or losing his temper’. Other Chinese officials 
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said Zhao came from a well-educated family. His father 
was once a professor at Beijing University. 


Guo, a former Chinese ambassador to West Germany, 
took over the JLG job in March 1990 and will have 
served in the territory for more than four years when he 
steps down next month. 


The work of the JLG has become a casualty of the rift in 
Sino-British relations. A British official involved in the 
JLG said that Britain had always been “sympathetic” to 
Guo. 


Mainland To Examine Retirement Benefits 


HK 1008072794 Hong Kong EASTERN EXPRESS in 
English 10 Aug 94 p 2 


[By Shiny Li} 


{Text] China’s Preliminary Working Committee pre- 
paring for the transfer of sovereignty, will ignore the 
Hong Kong government’s pension plan. The PWC is set 
to formulate its own recommendations to be introduced 
after 1997. Its economic sub-group is to begin a three- 
day meeting in Beijing on Friday to examine the issue of 
retirement benefits for Hong Kong people after 1997. 


Nellie Fong, the group’s Hong Kong leader, yesterday 
indicated that the Government's contentious pension 
plan would be given little more than a cursory examina- 
tion. Fong said the scheme proposed by the Government 
was not retirement protection but merely welfare. She 
said the pension plan did not go far enough to meet the 
retirement needs of the Hong Kong people. “The old-age 
pension scheme would be only a portion of the entire 
retirement plan,” Fong said. “We think all Hong Kong 
people are entitled to comprehensive retirement protec- 
tion. “I think what the Government has proposed 1s 
some kind of allowance for all the old people. “But now 
the employer and employee are required to contribute. 


“They (the Government) have just mixed (the two com- 
ponents) together. “The employer will not directly ben- 
efit from the scheme.“ Fong's criticisms reflected the 
nature of China’s opposition to the pension plan as 
voiced recently by local officials of the New China News 
Agency (Xinhua) and China’s Hong Kong affairs 
advisers. “We hope the Hong Kong government by 
working through the Joint Liarson Group can ensure 
comprehensive retirement protection for Hong Kong 
people,” Fong said. “If the Hong Kong government does 
not try to do this, we (the PWC) will gather our proposals 
on the issue and hand them to the relevant departments 
on the mainland and also to the future Special Admin- 
istrative Region government.” 


The Government proposed its old-age pension plan last 
October, issuing a public consultation paper last month. 
A decision on the scheme 1s expected to be made in 
October. Under the scheme, both employers and 
employees will contribute 1.5 percent of the employee's 
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salary to a pension fund. The Government will con- 
tribute $1bn to start the fund. 


Guo Fengmin, the Chinese team leader of the JLG, 
yesterday acknowledged that China had received a copy 
of the consultation paper, but was annoyed the docu- 
ment had not been forwarded by the Hong Kong govern- 
ment earlier. A member of the PWC, Tam Yiu-chung, 
also a legislator, complained that even PWC members 
had had difficulty obtaining a copy of the consuliation 
paper. The cost of land and housing problems will also be 
on the agenda of the sub-group. 


The PWC’s government and administrative sub-group 
will meet in Beijing today and tomorrow. Leung Chun- 
ying, the sub-group’s Hong Kong leader said discussion 
would focus on the 1996 formation of the committee to 
appoint the first post-1997 administration. “The issues 
we will address include the timing of the setting up of 
this committee Leung said. "We need to decide whether 
it will be set up early in 1996 or late in 1996. 


—s Kong To Host Deng Xiaoping Photographic 
ow 


HK1008055794 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug 94 p 8 


[By Chan Wai-Fong]} 


[Text] The largest-ever photographic show of patriarch 
Deng Xiaoping will be held in Hong Kong in October, 
two months after the paramount leader's 90th birthday. 
The four-day show, which begins on October 21, marks 
the 15th anniversary of China's opening up and the 45th 
anniversary of the establishment of the People’s 
Republic of China, an official from the Guangdong 
Government said. 


The show should not be “too personalised”, the official 
stressed, though it was dedicated to one man. “It is not 
necessary that a one-man event would automatically be 
propaganda. Mr Deng is a world-renowned figure in 
whom many people are interested,” said Liu Geli, of 
Guangdong’s Information Office. “There is no direct 
link between the exhibition and Mr Deng’s birthday. The 
show in Guangdong has just ended.” 


A project of the provincial government, the show has 
toured cities in the province since May. Hong Kong will 
be the first city outside China to stage the exhibition 
which is the largest of its kind, with 520 photographs of 
the patriarch. 
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Macao 


Bank Savings, Loans ‘On the Rise’ 


OW0908 172294 Beijing XINHUA in English 1532 
GMT 9 Aug 94 


[Text] Macao, August 9 (XINHUA)—Statistics show 
that Macao’s bank savings and loans have been on the 
rise since the beginning of 1994. 


In the first four months of this year, the total bank 
savings reached 55.1 billion Macao patacas (6.88 billion 
U.S. dollars), up 6.75 percent over the same period of 
1993. Of the total amount, savings in Hong Kong dollar 
stood at 29.4 billion (3.68 billion U.S. dollars), an 
increase of 9.66 percent. 


Local Statistics and Census Department also revealed 
that the bank loans in this period was 37.2 billion Macao 
patacas (4.65 billion U.S. dollars), 28.55 percent more 
than that for the January-April period of 1993. Of the 
total amount, loans in Hong Kong dollars stood at 25 
billion (3.13 billion U.S. dollars), up 23.7 percent from 
the same period of the previous year. 


Stipends Granted for Training Public Servants 


OW0908172194 Beijing XINHUA in English 1528 
GMT 9 Aug 94 


[Text] Macao, August 9 (XINHUA)—An instruction of 
the Macao governor says that local public servants can 
apply for stipend, which does not need to be paid back, 
for further studies and technical training. 


Printed on the latest government bulletin, the instruc- 
tion says that such grants will be given to those public 
servants who express their willingness to serve in Macao 
beyond 1999. The total number for the 1994-1995 
period will be 100. 


The Macao governor stresses in his instruction that it ts 
the basic task to train and improve the qualities of local 
public servants during the transitional period. 


Such stipend will be granted according to two basic 
conditions: the courses are or not in urgent need in 
Macao, and their relations with the localization of public 
servants. 


The amount of the stipend for the 1994-1995 period 
ranges from 2,000 to 4,000 Macao patacas (250 to 500 
U.S. dollars) monthly. The amount of such stipend will 
be decided by the Macao governor. 
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